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THE CURRENCY. | 

Speech of Mr. Bliss on the Bill introduced 
pt Ad the object of which was to make 
‘all Banks cespond their Noles in Specie, 

‘under a penally of 12 per cenl. inlerest. 

When the House, ut my suggestion, Mr. 
Chairman, resolved itself into a Committee of | 
the whole house, -to consider the state of the 
currency, it was my desire that the Resolu- 
tions of the hon. ‘member for the town of Hali- 

fax, as they were first in point ‘of time belore 

it but due tohim, and becoming in-myscll, to 
remain silent until The advocates of those Re- 
solutions had spoken mm “their favor. Bat if] 
Sir, “1 had been restrained by the motives 

ker hasattributéd to me, and 
tiad feared” toapproach a subject which 1.had 
introduced to vour notice, I might well ack- 
knowledge the truth of this 6bservation, for | 
canaot but shrink from the task which 1 have 
imposed on myself, from my conviction of my, 
own incapacity to. do justice to a subject, 
which he has justly characterised as one of the 
wimost importance,” and the utmost intricacy 
and difficulty. Tts importance must indeed be 
a! mitted, and there appears to be at this time’ 

a.general expectation that some legislative in- 
terierence will take place, to protect the couvn- 
try {gpm the evils with which itis threatened. 
'I'hat is the object of the Bill which [ have had 
the hanof to submit to the House: it is one 
eailed for by the present-state of our Currency, 

a subjact intimately connected with the best in-| 

terest ofthe Couniry, and every class of our 

population.  ‘1'he mischiefs which itis intend- 

el 15 guard against are just commencing, and 

this, therefore, is the proper time to interpose | 

the remedy, 
‘I'he principles upon which the Bill is [ramed 

have received the sanction and support of the 

wis=st and most experienced of all countries. | 

‘The necessity of paper money being converti- 

ble, in other words being payble in specie, wag, 

nine at. J LTE a a EE I 

‘who had-been paid in notes lost 150 millions. 
! tors were enriched; all the actual fof 
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ciation of 5000 per cent.) “The public ere tors 

extended to all the industrious and productive tem 
part of the Community.” Such was this 
grand attempt to make paper supercede the 
use of the precious metals. | really did not ex- 

und a single disciple of John 

. se, fatigh Tora 10 have discover- 
ed him n the person of the hon, 
het | Jounty of Sydney. But this 
was: not the only attempt made in the same 

| | such a paper currency. 
The celebrated Sigosts of the French revolu- 
tion was wa, ng ment borrowed probably | 
from the original; I need say but little of these. 
In one of those light pieces of the ¥' rench stage, 
in which the foibles and follies and errors of 

the day*are often happily exposed, the extreme 

point of depreciation to which these had fallen 
is represented by a barber, receiving for ‘his ser- 

vices, not his accastomed frane, but an assignat 

0800, which would give their rate of deprecia- 

tion at about 80,000 per cent, Are these, sir, 

the only instances to which I ean direct your 

attention ? follow me across the channel to the 

Mother Country, and we shall there find ano- 

ther example of what has been done and what 

ought to be avoided by us. The difficulties in 
which Great Britain. was involved in the war 

of the French revolution, led to a suspensicn of 
cach payments by the Bank of England which 
sas continued under the sanction of Parliament 

for upwards of 20 years. During this period 
the issue of paper was enormous, andits depre- 

ciation as might be supposed proportionably 

low.; at one time it was at no less than 26 per 

cent. discount, and one hall of this, or a fall ol 

124 per cent. it has been stated, was eflected 

in the short space of two weeks; and let hon. 

