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e “ON THE INTERCOLONIAL RAILWAY—FROM
AN EXPENSE IT HAS BEEN TURNED
70 A PROFIT.
o
(St. John Telegraph )
(Continwed from last issue.)
Mr. Powell—Do you include trainmen
in the car statement? ;
Hon. Mr. Blair—No, we do not include
: trainmen for a very important reason, for
: the reason that it depends entirely on the
_amount of business you have, as to whe-
ther the number of train hands will be
increased. If you want to furnish all the
- facilities which the business calls for, and
" all the accommodation that the travelling
~ public require, it might incréase the cost
.- .of your train service, bat train hands are
. '~ not paid-out of these’ 1temsof expendi-
e~ ture, But out of shother’ clads of expendi-
. ture which ddnotgo tobulld dp the
.~ «onnection. with the amount of business
¢ thatis dore, butit doesriot effect the

e o3

. otherpriposiion insuy degebe, Now,
1 the question which might fairly be put
e before this committee, and a question
‘which might be fairly put to the couatry

s this; is there any better or improved
showing, as compared with the control of
my prodecessor, brought about by spend-

g o ing less upon maintenance? The facts
: which I have referred to, as to the correct-
ness of which I challenge criticism, enable

me to answer that question in the nega-

tive. So, I think, I can fairly see that

the argument, if used, cannot be success-

fully used, and that it has been disposed

of. I bave admitted that we have an in-

creased mileage of 169 miles. We have

spent 10§ per cent. more than my pre-

decessor spent during these years, taking

them altogether, whereas during last year

we had 14 per cent. more mileage. It

may be said: By reason of you having 14

per cent, meore mileage, you ought, there-

fore, necessarily, to have spent something

more for maintenance and repairs, becanse

you have made road to keep up. I men-

tion thatin order that I may put my

view before the committee on that sub-

ject, and in order that it may not be sup-

‘posed that I desired to present the ques-

. tion other than fairly, or that I intended

v . to pass over any view of the question
wl;,,qh might be criticised. It is correct
. t}f we have only spent 104 per cent.
. during these years, more than the late
. government, under these three important
, heads, whereas during a period we had 14
_ per cent. more mileage. In that connec-
~ tion, 1 will call the attention of the com-
_ mittee to the fact that we only had this
1 increased mileage during one year, and
_during four 2 anths of another year. We
» had during last year, ending July 1,
. tha full mileage ofwhe extension to Mont-
r.’\ We only had it during four monthe

_ oi She year precediag, so that during the
three vears in regard to which I ltave

. made a comparison, it would rot be a fair
_ argument to urge that the expenditure
. ought to be greater, because the milgage

‘not require to spend money upon what is
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is greater, except to a very limited extent,
for the reason that the whole additional
mileage has not been in operation for half
of this period. For half of _this period,
this additional mileage has been in oper-
ation, but we did not have occasion to
make an outlay upon it to the extent
that we would have, if it had been some
years - in our hande, for this very good
reason. that 43 miles of the road was en-
tirely mew. As to the other portion, of
the road, one of the conditions under
which we purchased it was that it should
be piit in first-class repair, and $100,000
was taken out of the purchase price to be.
expended upon the . road, so that we did

called the Drummond County portion of
the line. We have only been operating
the road for a short time, and any person
who has had any experience in any busi-
ness, much more so, any person who has
bad any experience in railway business,
knows that you must have a railway in
operation for a considerable pericd before
vou can expect to realize results from it,
which you might fairly anticipate after
the lapse of a little time. You cannct
expect that the business of the Intercol-
onial railway arising from its extension to
Montreal would jump in a month, or six

months, or a year, beyond what it has
been during these three ycars. It will re-
quire a longer period, but under the same
conditions of business, in five years, the
business of the Intercolonial railway, by
reason of the extension to Montreal may
be enhanced beyond what it is to-day, as
it is to-day, greatly enhanced from what
it was six months ago. These facts must
necessarily be kept in mind if we desire

to reach a fair, a just and reasonable con-
clusion upon she conditions as they exist,
as to a large portion of this 169 miles we
did not have to make any considerable
outlay upon it, in addition to the outlay
I referred to, upon the Grand Trunk rail-
way end.

Mr, Haggart—Do you know the exact
amount you expended over and above the
$100,000?

