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time, using the Maritime seaboard 
part time and hiring United 
States trade routes continuously [conditions to take trade from, say 

is the pinnacle of national ab- 

surdity. ) 
Canada cannot be developed in 

a manner that will enable it to 

compete successfully with other 

nations, the United States espe- 

cially, for overseas trade, 

Canada carries out its obligation 

in respect to the development of 
its continuous trade route, de-| 

fined by London Resolution 66, 

and other Agreements that the 

Government and - Parliament of 

Canada were established to carry 

out. 

Why have those Agreements services, 

not been carried out by the gov- 

ernmental machine at Ottawa? 

The betrayal of the Confedera-| States through the New York ment: 

tion and the sacrificing of the: 

Maritime Provinces were planned largely have remained in Canada the Canadian Pacific Railway and 

when the Confederation was be- or in the Empire if the trade route! to make multi-millionaires 

ing arranged. 4 

The plan of betrayal was out- 

lined in an address in the Legisla- 

ture of the 
named Canada in 1865 by Hon. 

Mr. Rose, representing Montreal 

Centre. That Montreal repre- 

sentative explained how, under 

the proposed Agreement, they 

would have control of the Federal 

Government: how they would se- 

cure the Intercolonial Railway 

for military protection and could 
  

until (handling of its overseas trade. 

United States thousands of mil-|the original arrangement to have 

millions of dollars to the United operated by the Federal Govern- 

country formerly |Exchange. 
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one can imagine what would nap Maritime Provinces, which was] 

provided part time and artificial|the Federal Government to insure) 

Glasgow and give it to, say, Lon- 

don. 
Canada is the only nation in! from Newfoundland, free of duty, 

the world’s history that has un- and from the United: States, and,| 

necessarily placed itself at the evidently, dominating interests in| 

mercy of a foreign nation for the | Montreal and Ontario prefer to! 
promote the welfare of the United | 

As part of the results of the|States rather than promote the | 

tragedy resulting from the adop-| welfare of the Maritime Prov- 

tion of the Rose plan of betrayal, |inces. 

this Confederation has paid the There is the breaking down of   
lions of dollars for transporta- the British Columbia Railway 
tion more than it has received connect with the Intercolonial at 
from the United States for like Quebec and thus establish a con- 

[tinuous trade route from the At- 

It has contributed thousands of lantic to the Pacific owned and 

That was done to make 

which would Montreal the eastern terminus of Stock Exchange, 

SO- 

agreement had been carried out called, in Montreal, especially, 

with Canada’s Stock Exchange without regard for Confederation 

connected with the London Stock obligations and the future welfare 

The balance of trade of Canada as a whole. 

with the United States against! - A straight line from Sydney, 

Canada since it was created, is Nova Scotia, to British Columbia, 

enormous. | touches ever self-governing coun- 

Canada is now at the mercy of try connected with Canada. 

the United States in settling its | IS that perculiar geographic- 

international exchange transac-|a] lay-out which does not exist 

tions: Canada also guarantees the ynder any other governmental 

operation of railways, port ter- arrangement in the world that 
minals, and coal mines in the caused this Legislature in 1866 to 

: ; ¢ with the present abortion clai | 

pen if the Imperial Parliament also placed in exclusive charge ofjed to be a national freight “vate! 

that it would be protected and nationally, are the ideas of those 
promoted. But Montreal and On- | who are responsible for the pres- 
tario seem to prefer buying fish | ent structure compared with the 

sessed by the founders of Canada. 

— 

Junction curve which prevents 
the long Transcontinental 
{rains coming through Freder- 
icton, are all transactions con- 
nected with the determination 

io prevent the operation of the 
National Transcontinental trade 

route. 

There are three important rail- | Under the National Transcon- 
ways owned outright by the Fed-|tinental legislation both the Na 
og 5 aig a Coty pone! Transcontinental Railway 

and the National CSE ee ed hes rid 

al from Moncton to Winnipeg. | Maritime seaboard to handle any 
The other important railways| export traffic routed by those 

and enterprises operated by the | railways. 
so-called Canadian National Rail-| For instance, if the shippers of 

ways in Canada and the United |the Prairie Provinces route their 
States (there are about one hun- overseas export traffic via the Na- 
dred of them) are not literally tional Transcontinental and the 
government-owned. They are | port of Saint John, those rail- 
guaranteed by the Federal Gov-|ways are legally obliged to pro- 
ernment and, of course, the peo- | vide steamers to carry such traf- 
ple are responsible for any loss in| fic overseas and the Confedera- 
their operation. | tion agreement obligates the Fed- 