gentlemen refledt on thisfor a moment, and 

consider how neeranl how rapid may be the 

fall of the paper of that Bank, which, like thie, 

has undertaken to suspend its payments in 

cash. A return 10 a better and more whole- 

some stage, musi not be expected from Danks 

themselves; it can only be elleeted by the coer- 

cive measnre of a law. ‘lhe interest of the 

Bank will of coarse beopposed to such a mea- | 

sure; hy a general suspension of payments ina 

metallic. currenty, its own notes are more 

and | must express my as 
“which follows the return to a specie currency, [public on the other; at 

particularly ach dg od has 
2 I oaishmon, as my learned friend from Annap

o- 

of long continuance; when the dis a has re- | lis did on a former day, that 
such a méasure as 

this suspension of payment in specie on 
the part 

{of & Bank, should have occurred in “th
is large 

Land commercial town, and be so lo
ng su bmite 

1ted to. It 1am asked to point one thing more 
$ 

particularly than another to prove the propri- 

onin England, the |ly, the necessity 

LB 

sa ERE 

ten attended with dap 
After the 20 years sus 

ry, and the very removal of 

of some interference on the 

“it is, that this singular 
return to -cash payments was productive of part of the legislature, | 

fro Bow on fra Spd Be ihe proceeding, this continued refusal to pay out 

suspension with the United States, the effect specie notwithstandi
ng all the inconvenience 10 

was also sensibly feft.. “I'he ‘renson of this is {say the least of it, which it has occasioned, 

obvious—while the sdspension continues, the 
has met with no resistance in this place, but 

enc 
ed to without a murmur. 

currency is depgéciated ; and ail contracts and’| has been submitted 

Cigatets ooed etal this dep
reciated mo- hs sim: oth return A

 gy pay men 13 not to xi 

e di rod a Shanwe of the | expected from a bank; interest leans too muc 

sey, 1 1 BE ro ahr A Ww hen, indeed the depreciation 
currency has. in one of a higher va- | 2gainst it. | aia 

a esis falls in tha case, | of its paper becomes excessive, the communi- lue—the great, loss the 5 api 
on a of persons who are least able to | ty, by rejecting their. notes, force them 10a 

1 | but il the bank has nothing 
bear it,—a convinei v's Sig that the | different co

urse ; il ; 

carliest possible remedy, s ould be resorted to, | to fear on that score, if such be its power, iis. 

and the only sure one is to prohibit at once all | influence, its controul, that it can disregard 
the 

Banks from issuing a.paper.not payable on de-
 | opinion of the commuoity, and still circulate 

its 

mand in gold ‘and silver; and such is the Bill | paper depreciated-as it may become, it is then 

now before the. House: "I'he hon. Gentleman that the Legislataore should interfere. - It is is 

duty to protect those who are-unable to pro- 
from the County of Sydney would lead us {rom 

the.adoption ‘of such a measure, by pointing 
| tect themselves or fear to do so—no measure 

out the difliculty and cost of procuring a suf- | can be more necessary 
or wise, or-just, or con- | 

ficient supply of these coins, owing to the pre- stitutional than this, Where the public are: 

sent high rate of bills. . Those arawn on ‘the capable of guarding their own rights, " peo 

United States are, as he says, atd per cent | Rol be 80 necess
ary 10 resort. to legisiative aid; 

sremium. 1 believe they are even beyond this: | but when th
e contests 0 unequal, and they 

But is he not aware of the cause? andl it con- | fear to undertake it, I would not leave them 

tipues much Jonger, the premium will advance without support, nor sulfer a single Session to 

{ have vo doubt, to 10 per cent, and up
wards. pass, without c.aiming 1a their behalf some. 

But let the bill pass, oblige the bank to pay in such measure from this House. 

gold, and the price of bills will fall, and gold 
1} But is it merely for the protection of the 

doubt not will, as heretofore, be found suffici- | town, or of the mercantile body that a 
bill Uke 

ent to supply, with asound. paper currency, (this i
s required? ‘I'he evils which are to be 

all the wants ot the country, flowing and reflo
w- | feared from a currency such as we will poss

ess 

ing in and ort of the Province, through ths }19 not confined to thew, it will extend to every 

natural channels which cominerce is ever ere- ‘part of the Provinee, 
and when that deprecia-- 

ating. "The price ol gold in avy pape i3 “the [Twa NOW commenced, shall have -beconu 

true test ol the value ofthat paper; and 
thoerate greater, the more reaiote inhab

itants, the POO 

of exchange, so unusually high as it’ now s, ‘settlers, who are least capable of guarding 

ouglit to intorm that hon. Gentleman that the lagamstit, will'sulfer ost severely from dis 

paper of this Bank has fallen already inwvalne, |ellrets; these carnot
 at once resort to the bauk 

