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Syyorsis or DESPATCHES LAID ON THE 'l‘u;x.n, bru
Magen.—At a meeting of the European and North
‘Amarican Railway Company, held on the 24th
April, 1855, it was resolved that Hon, J. W,
Réschie be requested to proceed to England as a de-
legate to represent the European and North Ameri-
can Railway Company, and to make such arrange-
ments with the contractors, Peto, Brassey & Co.,
a8 may bo found necessary.

June 8, 1855.Letter from S. Morton Pelo to
W. J. Ritchie, suggesting course that should be
taken and grounds therefor, ptating that at time of
entering into the contract money was abundant
and investment sale, peace prevailed, and American
Securities stood high. Since that a material change
has taken place ; war has hroken out, the publie
do not seck new investments, and transactions re-
cently transpived relative to American Railways
have shaken the credit of all railroads in that
Hemisphere. When the contractors undertook the
contract for works in New Brunswick they did it
with the convietion that the public weuld, as they
had hitherto done in similar concerns, relieve them
by taking a pertion of the Bonds of this Province
as readhly as they had dene those of her sister Pro-
vinee, Canada. The defalcations of the President
of the New York and New Haven Railroad render-
ed the former impossible, and they had great diff-
culty in finding purchasers for the latter ; that they
did not, however, relax their effort, but carried on

their works at o large cost,in hopes the war would

cease, and enable them to see their way, to ““place™
the Bonds and proceed with the works. Since then
another difficulty has arisen from the inability of
the Company to provide for the land, interest of
money on the Bonds during the construction, ad-
vances in the price of ivon, landing pier at the Cape
salaries to officers and engineers and other inciden-
tals. Ilopes of peace heing at an end, and confi-
dence not restored in American securities, they can-
not see the slightest chanco of placing either shares
.or bonds. The mode in which the capital of the
Company i# to be raised is bad ; it was the sameas
was universally adopted in the United States, but
in this interval has been found se fallacious as to
render it imposeible now to get the public to invest
on the Bonds of any railway which are not covered
by at least 50 per cent. of money paid on shares. —
They do not raise these points as reasons for sha-
king off any responsibility they were under ; they
have no desire toshrink from any engagemententer-
ed into ; but in justice to themselves they feel that
they must point out the serious position in which
the company is placed; its inability to comply
with what it has undertaken through sufficient
shares not being taken ygp to render the concern
sound in the market and to show how desirable it
18 under these cirecumstances, that they, the Go-
vernment of New Brunswick and themselves, should
combine and unitedly put both their energies and
sirength to bring to a completion the Railway from
St. John to Shediae, and the ‘frontier of Nova
Scetia, for without such a combination and a re-
construction of the Company, it would only entail
t0s3 and bring discredit on all parties to proceed.

They, therefore, suggest that an early opportu-
nity should be taken to bring before the Company
and the Government of New DBrunswick the neces-
sity of at once.reorganizing the Company, and ge.-
ting the Provinee to give additional aid; they are
willing to inerease their quantity of stock from 10
to 25 per cent., relinquish all claim for payment
of Company’s Bonds on condition that the Province
become shareholders in the stock of the company
to the same extent as themsglves, and lending, ara
first and sole secarity on the road, whatever balance
may be requisite for completion of works and pur-
chase of plant, &e. This would secure the con-
Provisions conld be made for
the repayment of the loan of Provincial Bonds, by
substitating the Company’s Bonds, and paying
back to English eapitalists amount loaned by them
50 a8 to secare to the Province an early repayment
of the advance made by them as mortgages of the
road. Though this course would entail on them
them the necossity of advancing a large amount of
capital beyond what they bad already in the con-
cern, it was the only means which presented itself
to them. For it was clear to all that if they fulfilled
to the letter all they had undertaken, the Company
would be unable to fulfl what they had undertaken.
Their steke in the concern then exceeded that of
the Province and of the shareholders of the Com-
pany. The circuamstances no one could have fore-
ecen.  They woald further ggree to place the ma-
vagement of 1o line in the hands of the Govern-
ment on the principle adopted by several Govern-
ments aod Ucmpanjes on the Continent, viz: the

gtruction of the line.

‘Govérnment to receive 50 per cent of all the re-
ceipts, and the Company, the interest on their
Bonds being paid out of this the remaining 50 per
cent., thus securing to the Province the due pay-
ment of intercst on their loan, and control of the
road.