There is so much private capi- | eral Government to establish 
tal invested in these enterprises freight rates which will enable 
on which interest must be paid|that all-British Maritime Prov- 

that they cannot earn sufficient to ince trade route to compete suc- 
pay their interest obligations. |cessfully with any other Atlantic 

Thus those enterprises are be-| trade route, summer and winter. 

ing operated from Montreal for | There are also the tragic results 

structure we see how far awry, 
  

  

knowledge of this subject pos- 

    

private gain and there have been |{rom permitting privately owned 

imposed upon this Confederation company colonization of the 

transportation conditions which |North West Territories. The 

make it humanly impossible to futile attempt to establish a trade 

justly regulate trade between the route via Hudson Bay and the 
countries connected with Canada. subsidization of Ontario canals 

With those facts before us we for part-time operation to take     
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say to the United States “if you United States, which, I submit, is attach so much importance to the 

do not give us the use of your beyond the authority vested in' construction and operation of an 

railways at cheaper rates, we will the Government and Parliament Intercolonial or inter-Provincial 

use the Intercolonial”’: how they of Canada; and generally this Railway by the proposed Federal 

would secure control of the fish- Confederation is as much, 

eries of the Maritime Provinces more, an appendage of the United service. 

and could give them to the United States and at the mercy of _the| 

States to induce the United States | United States as the 

‘Province begging for assistance to a 
relieve her 

provide facilities on the St. Law- 

rence to take the overseas traffic 

of the Central States from New 

York and Boston and otherwise 

promote their own selfish inter- 

ests. 

History shows how that he- 

trayal has been carried out. There is no doubt that the 

~ When the Federal governmental actual cost of haul from the 

machine became established, it Prairie Provinces, via the National 

had two courses to pursue, one Transcontinental trade route, op- 

defined by the Confederation erating continuously through 

Agreements; the other defined by saint John, would be less than 

Hon. Mr. Rose, and the first Fed- npalf the cost via the Lakes and 

Please do not be fooled by the] 
propaganda about the low cost of 
operating the St. Lawrence trade 

route. 

  
  eral Government adopted the|st. Lawrence. and it should be more apparent the National Transcontinental 

plan of betrayal proposed by Hon. If the National Transcontin- | now that it is not humanly pos- Railway. ; ; : 

Mr. Rose. ‘ental received the amount that sible to operate an inter-Provin- That railway was constructed | 

Sir A. T. Galt, who was the 

chief promoter of the Union in 

Old Canada, became the first 

Finance Minister of the Confed- 

eration, but he would not agree 

with Sir John MacDonald and re-, 

signed from the Cabinet about peen artificially promoted at | 

three months after the Union, Montreal had been fairly dis- 1 

and Hon. Mr. Rose was made tributed between Montreal, Hali- 

Finance Minister. fax and Saint John, the national j 

Hon. Mr. (later Sir John) ROS¢|penefit which would have accrued 
carried on the negotiations with 

the United States to effect his 

plan of betrayal and, in 1871, the 

Treaty of Washington was agreed 

on the Lakes and St. Lawrence, itt 

could no doubt haul the Atlantic|t 

Export grain trade of the Prairies 

enormous. 

If the international banking 

institutions and other offices. 

Pr Treaty among other: transacting Canada’s overseas 

things gives ‘Canada certain business at New York were lo- 

transportation privileges in the cated at the irra bg? 
Maritime Provinces 

{ional benefit accruing there- 

from would be substantial. 

United States, subject to two 

years’ notice of cancellation; iis   

es LEC country (and our political leaders agreed to 
to give them a better arrange- formerly named Canada was when vest certain powers in the Gov- 

ment: how they would be able to|she sent her delegates to this' ernment and Parliament of Can- 

from being an ap-ithe unnatural conditions which 
pendage of the United States. confront this Union. 

- with Ontario and Quebec. Such 

the Federal Government spends cial Railway as a commercial en 

insure a just exchange of com- 

to our seaboard free of charge. modities or 

If the development which has countries connected with Canada. 