Butt 18 not left to this proof alone, Goods,
 as ‘and gerd of 1138 paps, aud they may there 

{ am informed, are nowscid in this Town at Hore elaim some litle attention. AU presen: 

5 per cent. less when paid’ for in specie, than is (they are agnaiant ol the impending danger, 

charged when payment i to be made an this and their wil is unh-atd, but depend upon it. 

largely issued ana more extensively circulated, 

and with this the loss and risk is diminished’ 

and its profits jnereascd. Ir then we were tog 

wait upon the bank here till it suited its conve- 

nience or its own ideas of propriety, we might 

wait, as in England, for arother 20 years, be- 

' 
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] 
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I thought, a maxim no longer to b question- 

ed; and of all men around me, froin whom a de- 

rial of its correciness, ‘or oppostiion to.a mea: 

gute founded on it,was to he offered, | least look- 

ed lor it trom the hon. member (rom the Coun-| 

ty of Sydney. And well way it excite my sur- 

prise, that although other countries have Wises 

lv guarded themselves against this evil, of] 

which somé have had the dear bought and fa- 

12} exnetience, and which 1 am now anxious to | 
avert from ourselves; yet we are not only to 

be uninfleenced by those examples, and to re~| 

min contented with a.debased currency, but] 

we are to hear the committee deliberately in-| 
formed, thata currency of this description ie | 

ue only one which can suit the suitation anid] 
circumstances of this: Province. We are told | 
that it will be impossible for any Banks here to | 
pay their obligations in gold, and that we must | 

be rcined bv the, same measures by which 

“other countries have sought and found safety 

ani protection. I cannot understand, for my | 

own part, sach a doctrine as this, and 1 have 

heard nathing from the hon. member which! 

entitles it to my support. ~My hon. and learn- | 
ed friend from Cuon:beriand has appositely ask- | 
elhim to expiain how it happens that in the 

Province of New Brunswick, the Banks have, | 
in defiance of the positinn which he has’ taken, | 

boon able to redeem their paper—and, if there 
it ean he done, how is it that with us this 

§:0ald ba s» impracticable? [ may direct his 

atiention also to Canada, where, in conse- 

quence of the suspicion or dislike entertained 
by -one part of the population to a papery mo- | 
ney, the Banks are unable to introduce their 
noteg so widely into circulation, and the busi- 
ness is therefore necessarily conducted in a 
creat degree upoa a metallic currency, and yet 
what is done there, would here be attended 

with ruip, as the hon. gentleman would have 
ns helieve. Ii" the hon. gentleman from the 

‘I'own of Halifax is correct in the objection, 
that it woull be unconstitutional for the Le- 

gislatare to interfere to eorrect this growing 
‘evil, then, Sir, his ideas of what is of is not | 

constitutional, differ widely fiom mine. I will! 

* admit with him thus far, that'in general with | 
the private transactions of individuals, their! 
business and their profits, we have no right to | 

interfere ; they should be left unfettered and 

free: but whenever their proceedings affect the 
public good or endanger the public safety, 
whén private regulations stand opposed to the 
general interests of the people, and are incon- 
sistent with those regulations which the State 

requires {or the convenience and protection of 
a'l its members, then we have a right, nav, 

then it is ‘a duty imperative upon us as Legis- 
lators, tO dierpos:, ‘lie sentiments which 
have fallen already from hon. gentlemen in the 
debate, lead me, however to fear, that the im- 
portance of this subject may not be so strong- 
ly impressed on the minds of others asitis on 
my'own, and thagthe evils which have been so 
fearfully felt in other countries, are here, view- 
cd ‘through the distance, diary peiceived or but 
partially understood.  T'shall therefore endea- 
Swour toantroduce to the notice of the Commit- 
tee a few facts, which no doubt are familiar to 

many who hear me, which may serve as land 

marks, to all, to direct us.in this enquiry, and 
lead to a sale and rational decision. And it has | 
become the more necessary that I should do so, 

when | hear one 80 well versedin the subject, 
gravely state to us at this day the propriety 
and necessity of rejecting cash payinents, and 
adopfiog ‘an inconvertible paper as the only 
kind of Currency which ave can support. 