JoLy 12, 1855..~At a 'neeting of the ¥. & N, A.
Railway Company, it was resolved, that Peto’s
communication and the reply thereto, with Con-
sulting Engineer’s Report 6n the state of the Road,
be transferred forthwith to his Excelleney for con-
sideration of the Government~and that in the opi-
nion of the Board it has become all important that
rome immediate action be taken by the Govern-
ment to protect the intereésts of the Provinee, new
so seriously involved in consequence of the Contrac-
tors having intimated their inability to fulfil their
engagements.

Jury 26, 1855.~Letler from R. Jardine to 5.
Morton Peto.~<~The Board of Directors canmot ie-
frain from expressing surprise ot your refusal to

to advance money on Company’s Bonds, for land
damages, in accordance with the clear arrange-
ments made with you-—and great astonishment at
suspension of the work, induced by one defanlt of
the Company. Should you still refuse to make good
those engagements the Company will e driven to
make other arrangements—they connot entertain
any proposition to disturb present agreement, bascd
on any supposed inability of the Company to mect
their engagements, and trust that on reconsidera-

asw

bring out instructions to proceed vigorously with

SePTEMBER 1, 1855.—~Letter from Peto, Brasscy,
Betts and Jackson.—We are in receipt of yours o
the 20th July, and ecannot but express astonish-
ment at your noet having placed our commaunica-

Government of New Brunswick. It contained
matters which deeply affected the interests of the

which so important a question requires.

no reason to alter the views contained in it. W
are too deeply interested in the well doing of the
Railroad, not to feel that this is the time to place
it on a fair basis, nor can we overiook the large
stake the Government and oii"g;clvos have in it con-
trasted with the very smallione Leld by other far-
ties. This sheuld give you*confidence in our g
gestions.  We can eonjointly have but one object,
namely, to carry through the enterprise to a sue-
cessful result, which im our opinion can best he

us and using your influcnce with the Government
co-operate in doing 80. We wait with ansiety the
reeult of your applieation to the (Im‘«:rn‘.nem: and
can only regret that you delayed doing so so Tong,
and allowed so mueh time to elapse. You must not
blame us if the season for pushing the work passes
over.

Ocroner 1, 1855.—'The Directors of the E.&N.
A. Railroad appointed the Hon. John Robertson o
Delegate to proceed to England to urge upon the
Contractors the necessity or the prosceution of the
work aceording to contract, or make other ex-
pedient arramgements, and requested the Gover-
nor in Council to appoint a Delegate to co-ope-
rate.
ed.

Jury 10th, 1855.—~8ynopsis of Mr. Morton’s
diac to examine the work and material. oy ing
but one day previous to meeting of Board, T econld
not pass over the whole line and inspect in detall ;
but Mr. Giles placed the
me, which 1 helieve are

sections and papers before
reliable. The prineipal
expenditure is between Cape Bute and the Bend.—

After particularly detailing ‘the different cuttings

—<* It s unfortunate that the work from any cause
should be suspended particularly if not resumed
the present vear, Embankments are waghine away
cuttings are filling up; masonry is being injured’;
temporary tracks destroyed |
Jjured, covered up and losy: timber and sleepers
depreciated by nsecless exposure, and serious 1oss and
deterioration will result from the unfinished and
ex situation of all the works and materials on
the line, The wyole already presents a forbidding
and ruinous aspect, and the works cannot again be
resumed and completed without incurring nearly
all thework, and the greatly increasing propor-
tional cost of completing haif finished delapidated
\{;)rks scattered over twenty miles of line, &g¢.—
AVEWS.

; rails, spikes, &e., in-

D B U B et e et

The Harpers recovered a verdiet of 11,188,765
against the New York Uity Insurance Coempany an
a policy of insuranee on their premises which were
destroyed, The defence was that eam phene was
used for printing purposes in the establishment,—
The jury decided that camphene was in general

use among printers in wood cuts,

becom® registered owner of Archibald’y Stock and |

| this commission.

ration of the whole question, the return mail will |

the work. !

tion made to yeu through Mr. Ritchie, before the |

paiiata i PRI TSI 1 e arsond 4
Province, and we feel satisficd that when fairly con- | year, or some@ecided action should be taken to re- |
If these |

1 Reuiat Soems $ ' avre
the {irst 1ssue of the Nova &

sidered by them, will meet with that attention lieva her from }wc"')-\;,;'pg:, nt embarrassment.

done by your agreeing to the node pointed out by !

| the fis
!