If such trade is not fairly regu- 

accomplish one of its chief ob- 

from such distribution would be structure established by the Fed- 
eral Government provided freight 
rates which made it possisble for 

our 
compete in Ontario markets with 
Montreal importers and shippers. 
That is why plants were estab- 

lished at the Maritime Provinces 

seaboard for 
of tropical and semi-tropical raw 

which New Brunswick is largely] 

dependent 

That is why this Legislature Bizqlnst: She kepeowinl JIEVElODY 

financial gain of alien enterprises | 

and to promote welfare in 
Provinces and in the United 

States. 

Thus we readily see, also, why | 

the Intercolonial Railway must 

be operated by the Federal Gov- 

ernment with its management at 

Moncton, authorized and in-| 

structed to promote the regula- | 

tion of trade, if the industries and 

trade of this Province are not to 

be obliterated. : 

Slighting reference ‘was made 

recently in this House by the 

Hon. Leader of the Opposition to 

da to enable them to overcome 

There is nothing in geog- 

raphy, natural conditions or the 

character of the people to justi- 
fy a Union of this Province 

  

obstacles can be overcome only 

by the proper functioning of 
the governmental machine at 
Ottawa. 

Political leaders knew in 1866 

to promote the carrying out of 

the Confederation transportation 

agreement and to keep faith with 

the people of the Maritime Prov- 

inces in this respect. 

The split he referred to in the 

Liberal party over that railway | 

was not caused by the fact that it 

erprise for private gain and at 
he same time justly regulate or 

trade between the 

ated the Confederation fails to 

can readily see why the great trade 
transportation enterprises on must operate continuously. 

other | compete 
owned service railway that was 

  was to be constructed but because 

ects. : it was to be operated by a private 

The first national freight rate |COmpany. 

ed it should be constructed by 

importers and shippers to 

Hon. Mr. Blair was right. 

When the National Transcon- 

tinental Railway was 

completion and money was voted 

the manufacturing   gives the United States free use ; materials 

of the St. Lawrence on equal Montreal functions large as an |“, "Lo iy in heer the construction of a large 

terms with British Americans for outpost of New York in this : ie So 2 
world more favorably situated 

respect.   all time, and gave the United 

States the fishing privileges of 

the Maritime Provinces as Te- 

cently referred to in this House by 

an Honorable Member. for Glou- 

cester. 

The Junior Member for Saint 

John County drew the attention 

of this House to the fact that 

the Federal Government was 

seaboard. 

seaport. 

oAtisolyi House to explain, in detail, all 

furnishing ice-breakers on the St.| the tragic events and transactions 

Lawrence to hasten the time when |of what I believe is the greatest 

the trade, now using the port of | governmental blunder and trag- 

Saint John, would be transferred|edy in the history of the Empire. 

to Montreal. ¢ There is the loss of the great 

May I say, Mr. Speaker, in my| Maritime Provinces shipping in-| 

opinion, that is an unjustified ex-|dustry that was placed in ex- 
penditure by the Federal Govern- |clusive charge of the Federal 

ment and is simply one of the Government to insure that it 

many injustices which the people would be protected and promoted. 

of New Brunswick suffer as a re-| With Ontario not interested in 

sult of the adoption of the plan|shipping, that great industry was 
of betrayal outlined by Hon. Mr. |lost by the Federal Government. 

Rose in 1865. : As the Maritime shipping indus-| 
I submit that every expenditure|try went down, the shipping in-| 

by the Federal Government to|dustry of the Scandinavian coun- 
make the St. Lawrence an over-|tries went up and, at the present 

seas trade route is a direct viola- 

  

which this Province agreed to|building and operating ships, has 

confederate with Ontario and |more registered tonnage, per 

Quebec. capita, than any country in the 
Even though there is no such |world.   There is the neglect of the 

great fishing industry of the 
Agreement between Scotland and 
England respecting a trade route, 

and with greater natural advant- | 

will ecome Canada’s chief aerialiince if they were not prevented 

port as it is now Canada’s chief by unjust Federal regulations. | 

I shall not take the time of the Trade protested against the es-| 

‘the 

€ : IT time, Norway, not so advantage- injustices and we received a pal- 

tion of the basic condition under ously placed as the Maritimes for liative in respect of freight rates 

[that the future prosperity of this 

| Province was assured and money 

With transatlantic aerial navi-lages for the manufacturing of ; 3 

gation in the offing key establish- such ‘poured into Saint John from Lon- 

ments should be on the Maritime Brunswick; and more such plants 

Otherwise New York would be established in this Prov-| 

raw materials than New| son, England, 

‘buy real estate and there was a 

| great real estate boom which col- 

lapsed, however, immediately 

after the Borden Government 

came into power. 