Such a paper and such a swstem were once 
introduced into France—and the nameof John 
Law, to whom it owed its origin, has from this 
circumstance obtained grcat notoriety. He 
first asserted the doctrine, now oot o! date 1 
had thought, but which the honorable Member 
appears to have token up, that paper might be 
wholly substituted for gold and silver ; for the 
latter as he erroneously stated were but the re- 

presentation of wealth, which paper might 
equally represent: forgetting that the former 
possessed in themselves an intrinsic value, of 
which the other was wholly destitute. The 
result of his scheme I will lay before the Com- 
mittee in the words of a late writer: “By a 
series of arbitraty ‘Acts on the Hart of. Govern- 
ment, and by connecting some spiendid and il- 
usory schemes with the Bank; he succeeded in 

$ank FNotes. This paper was a legal’ ten- 
der to the total exclusion of the precious me- 
tals. Bot th2 laws and all the power of the 
French Government were unequal to the task 

ol sustaining this excess of currency. The 

price of every species of merchandize naturally 
rose to one hundred per cent. Government, to 
prevent a total catastrophe, reduced the notes 
to one half of their nominal vatee. The bub- 

ble burst instantaneously. The whole curren- 
cv of the Country, the 420 millions-of dvlilars of 

Bank Notes, could not the next day have been 

sold for the value of the paper on which they 

were printed, 

fore we sce it restored to that system of pay-| 

ment io gold and silver from which it onghi 

never to have departed. ‘The Dank of Eung- 

land: did indeed, at first, soon alter this sespen- 

sion took place, profess its willingness to retu.n. 

to its original state ; but the advantage (0 it- 

sell was too great to be abandoned ; and other 

Banks have probably a¢ted under the same all | 

powerful motives ol sdil-interest; during this 

long period its dividends increased to 7 and | 

even 10 percent, while i's extraordinary pro-| 

fits in addition to-these, amounted to no less a 

| 

' sunt than thirteen millions serhing —and what ‘made to bear interest. 1 

on the other hand were the hleased advantages 

which flowed to-the community at large fiom | 

thie state of the currency? -high prices and ex- | 

treme fluctuations in the market, ‘and distress, | 

bankruptcies and rum. AVe have -irad the | 

number of broken banks in the United States] 

given to us; but in England during this sus- | 

pension, the country banks which stopped pay-, 

ment amounted to 240. | 
But we have examples ol this dangerous 

practice yet nearer, to which we may louk and | 
gain -instraetion -if -we will attend to them.— 

During the late war with the United States, 

all the Banks South and West of New Eag- 

land suspended payment in specie, precisely in| 

the same manner as the Halitax Bank has here 

in the last year acted. . The eilect upon the pa- | 

per of those Banks was such as migh! natuial- 

ly be expegted, sud as certainly will take place 

here. In different States it (vil to various de. 

grees of depreciation. In Baltimore for in-| 

stance it was as low as 20 per cent. discount, 

and this tooin theshoit space of six months. 