OcroBEr 25th, 1855.—Attorney General appoint- |

Report.—~According to request, ] proceeded to She. |

In progress and the material on hand, he observes |

y !
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REPORT OF HON. MR, FISHER.

- ———

Frxvrricron, 6th February, 1856,
Sir,~- I arrived on Monday evening, and [ now

have the honor to report, for the information of Iis |

Excellency the Lieutenaut Goverfor, the result of
my mission to England. :

You will remember that the Directors of the Eu-
ropean and North American Railway Company, on
the twentieth of October last, appointed the Hén.
orable John Robertson ¢¢ a Delegate on the part of
-« of the Company to proeeed to Kugland to urge
‘““uapon the Céntractors, Messrs Peto, DBrassy and

“¢ Company, the necessity of the prosecution of the

‘“work agreeably to the terms of their Contract;
¢ or to make such other arrangements with them
‘a4 might be deemed expedient,” and requested

+« His Exeelleney to a%)}?oint a Governinent Delegate
| ¢ to eo-operate with

1m.”’
Alter mueh deliberation, Tiis Fxcelleney deter-
mined toappoint a Member of the Executive Co'yneil

| to co-operate with Mr. Robertson.

Believing from. the correspondence which had
passed between tha Directors of the Luropean and
Notth American Railway Company and the Con-
tractors, that they had no intention of prosecuting
tho work at present, His Kxcellency determined to
ascertain whether, and on what terms, money could
be obtained for the constructing of Railways, for
the purpose of enabling him to submit to the Legis-
lature a proposition for the gradual introduction
into the Provinee of a system of Railways, to be
construdtedon the Government account. = Late in
the afternoon of the 29th of November 1lis Exccl.
lency honoured me with his comamands to execute

10u a8 aware that I was not insensible to the

| great difficulty and responsibility of the mission

with which I was charged. Before any general
scheme for the introduction of Rail ways could be
devised, it was necessary to make gome arranec-
ment with the Contractors of ¢he European :;1:1
North American line, and ale, to seeure funds. at
a time when the movey me ket was eontinually
growing more depressed. s knew that the Govern-
ment was not ansvierabla for either of these difii-
cultics. That ¥ —as vias believed by the Direetors

of the Europran and North American Railway

Company—~=ne Contractors had no intention of

»
3

:
A
- l ,v'> : ‘ - ) o — » ..
compieline thoir Contraetd, New Brunswick

, already
] b Tl 20 ik i .
ehin the adjoining Pyovineces

and States i the
. yor by : . £ ik B A .. L4
consiraction of Raalways, must either lose another

4

| Ciliculties should yrove insurmountable, the Go-
|
We have carefally re-perused our letter, and see | A

vernment would
eould

that though efforts had been made to tmprove our

condition, they had proved abortive; and thai the |

Provinee must eontinue to falter in
nature and Providence had destined it to oceupy.
I felt that if the vesult could be attained. it involy-
ed the adoption and earrying out of a nrinciple

4 R
< -3 | 4 i y ‘ H e T VYN 8 3N 2 oy 3 y
which [ believed was the only true and &2l ome for

ﬂ'ﬁu‘

- H rvy +hie lios oy dcatyy o “an Droar
o new country—-1 mean the the raising. ei'raoney,
and constraction of public works, by the Govern
ment

on the eredit of the Provinee. XMy duty to

b ) . Rl AN Y . "
the Queen’s liepresentative. and to my countrv re-
. " 11 1 » 1 . "‘ '\ _ .
guired I'that should not shrink from the responsi-
L

buity ; and [ made immediate arrang
DR T AT R R s R e
CXCcute 1118 LXcelieney s commands.
On tiie thira ol ‘/‘;,‘\'L.;i],\'l' i ]". U rederic t{).’., f‘m‘

. " i R e A - . - P | | . :
the purpose of takine passace in the Steamer which
| 5 L

to

aments
ements

was to sall {rom Boston on the £ifth. In Saint
John 1 saw the President of the i;::',“-:’r;‘:\n and
North American Railway Company, and ascertain-
ed his views and and opinions upon the, variou:

oints likely to be discussed with the Contractors.
| ealled on the Treasurs r, and reeeived some valu-
able suggestions from the Treasurer in recard to

ul concerns of the Provinee.