Hon. Mr. Blair—I am informed it was
about $15,000, If we owned the Grand
Trunk railway portion of the line our-
selves, and if we were operating it our-
selves, you would see at a glance that we
would have to bear the whole expense of
the annual repairs which would be very
considerable, For we only bear that ex-
pense in proportion to the amount of
business we do on the line compared with
the Grand Trunk railway and the other
lines of railway that are using the road.

we have to meet now orat any future
time, must be small compared - with the
charge which we have to bear upon the
rest of the Intercolonial which we own
ourselves, which we operate exclusively
and in connection with which we get no
contribution from any other source. In
connection with the results as shown by
the accounts for the year ending 3lst
June last, 1 wouid like to impress upon
this  committee another very important.

 fact, and oné which accentua

the value of that éit_eﬁaiin téf ‘Montreal.
‘Wherever and whenever the opportunities
are ~afforded me, [ shall never cease to
impress upon those to whom I am speak-
ing, the utter weakness and the ntter fail-
ure of the contention which the Conser-
vative party in this house made with re-
spect to the Montreal extension. Itisa
fact, Sir, that we were able in connectien
with that extension, not only to produce
these results, but we paid the rental $210,-
000, and bad a surplus in addition to it.
We paid the interest at a higher rate than
if we had owned it, because we paid at the,
rate of 4 per cent, on the Drummond
County. Was there ever a railway bought
by the Conservative government; was
there ever an extension of the Intercolon-
ial railway under their administration
that contributed one dollar towards the
interest upon the capital outlay! Not
one. They never made any addition which
contributed to the increase in the business
as I have shown, but here we have an act
of policy by this government which not
only enabled us to produce better results
as to the gross traffic upon the railway,
but actuallv emabled us to pay the rental
of $210,000 a year, and upon the Drum-
mond County as part of it, interest at 4
per cent. upon the whole value of that
road. Now, Sir, this came out of the
profits. My Hen. friend (Mr, Haggart)
ought to have spoken with some experi-
ence on this matter, because I understood
him to say that at one time he had in his
mind the extension to Montreal, although
it did not take a very vigorous hold upon
him, nor did it bear fruit, but he must
have considered the question, and if he
did consider the question he should have
formed some idea as to what that policy
was worth, However, the hon. gentle-
man (Mr. Haggart) would have us believe
in this parliament that when we had the
Intercoionial railway running fer one full
year and produced our accounts, we
would show a deficit in addition to the
deficit which he had, by a sum Dot less
tban the whole rental we were paying.
The hou. gentleman (Mr. Haggait) on the

Qur percentage is sn_mll, and the charge

authority of a gentleman who bad been

' culation was made that they were entitled

all the weighkt that brought; when he was way. And I think thatisa legitimatc
condemning this policy of the present 'ground of complaint against the honorable
government he deliberately predicted that gentleman, because there is no doubt that
we should show a deficit of $260,000. |if the men employed on the railway know
Now, Sir, as it turns out there is 860,000 that the minister takes no interest in it,
the other way, aud the hon. gentleman | they take less interest, they become less
(Mr. Haggart) therefore, made an error careful and more lax, and you do not get
in his calculation of $320,000 a year. the results that you would if the minister
There is another thing that I anticipate | followed matters up closely, kept himself
will be stated here, because it is stated in | in close communication with the officers,
the Conservative press with all show of  advised with them, got their views and
particularity, 1t issaid to us: Your re- {gave them his, and spurred them on to
sults are misleading and fallacious; you | greater interest in their work, [ venture
never had a surpius of $62,000, because | to say that there 1is to-day, and bas been
you have actually maintained the road  for some
out of capital and made improvements | played by the officers of the Intercolonial
which were formerly paia out of earnings . Railway than there were during the hon-
and so no wonder you ¢an show favornble orable gentleman’s admini»:nﬂiwx: ard
returns under such circamstances. Well, travels over that read will
Mr. Chairman, I challenge most emphati- | acknowledge that the character of the ser-
cally the correctness of that statement, I vice, the character of tne men engaged in
say that I shall be able to convince the |the service, the attention people get, and
bouse that there is not a shadow of justi- | every other element that goes to make
fication for saying that the results which | the popularity of a railway, have been
have been accompliched have been accom- |improved what
plished by any such means. Even the op- they were during the administration of
position papers which are published along honorable gentleman opposite. 1 do not
that live of railway which are bitterly |‘pretend to say that down to the present
opposed to this government and would | moment the railway is all we desire it to
misrepresent it without much hesitation |be. Itis deficient, no doubt, in wany
if they thought they could make a point {particulars. It is deficient
against vs by doixg so, even they do not [ ment; it is deficient in the number of its
say that the condition cf the railway, and | locomotives and in the number of its cars,
of the road-bed is not improved. The | But it is improving.
equipment, I am free to confess, the loco- spending oun it we are spending to better
motives,-largely, the new cars, have come | purpose and with better results than was
out of capital. But, even as respects that | formerly the case; and I am in hopes that
portion of the expenditure, we have: not
had as large a proportion available to us
yet as we are entitled to by reason of the | compare favorably with any other railway
increase in our mileage. When the line |iu the dominion.
was extended by the late government
from Riviere du Loup to Levis, the 'cal.