And all this time, and owing to this cause, it 

may also be remarked, the great number ol in- 

stances occurred in swhich the Banks in that 

country were, broken: so true is it that - the 

evils attendant on that vicious state of its cur- 

rency are the same in all countries. The hon. 

member for the Town of iialitax, mentonsd Ho 
{ 

on a former day, that the government pape cl, 

this Province, though before bis recolistiion, | 

was as low as 20 or 23 per cent. The govern- 

ment paper of the U. Siates, the paper issued 

daring the- Revolationary war, which <the 

emergency of th ~eccasion would justify il any ! 

thing can, was about the same tite there, 21a 

still lower rate. Ii fell in about nine months, 

from six hundred to three thousand per cent. 

and at the end of 1730, its value. was about 80 

dollars in paper {1 one in silver, that as it had | 

sunk to 8,000 per cent. And now, Sir, let me | 

ask il with such examples before vs, we shall 

be insensible to the danger of having an irre-| 

deemable paper turrency substituted amopg 

ourselves lor one of a sounder character: wilt! 

not the same cavses produce the same results, | 
the same evils in this country ‘as in others?— 

There is no magic in the pameo! Nova Scotia, 
which can avert from us that danger which is | 

impending over us, and must overwhelm us at 

last if the caus2 is not speedily removed ; but 

the remedy is in yourown hands and with this 

committee ; with the Houses it will rest to con- 

tinue or put an end to an abuse just now ¢om- 

mencing upon it the career of misery and mis- 

chief which has afflicted other countries. Al- 

ter these details into which [ have entered, will 

any gentleman be found bold enough to assert 

that a “currency of ths nature, which has 
brought ruin and distress in its train wherever 

it has gained a looting is the proper one, the 

only kind mdeed, which is suited to this Pro- 

vince. Such a doétrine {rom such a quarter 

did pot a little surprise and startle me, but not 

more I conless than did some singular inconsis- 

tency in his argument, in which he at one time 

attributed the peculiarity of our present situva- 

tion to our having raised the douliloons to/ 4, 

and the next moment assured us that the'only 

remedy is to raise 1t atill higher, aud that it 

should pass at £4 6s. because it cannot be im- 
ported into the Province at a less price. | 

have always understood it to be an admitted 
principle, that every country will supply itself 
with goid, Bccording to its actual wants, and 1 

have no fear that this Province will bean ex- 

ception to the rule, unless you sanction the ‘in- 
troduction of a paper currency not convertable 
into gold, for such a paper will of necessity 

drive gold altogether out of use, and eflectually 
expel it from among us. 

- It becomes us, therefore, to oppose the firat 

attempt of Bankers to introduce such a curren- 
cy; this is the most appropriate time 10 cor- 

rect the evil, before is eifccts become more ex- 

tensive, or beyond our reach—the longer it is: 

deferred the more dithcult will be the task, and | 

the more severe will be found the remedy.— 

One of the most dangerous eflects of suspend- 

| {a!l—its extent will be insome degree commens | 

"other countries where gash pavmoents 

debased paper: and who can aay, give the
 de- ak some measure is not adopted, let things pro- 

preciatian has now commenced, how lar it may | coed much further, you will hear the complaint: 
lof the people from every pa tol the Province 

surate with the amount of the issues, and over in 
a tone which you cannot mistake, and 

these there is no control, ‘When “the Pro- though silent amv they Ww H! herealter sprak in 

vince “paper wads fist drought “into use, the 4 voice of thander. You wiil then be ready 

notes were made payabhgwittyioterest. ‘There | ennugh th adopt a remedy, hut the measures 

was then no other paper mondy afloat, and the to ethect it will nut be 80 easy her alier as now. 

limited amount of this was small comymred What [ now propose is in itsell simple, and a 

with the maalic carrasey of threonutry, — "the same time fair and right, it 18 merely | LF! 

At that tine too the whole amonnt of our du - compel all banks to do that which they cannot 

ties were collected at the exeise oles, (though refuga to do wiinout a gross violation of the 

thisis no loager the cas) where Province notes 8 ra dest proerpie of pottical eculiowy and HY 

were.received in payment, These ciicumstan-, inal Justice, da 

es were considered, and perhaps were {ound Fae notes of the ilalifax, Bank are ma 

sutlieient to support cuinginiield the character parable i £ ee or Provinee netes, a
nd they 

of the paper, even alter its character was also Clann ithe right to pay them at then Own apt. 

