
As a result of our examination of the Accounts Receivable at October 31, 1 1918, w 
found it Tal Chat ute The a SE ae CR EP - 
Accounts at that date, principal being to reduce balances on stumpage 
amount of §3.460.97, which was written off the books as uncollectable subsequent to 
October 31, 1916 

We think that the Accounts Receivable of the School Book Department should be 
more closely followed up and instructions given to the Superintendent to press for col 
cction from vendors whose accounts are long overdue. A number of balances now 
ried on the books appear bad or doubtful, and on the attached Balance Sheet we have 
up a Reserve of $2000 to provide for possible loss in this connection. Details of all ad- 
justments made on the Accounts Receivable are shown on Exhibit “C” attached hereto. 

Copies of orders dated February 16, 1317, for the supply of Auto Road Trucks (10 to 
$77.795 and 10 w cost $37,440) were produced for our inspection. On Fébrusry 2, 
cheque for $5,000 was issued to the Smith Foundry Company, Fredericton, the 
2 of the White Company, of Cleveland, Ohlo, as a deposit on the orders sub 
iy given, which amount we have carried as an Account Receivable on the Balance 

t wt March 31, 1917. 

GASH IN BANK AND ON HAND. 

Fhe varions Hank Balances were reconciled with certificates received direct from 
nkers of the Province 

, TRUST FUNDS. , 

The Balances included under this heading are as follows 

October 81, 1914 March 31.1917. 
» » MCUOPE SDODUIIRE  . » cos” savin vats obs sa os winks OEELISN $30,256.42 

DEVIAROR DOBRIIRE, o Sis anit haat eh sani mre on UNS 16,073.49 
Court Deposits ....." EP dE TRE, TR a 5821.11 5.846 88 

we! Property for Taxes Deposits Rr vhs BRAT an vas 381.37 381.37 
porary Deposits (Crown Lands) ..... ..... .... 1.627 56 3.22586 

4 v Brunswick Masonic Hall Depoatt ... ..... ..... .. é 2120.00 320.00 
Official Committee of Property of Lunatics ............ . 833557 6879.57 . 

5 ¢ sntee Ik poss (Cash). 5 . PRP Ey CRS ok 85.000 00 85,000.00 
ianidipal Sinking Funds 8 EUR HE Ree HE nn 985 a2 14,981.81 

by, $163,526 99 $162,967.20 
ACCOUNTS PAYABLE. 

[he vowchers covering expenditures during the period from November 1, 1916, to 
1917, were carefully scrutinized with a view 10 determining the amount of Ha 

outstanding at October 31. 1916. a March 21, 1917, respectively. Invoices re 
by the Public Works Department and held back pending disposal by the Minister - 

t Department were produced to us, and we have received letters from the Acting 
etary of the Department certifying that the Accounts so submitted included all such 
unts still to be dealt with of which we had knowledge 
During our examination we noted certain bills received for Ordinary and Special 

ad Eapenditures aggregating $15,271.06, on which the proportion applicable to the 
criod prior to October 31, 1916, and that of the sabsegquent period was not shown, and 

: nount referred to was therefore allocated between the two periods in accordance 
wih the basis suggested by the Minister of Public Works. 

in connection with the expenditure on Permanent Bridges, it came to our notice that 
Bill for §70.951.95 had been rendered by the contractors of the Moncton Bridge. This 

sus admitted by the Provincial Engineer to the extent of $47,477.27, which was paid 
we 017, and the difference between the contractors and the Province referred to arbi 
tr%ion Only the amount admitted by the Engineer of the Proviace has been included 

opgst the Habilities at October 31, 1916, but it is possible thot a further lability 
whes to the Province in respect of the claim made by the contractors. On the other 

hand, ve understand that a sum of approximately $14,000 will be received by the Province : 
from the sale of scrap cast fron wheels provided by the Province for ballasting the 
bridge. the cost of which was charged to Construction durtug 1916. This amount of 3 
Hi ose will therefore be avaliable to meet any allowance which may have to be made 
14 he contractors as a result of the arbitration proceedings, and for the costs of the 
ritraton & 

feachers’ grants are paid by the Province half-yearly at June 20th and December 
| each year. Yor the purpose of the Accounts prepared by us we have included as a 

wability at October I1, 1916, two-thirds of the grants for the half-year to December 31, 
16, and we have estimated the Hability at March 31, ae at Sppionimately half of the : 
oun! pald at December 31, 1916. .* 

INTEREST ACCRUED. 
Igterest has been accrued at October 31, 1916 and March 31, 1517, and Included as a - 

Hability in the Balance Sheets at these dates. 
We © not examined the accounts of the St. John & Quebec Rallway Company, and 

may ow od a proportion of the (nt@rest accrued on the Bonds issued by the Province 
for the purposes of that Rallway represents interest on Construction expenditures which 
vr properly be treated as an addition to the Provinces Luvestment. Oa the other go 
hand. 8. large section of the rafivesd. hes Shen cpeiating fer suis time, and it is more 
(han probable that the cost of construction has already been charged with more interest ns 
(an should properly have been added to the Investment. We think that the Province = 

uid mow face the fact that the Interest on the Bonds, amounting to $5,950,000, will 
in y ru future have to be provided out of Current Revenue. 

DEFERRED CREDITS. x 
The ubsidy receivable from the Dominion Government in terms of the British Norlh.. 9x 

Amerioa fot, 1567, wnounts to $611.511.20 per annum, payable half yearly in advance ; # 
Jumuary 1 and July 1. One-third of the subsidy received on July 1, 1918, a 
spplicable to the period subsequent to October 31, 1916, and similarly 4 
amount received on January 1, "nr applied to the period to S 3 1. 

owpts received by the Province prior to October 31, 1916, and March = 
ar diNeabile to periods subsequent to these dates, have been included in the Ace 
Deferred Credits to Revenue, ol ts 1 aid. . RE Sa 

ending April 30, 1917. We have according shows (he wacrsived orion ot 