time past, more activity dis-

anyone who

in recent years beyond

in ite equip-

The nioney we are

capital outlay upon tne Intercolonial. I

to so many additional locomotives, so
‘many additional passenger cars of various
kinds, so many additioual freight cars,
and they got them; aud they were paid

penditure in that particular "nder the
late government and the expenditure un-
der myself down to the present date. The
capital expenditure, in round figures, was

for out of capital, because wher. we added | as follows:

169 miles to the railway, we had neces- | 1890-1,..c......ccveeuuennne Rt .4 $ 80,090
sarily to ;get additional equipment, and | 1891.2..... .. 320,000
| we have mbt yet got the proportion which | 1892-3 .. - . 297,000
the additional mileage amd the additional | |88 Z-overere oo e
businss requiree, a8 I shall show. the | 1608.0 oo s 260,000

committee before I conclude my state-

ment.

Now, in these statements as [ have put

them to the committee, I think [ have

Aoticipeted svery ressonable argumeént igggfg .................................. $ égg,ggg

that would be made sgainst the legitimate | 1806.9. .~ 111" 1,083,000

character of the surplus which the last s : :

year’s transactions bave shown;and I O.f the latter amount $640,000 was for
| rolling stock, and there was mo corres-

think I bave answered those arguments, » % :
and I think the conclusion must necssar- | PORAIDE itém for the rolling stock expen-

ily be drawn that we have this surplus of | diture out of capital during the recent
< | v > .

$62,645 to our credit, as compared to the | V&' O.f. the honorabl.e gentleman’s ad-
deficits during the period of the honerable | mmls.tratlon. Comparing the three years
gentleman. The normal deficit got up ' of Liberal administration with the six

- -~ | v »ia 1v » 1 . rLaQ .
to about $55,000; that was the honorable | Y™ I bave given you of its predecessors,
gentleman’s last deficit; and if you will | the comparison would be, I think, not at

’ . - -
add that to the $62,645 of surplus which | all unfavorable to this government, hav-
I bave shown this year you have, as be- |10f regard to the fact that we have put
tween those two years, a comparative dit | the equipment of the railway into the
ference of $118,000, a sutficient suw t, | condition in which it is to-day and which
’ Uy it vy i LD

pay the interest upon $4,000,000 at 3 per is infinitely better, I thm?s, in the judg-
cent. per anpum—I think a very fair | ment of everybody than it ever was be-
showing, and a matter of legitimate con- | fore. We have an entirely 1““’;‘;"*‘1

1ere

gratulation. ' class of locom.ofwes and s?\n ice. Tk
never was a dining car service until since

" Under the present administration, the
capital expenditure has been as follows, in
round figures:

I am not going to make any boast with | $ il :
regard to this, from any persoual point of | the change in the administration. There

view. 1eclaim no credit particularly for | W& "¢ such thing as a vestibule train,

myself. Whatever credit there may be | the locomotives were of inferior zlass, and
due to the improved business, outside of | therefore the expenditure which has been

the extension to Montreal, I think is fair- | made on capital account has produced re-

ly due to the increased activity and ic | sul{f w]:nch am?ly ]usnﬁ.es i,
creased interest which the men employed | = ~°° at the items which go to make up

on the Intercolonial railway have exhibit- | that expenditure closely, and you will

35 "R ve fad B0 Sesson at all to be | not find any of the class which are inclu-

other than satisfied for the way in which | ded in the: statements that | have read.