in some degree altered, andit wus no longer, Oa-tlns pont, fda not mean to offer my opi- 

n 1325 when th» Ha- Bion, because itis not neccesary for me to do 

lilax Bank was first established, the amount of 80, bat this wruch 
1 will state, and I doit with 

‘some confidence that if. they are not payabl 
Province notes in cirenlation was £43677, and | 
in-1837 still lower, being then hot £1377. — | absoldiely 1 Specie on demand, they are httle 

As this paper was withdrawn the Halifax Bank j€:s2 hah a fraud upon the public, they are ut- 
supplied its plade, and [rom that time has eon- terly “valueless; and ny better than a blank 

tinued to form the largest part.of our eirculat- piece of paper, Ii" payment cannot be enforced 

ing medivm, And let it got he forgotten that it 19 specie against those who Issue them, neither : 

is a streng argomentin favor ol the Bill now Lhe- 
CL aAy action al law be maintained to secure 

{ose the Hove, that'it isthe only measure by | their amount in Proviece papery and whats 

which the issae of the bank can be limited, Tt is miserable state of things is it, how loudly does’ 

-impessible-to say how much paper it may now it eail for redress, when the greater part of the 

have or may hereafter put into cirealation,— actual currency ol the couniry c¢oasists of the 

It may be £100,000 or £4,000,009, and this DOLLS of private in 'ividuals, who are not legal: 

being payablein the peper of the Province, 11 ly fale to the hod rs of them for the amount 

is obviously the same asl the Province had which they promisz to pay. Butsays the hon. 

issued the excessive amount—will stand in the meinher for the town of Halifax, if these pro-. 

same situation, and the over iesue of the one "miszs cannet be enforced by law, il no remedy 

will necessarily prodoce depreciating in both, G30 be had against the Buaukers by an action, 

The union ofthe two notes is like attaching a StH Ge has eh coull lence an ther imegiety 

dead body to a living one. and honor that hes willing to incur any risk 

. J i" : afl¢ ‘11 ¢* ay or f RS | xr! 5s ’” 

The presetit amount oi eur Piovince paso and take ther paper freely and without dear. 
Hiv contidence dees not weaken my argu- 

is £80,000, that of the Bank may foririv 

be estimated at £150,600; but nothing 
can re. Ment, the validity of bank notes wrest not de- 

strain-it from being increaspd gt pleasuie, and Pood on such a fiail foundation. I want nct 

it will 1nost assuredly oe inercased by the (ery the honor of any man or any body of men 

circumstance of it being irredeemalile in anv pledged to me for such purposes. will trust 

to thie honor-of no one, t
or It 1s not nght that | 

thing but paper. ‘This has heen the cas: in : 

: inve Should he referred to this, when I can better 

in the Bupporiov claims ou legal rights and legal lia- 

bilities. Of the individuals who compose this 

‘eompanv [ may probably be willing to. speak 

in as%igh terms as that hon. Gentleman; with 

a!l of thew 1 am sufficiently acquainted, at 

least te kpiw the high character they possess. 

(is subjeot, has given. bs the comparative a- { shall most ceitainly say nothing of any one 

A N fthenote “0 cireaiation «un the Upited wiich it woukl be urfit that he should hear— 

- toe at di{lerent periods; an tithe AOU ol i wri bd speak vat ol ther conduct 
as Bankers, 

the specie in the country at the same time. — Er the characters of their papet, ie 
pro- 

From this statement, ftappears that in 1811 cerginas ® hich ae a! sud jl for BH the 

the amount of nows was: $28,100 030 the spe- PUBIC IS Coneesney: shall J hy scot 
cie being $15,400,000. . But in 1815, unmedi- | nts with the boldness and recdom w hich 

ately after the suspension they stood as (ol | becomes a member of this House, nor think 

lows, the Notes 45,500,000, and the specie 0 apology. neccesary fam aware of then 