tablisned freight rates on the I understand the Borden BEE 
oround that they unjustly dis- | Was elected pledged to prevent the 

>" ldevelopment of the National 
criminated against Montreal and | : 

: : 3 § an 
certain advances were made | Transcontinental trade route d 

in| x ; 
: 3 o er de- 

freight rates against coming into DOWEr SO tied after 

Maritimes’ at that time. termined were they to prevent the 

FloOWINEE Chaves nee Ss Were 
‘use of that trade route that for 

steady freight advances agallist|i. shipment of export grain via 

In 1876 the Montreal Board of 

a time no rates were quoted for 

| 

ey ihe National Transcontinental. 

nin Roy Emanswhok, until the vos not Ung DIODDSEn isl 

| bo is ica ap tool nireomEnt ish the United 
vicious advances were made that | States ‘that defeated the Laurier 

they almost caused a revolution P&H 12 1931, Xb wes the =r 

and threatened: the existence of|tDat LAUCr's party wes oppose 
the Confederation. In 1926 the to the international transporta- 

Eth rhe an ppb PO, STTGEERRTS Witch dates 
ed to investigate this and other Pack to 1863 and which was pro- 

moted by the Rose plan of be- 

trayal. 

The changing of the original 

plan to bring the National 

Transcontinental inte Saint 

John, the construction of the 

Valley Railway terminating at 

Centreville, the McGivney 

which since has been largely 
wiped out by the manipulation of 
freight rates for the benefit of the| 
[Central Provinces. i 
| When we compare the original! 
national freight rate structure     

Hon. Mr. Blair claimed that if] 

that railway was to be construct-| 

and operated by the Federal Gov-| 

3 an extension of the y : 

LT service railway and called national en CE 
qd cs . ‘based on Montreal instead of on 

it is generally admitted now that) qe Maritime seaboard, which, 

| from Fees 
nearing | ridiculous. 

from the railways that 

The bringing of the Canadian 

ot for its economic de- | Pacific Railway into New Bruns- 

Government as a governmental |yelopment are indirectly working | Wick over United States rails, thus’ 
introducing a 

ment of this Province and for the railway, legally entitled to earn 

a fair return for its services, te 

privately-owned 

with a government- 

‘never intended to be operated 'as 

a commercial \ 

disastrous results to the trade of 

this Province. j 

enterprise, with’ 

The transferring of the man- 

agement of the Intercolonial Rail- 

way to the Canadian National 

Railway Company operated from 

Montreal and with greater inter- 

ests in the United States than in 

the Mariime Provinces. This, I 

submit, is also beyond the au- 

thority vested in the Governmeng 

and Parliament of Canada. 
The placing of the Intercolonial 

Railway under the Board of Rail- 

way Commissioners, thus prevent-- 

ing Maritime Provinces’ importers 

and shippers getting freight rates 

which. are their federal right; 

with disastrous results to the in- 

dustries and import trade of the 

Maritimes. 

The breaking down of the over- 

seas connections of New Bruns- 

wick to compel her to import and 

export through Montreal during 

the summer, thus destroying the 

geographical advantage of =~ this 

Province for import and export 

trade. 
The establishment of the so- 

a national viewpoint, is 

The failure of the governmental 

imachine at Ottawa to fairly per- 

form its constitutional duty tc 

dry dock at Saint John it was felt | ect the regulation of trade and 

commerce between the Provinces 

| connected with Canada, thus not 

§ ing j onomic 
to Vancouver to only preventing the just ec 

assimilation of the Maritimes 

| with the other Provinces but also 

promoting the development of 

many secondary industries In 

Montreal and Ontario upon an 

\artificial foundation which some 

day may disappear; and other 

tragic events and transactions te 

which I need not refer. 

| Practically all of the tragedies 

that I have referred to are na- 

tional and some of Imperial na- 

| ture and practically all result 

| from the adoption of the plan of 

| betrayal proposed by the repre- 

| sentative of Montreal Centre in 

| 1865. 
| With war clouds hanging over 

the world, Canada’s transporta- 

| tion experience before the United 

| States entered the late war, 

should be sufficient to arouse the 

Government and Parliament of 

Canada to the danger of the pres- 

ent international transportation 

arrangement. 

With the exception of Nova 

Scotia and Prince Edward Island 

ithis Province, because of the un- 

just handicaps imposed upon her 

by successive Federal Govern- 

(Continued on Page 26, Col. 3)   
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