!
8 -~

Un ;.;,'l‘ ;;::‘f'x }.)l‘(',“.“,:!wﬂ ;
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spent that evening
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and the next dav with some of

4 ' b, » Y . s o » . . - 1
01 Ul\; Government of NOVE 2CO%Ia and

other leading men  On the sixth 1 had a short in-
terview with the Lieutenant Governor. I was
much encouragad to | v that 1 had the sympathy
of Sir Gaspard Le Marchant, the Government, and
the peonle of Nova Scatia, in the prosecution of the
‘.)}‘: W O] "i;,: ion

At n izhit of the sixth I embarked on board
the Canada, where I met My. Robertson.  During
the passage d and considered the various
questions likely to arise with Messrs. Peto and
Company, and also in raisine of funds, in order to
be propared {or any emerey o

We arriced in Liverpool on Sunday the 16th of
December, and on Menday evening 1 took the Ex-

Ahnadat done 2ot Five T o 0
press train ior .ondon, W

Wiiere
- H . 1) ] " . 1} » H 1 b 3 s -.
ALY, Hieobertson foll Wet tne nextevenin
that time

y ) " " i Sia
on the Jeh of January, he devoted
. g ; AT N . 3 E ¥

hims sively to the buginess wo had in eharee,

s onlv inctinatn hiy y ¥R

It is only justice to him to say that
. 1 Bl D . B0 ¥
vinee deeply indebted

cool and mat

great expe

—-—
-

1 rivad that
L Arrpzwved waay
iTOM

.
reftura nome
af the i
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to him for his services,
re judgement, combined

’
rience and

with his

eminently {itted him for the discharge of this dnty;
and ho was

ntiring in his exertions to give effect
to both the

Exeell ney To 1
throughout the whole of these negotintions, invol-
ving questions of great eomplexity & rosp msibility,
we never had the slightest difference of opinion upon
auy point.

On the 18th of December I called at Messrs.
Baring Brothers and Company. From the best in-
formed circles [ had learned that if I could induce
them to become the Agents of this Province, upon
the game terms as for Canada and Nova Seotia, in
the raising of funds, the Provincial Debentures
could, in ordinary times, he easily floated in the
London market ;—that, asin the case of every new
feserity, it would require time ond great caution,
even during the existence of peace, to obtain the
par value for six per cent. Bonds; that with the
izfluence and racommendation of their House,

Bonds could be gradually introduced ;
as they hecame xnown, would command a p
—that such had been the progress of the ;

L were for a period, and untfl they »

| wears ginee for the construction of

R W . . | N :
| sirable to secure the d

b least have discharged its duty ; |
L&) -

t g ‘ » e & 1 X ~ .\ o o .-. %4
and His Exeelleney inform the Legislature |

Curse |

|
|

| quired to be issued to provide for this
B

extensive commercial influence | 0a &) (
| to girdle the Provinee with iron,

\
purposes I had in eommand from His |
me it is a pleasing fact, that

the | be concluded during

and so bk

‘emium,
securities, which are now at a Jarge r remiv g ‘and
e ’
acter, gold at a digcount. :cqulr,g & char-
I had several intervicws v up 41 ».
bers of the firm of Messrs P+ " B;;g)'&':::l -

pany, during Wl”,‘"" 1'.ada %ery favourable oppor-
tunity of gmn‘gg t9 ma tt orpueh knowled of the
character, condi® jon ar 4 Tesources of Nev%e Bruns-
.“;ICI‘.""???:"’ wbility 4o discharge any obligations
k:“tﬁ:‘: et £0r the construction of public works
Blon \r BT, ce I then wrote the letter, 8 co y of
WINCh 18 en ofpeeq, embodying my views. They
haturally enauired in to the character of our lecis.-.
Javon. T jnformed them that we had not lcgi:h-.
ted- _that an arrangement had been made several;
! certain Roads,
Wwhich, from some cause or other, was not bikely to,
be carried out, and that this fact had not become
%ppar.ent to the Government until very lately ;—
bat if I could have the asscrance of theiy aid, [
believed the Legislaturo would pass the necessary
Acts to provide for the security of the loan and the
payment of the interest, after which we could com-
plete the arrangement ; that His Exeelleney was,
aware of the dopressed state of the money wmarket,
and that it was a moss gloomy period to funds, but