17 000 000. That ie while 17.400,000 had power and -infuence, though 1 may not know 

b} 5 ® . Bo ? I » (vo oo 3 "po © it i > ar 

been added-to the paperscurrency now no lon- | the whol: yrs ntof the m3 and its the very or 

ger payable in specie—the specie of the cour- Lt his hovtrse Y bt ¥ aA Tir aha that 

try had gained an addition ot 1,600,080, while bp PEpay war 8 pg | Ud ahr 
RPE a i S18 oO edave Wh bg » NueoMrouie: Witwer 

in"the next year the ihcrease had. been still Lol otuing Su h iy hth a sessile ” he \ il 3 
more disproportionahle.;.. The Notes then a-| BING. such A. papier. § consider (0°06 THER Y 
mounting - to -68 000.000—1he specie {oi danverous. ‘They wav be above all suspicion, 

19 000.000 chat is from 18H to 1816. in tlie ‘and be nun bered among the honorable of the | 

i ’ ) of 
’ ! ) A . » = . ) (FT) ”i ey Hh . 

course of five years, forty millions additioral’ land, but 8 may aise with respect to their 
paper had been issued Avhile the country had notes in which-even they may avail themselves 

- , BE : Nd ; { | > > ahs 1. ’ x . * he R bg r 

So true is it, that an irredeemable paper cur- thei in any mannes whatever,| Tosmertion 

rency unavoidably leads to an excess, and with |87me fandliar instances—suppose a note was 
. #4 3 ; : 0 ’ « . 2 . z ] 

this excess a depreciation unavoidably follows, presented lor payment, which was —. a. 

and what has taken plate in 0" ker countries is the ground of its being a lorgery —other per- 
now taking place here; i is yet but commencing | 5003 have been deceived with respect lo 

hand writing, and that might be the case 
it is true, but it will as certainly and as fatally J : 

proceed to the same height if not checked at the here. And so confident might the Presi- 

outset—for it would be the extreme of weak-|dent of that Bank be on that occasion, 

ness and lolly to suppose that we can escape | that he would not allow the question to be 

he salpé hgh Hons © phen have | gyljected to a Jury, could he prevent it? 

A a" 
N : 3 . a” iy ‘ 

1 feel, sir, that | may be trespassing teo in SE 
Shah, a the patience Behe PLR rpg and robbery were committed on that Bank, 

wearying their atteption, while I delay othe: and one of the stolen notes were shortly 
alter presented at it, if the bearer should, gentlemen more competent to the task from an | ; 

expression of their timents. But having | nol account for his possession of it to the 

introduced a Bil} on the subjectinto the house. | satisfaction of the President, as very pro-. 

. ad be mpowdia ior ores . @| bably he might uot, he could prevent any 
a e | : Wa 

which have indoe oS "ake: that step. 1 ippeal to a: jury of his country for, re- 

mast then entreat the ifdulgence of hon. mem- dress. But] need notdwell on such ca- 

bers a little longer, particularly those who may ses as (hese, it would be sufficient, one 

not have given to the ‘subject that reflection would suppose, to ensure the passage of 

and coasideration which it deserves, while | the bi'l to chow that, ne action under any 

endeavour a little further to explain the question circumstances can be maintained at law 

ios pp oi. oa upon the notes of this Bank, ifthey are 
one only relating to ; SUtu- | oo : : 

tions il they should beso considered. That not payable in specie, nor are they legal 
would be & narrow grognd on which to place instruments. [| make this assertion open- 

it, and a most incorrect view to be taken of it. ly in the hearing of learned. gentlemen, 

It is a question of goneral interest; deeply al- who will know what credit 1s to be given 

fecting the whole community—one in which |lo it, and I challenge any one to a denial 

of its correctness. IL has been said Indeed 

= . nd Al 

hen suspended, it wag'shia England and, 

United States, when the'banke there, as | Lave od 

amicntionad, adopted the game mcasure, 

‘Phe game writer to whom ‘1 have alrea 

mare than once referred, and to whom 1 an 

indebted for so.muech valuat:le idormation on 

lv 

a a td 

A A 

'we have already hear  lere of | 
'deedings iu that Court, I do not think ny 
one will be bold enough to file 4 Bill 
Equity for the recovery of a thirty shilline 
‘note, ; | £.. 
How does it heppen then that (hi ; 