they have responded to the demands I | These expenditures, every dollar of them,

have made upon them. Nor dol wish to | °P capital account, are outside of the
amounts I have named as paid out of con-

criticise the honorable gentleman in any ;
' solidated revenue account, so that the

gerious way. Im a entitled, however, to | L
say that with regard to the honorable gen- | statement cannot be accurute}y made thgt
tleman, that I do mot think ke took any | we have kept the road up in the condi-
* | tion in which it is by reason of the capital

interest in the Intercolonial Railway | o :
from the beginning to the end of his ad- | account. An exawination of these figures
S fiiiitian T ohink he wanted the des ' will demonstrate the incorrectness of such

ficits to be cut down, and I think he !a conclusion. Among the items for which

would like to see a surplus; but, as to his ‘we have asked gppropriatiuus on capi‘tal
making any study of the situation and iaccount,‘ there 1s .only one aho}n wln.ch
devoting his talents to it—and I bave no any possible question can be raised w.nh
doubt he has exceptional talents—I am | any force. There is only one concerning
compelled to believe that the honoravle

gentleman'gave very little, if any, of his | of argument, that a similar class of items

in four or five yeats we may have ‘that |
railway, in all respects, oue which will |

This brings me tothe sulject of the |

will make a comparison between the ex- |

. which it can be contended, with any show |

at-the head of the department, and with | ability to the . adwinistration of that raile | was charged by our predecessors againi§

That item is the sum that we
have obtained for the strengthening of
the bridges on the road. As a matter of
policy, owing to the ht of

| engines and trains, it has become impera-

| tively that there should

| strengthening of the bridges quite gener-

revenue,

increased wel

necessary be a

| ally upon the railway, They were built

for lighter engines, and must be strength

1 1)

ened if they are to be crossed by

heavier
(‘?';,\'i'..":i. \\}o nthe vote of last Year or
y :ar befor:—1 do not remember which—
was under consideration by this commi’«
tee, there was a vote on capital account
for strengthening the bridges, and 1 was
asked whether it had not been the policy
of the late government t (_\;'tfll'i upon
revenue account all that was necessary
for the strengthening of these bridges, [
stated that I did not think that that was
the policy of the late government, al-
though [ admitted that there was one or
| two instances in which that bad been
don#; but [ endeavored to point out that
there was no similarity between the class-
| es of work done in the strengthening of
. bridges by the late government, and what
we now propose to do. We are proposing
ts spend—not all at once, but in two or
three years—$200,000 or $300,000, and in

referring to what expenditure was made
for the strength-

ridges, I pointed out that they

by the late government
ening of
or three
I think they were the two Mira-

| had owmly strengthened two
| brid ges.
michi bridges and the one across the Res-
| tigouche,
Mr. Powell—And the Sackville bridge.
Hon. Mr. Blair—1 beg mny hon. friend’s
| pardon. Not one beyond these three I
| have named.
Mr. Powell—The Sackville bridge was
L uot charged to capital.

Hoa. Mr. Blair—If rebuilt or strength-
ened, it must necessarily

have been built
out of capital, because I have had the
whole records of the correspondence upon
all the bridges on the [ntercclonial rail-
way searched with the utmost thorougb-
ness from beginning to end, with the re-
sult that there was only these three
bridges, the two Miramichi and the one at
Restigouche, and upon these the total,
laid out for strengthening, was only $36,-
200 or about $15,000 a year extended over
two years.

But no one, with any desire to be fair,
will say that because the late government
put in a few additional braces and
strengthening rods into three of their
bridges, during the whole period of their
management of the road, at an outlay of
$18,000 a year for two years I ought to
be expected to spend $300,000 in complet-
ing, renewing and constructing the whole
bridge system of the Intercolonial rail-
way, and I ought tu o
| ings. There is no reason or common sense
|in doing that. If the argument
}g that we ought to do this iu order that
| there may be a continuity in the system

| dw .
land a fair comparison between

o‘ » » -- -
that vatl Ol eall -

IS M

one ac-
ministration then I say

There

between spending a

and the other,
the very statements defeats itself.
is no comparison
trifling sum for two years upon some ad-
ditional braces and the strengthening of
tbree bridges, and spending some $300,000
in practically What
are we doing! We are replacing one-half

renewing bridges.
nearly of these bridges by new bridges.
We are not in any such sense strengthen-
ing the existing bridges; but we put two
small bridges together so as to double the
strength, We have taken a bridge up at
one place and put it alongside a bridge in
another place. The bridges were good,
they did not require repairs, but practi-
cally a renewal, and we took that method
of doing it. We put an entirely new
bridge down double the capacity of the
old bridece which we took up. And [
maintain that if apy person desires to
make a fair comparison between our ex-
penditure upon maintenance of the Inter-
colonial railway and our predecessors’ ex-
penditure for the same service, he will
same basis the work we
little trifling repairs

compare on the
have done and the
for strengthening bridges and so on which
lh(‘y have done.
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