.

that wo only required a moderate sam in 18560, and

ab 2l eveats were determined to proceed eautiousl

and economically ; that unless legislation could be
had ¢is Winter, we must lose a year, I expiain-
ed to ticm the fivancial condition ¢f the -y
vince—the great falling off of the Revenue of 1855
—the prabable loss iu 1856 from the prohibitory
Law, and the mode by which those deficiencies could
be supplied il necessary. That 1 proposed to charge
all the Revenues wlth the payment of the interest
and redemption of the priucipal of the loan, and
to epecifically set apart one and a Lalf per cent. of
the profits of the Road, and the proceeds of all the
Crown Lards and Timber in the districts it would
traverso, as a sinking fund to ay  the principal ;
That I would be prepared to shew them that the
security should be undoubted.

It appeared to me unreasonable to suppose, that
in a time of war . new security could be sold at.
par ; and although I knew that most of the Ame-
rican Railroads had been beilt by money raised on
bonds sold at large discount, I thought it very de~

: wposal of the amount requir-
ed for the first year asfar aspossible. - I knew that

Messrs. Paring Erothers and Company had taken

veotin Government at
par. and my pride eould pot endure it that New
Brunswick shonld commence her public works on
legs favourable terms 1 also knew tha Nova Scotia
loan was effected at a time when monev was eom-
paratively abundant, and was the result'of a f'»l@dgu
wade in still better times. T therefore endeavour-
ed to mdues them to give us cash for the Bonds for
the firat year’s oneration a$ their par value.

After the lapse of some days, tiiey informed me
what they were disposed to do, and in company
with Mr. Robextson, I fully .discussed the matter.
with Mr. Bates, a member of the firm.

il our legislation is such as [ represented to them
they will undertake to negotiate our loans and
tvansact ovr business upon the same terms in all,
respects. ag for Canada and Nova weotin, and will
give us in cash ‘the par value of all the Bonds re-
0, year's opera-~
tions. They are to bave until the thirty first of
Mareh 1857, the option of taking the £200,000
steriing required for the year 1857, or any portion,

1 B TR O3 RP rMfOr at raws
thereol they may prefer, at pa I bope they may
amount,

+
(A0

va .
be indueed to take the whole
After a full diszussion of uil the )
by Mr. Robertson, he expresscd  himself perieetly
ratisfied with the whole arrangement, and united
with me in asguring Az, Bates that in our opinion
they had met us ina generous und liberal spirit.

oints raised.

I agroed that the first loun should be £800.000
sterling, running over a period of years, of whach
£50,000 would be required this year, and that

alterwards the expenditure shonld not annually ex-

t ceed the rate of £2060.000 sterling ; that the Deben-

tures should be redeemable in thirty years, pavable
with interest at six per cent. semi annualiy, in Lon-
don, all negotiated through their house. as in the
case of Canada and Nova Seotia. | stated that it
wonld be the interest and duty of the Government
of New Brunswick to regulate the expenditure from
time to time in consistency with the means of the
Provinee and the rate of labour, and that when the
first seetions of the Road were finished, the nature
and extent Of immediate future operations would
depend®entirely upon the state of things then
e 1tng; that as to mere dividend, T did not

~etpeet the first lines would 18y immediately,
| though T hadno doubt they would «ltimately vield
e, | & fair return ; that the bemefits to be derived l;y tho
I think the Pro- |

Ilis |

country from their construction were the oreat col-
lateral advantages which I believed would result to
all its interests ; that the wild lands alene, under
a good system of eolonization, would provide means

I found that
great importance was® attached to the value of the
ten millions of acres of ungranted lands ; and that
the inerease in the value of wild land in Canands
since the opening of the Railroads had been marvel-
lous, and was likely to cxercise a most heneficial in-
flnence upon our interest,

I can assure His iixcellency that while
ted the ease of the Province in as strong a point of
view asI was eapable of doing, T most serupudously
noticed the various {inancial difficulties to which
the state of the trade of 1855 has subjected it, Rut’
T endeavoured to prove, what I knew to be true, |
that these things are tem orary, and that the great.
and manifold resources of the country are sufficient
to carry it safely through every financial tria).

His Kxeclleney will observe,

I presen-

that this arrange-

ment was effected with Mesers. Barine when a con-
tinuance of the war appeardd inevitable.
this Winter,

If peaca
and trade return

s .