the first time bcos any measure has hg 
proposed to remedy this evil? The Hy 

from Halifax has informeg as 
that, uhtil the Bank of Nova Scotia we, 
established, he could always, with gon, 
difficulty, get what gold he required, 
The evil was not felt then until the lat 
Session, was over—and this is the first 
apportunity of applying to the House 
But I cannot .avoud taking some notice of 
the first refusal of the Bank to pay ;, 
specie, gince the hon. gentleman has 4). 
loded to it, and I will state to him the 
time and/ circumstances under which 
was effected. | 
It is in the memory of all who hear me 
that, sanctioned "by a large majority of 

gentlemg 

{this House, an Act passed in the Jaq 
Session to incorporate the Bank of Noy, 
Scotia. When the Bill was before 1), 
House, the honorable geetieman fron, 
Sydney wished to introduce a clause mak. 
wg the Notes of the Chartered Bagi 
payable in Province paper—ithis was ob. 
jected to by mysell among others, upog 
vhe ground that it would be a violation of 
the first principle of Banking, and uafyir 
to the public at large—and the clause way 
withdrawn, The Bill went from this ts 
another Braach of the Legislature where 
1 clause was added, compelling the Bank 
to redeem its notes in gold and silver, uy. 

Jers penalty of 12 per cent. interest — 

hat Breach then, in which five of ihe 
Vembers of the Halifax Bank are sented 
having recegnized the principle that Banks 

wight to pav their actes in the precious 

netals, what followed ? Scarcely had 

the members of this Assembly returned to 
their homed, when those honorable Bas. 
kers immediately broke the principle they 
ad established, suspended wholly all 
yayments io cash, and have not hithertos 
esumed them. And tfthey agree in sen- 
nent with the honorable member (rom 
Svdney, end adept his views, they will 
wot return to that wholesome state tll the 
law compel them. Now, I contead, Sir, 
or the principle which 1s admitted to be 

wpplicable to others. The great evil to 
ve gusrded aginst is over issues of pa. 
ner. To check this, three testimenials 
are imposed upon the frm. First) they 
are restraiged within cer.ain hms by ex- 

press enactment. Next, by thet nenalty 
oi 12 per cent. And lastly by the publi- 
sity ef the state of their affairs. Butpri- 
vate Banks are suhliject to none of thesd 
or to any uther ynode ol restraint, and verv 
properly, therelore, has it been asserted 
‘hat the sniy knbwn possille check to an 
excessive issue of paperisto be found in 

4 inaking that pauper redeemable in gold and 

| silver, 

But those who consider it impossible 

for us to possess a metallic cuirency, 

would do well to turn their attention to 

«ome other paint connected with this sub- 

ject, and thev wil see to what drains of 

onr gold we have to submit, and how it 

is effected. Some few years ago the East 

ludia Company commenced the boon ola 

‘ea ship, sent anaually to these Provinces 

much such a costly gift as the present 

of an elephant in that country. I believe 

iiere has been but little good tea to be 

ound here since; and how is it paid for? 

[he Agent of the Company will notre- 

ceive ‘the note of his own bank in pay- 

ment. Gold only will purchase the arti- 

cle, and this must be furnished by some 

means to an amount it may be of £40,000 

a year. Ibis is not like other money 

paid in thg common course of business, 

whicl: passes from hand to haod, and cir- 

culates widely and generally to answer 

the purpose of t:ade. From the Agent 

it passes to the vault of the Commissariat, 

i indeed some of it does wot find a rest- 

ing place in those of his own Bank. And 

there it is hoarded up or exported for the 
use of other countries, for not adoubloon 

has, 1 believe, returned 1uto circulation 

among ourselves. No wonder such a 

hoarding of gold should produce a scarci- 

ty, or make us believe it could not be ©. 

(ound here in sufficient guantities to sup- 

oly your wants. But can the friend of 
that Bank deny the propriety of their pay" 

ing in god when their notes ‘are thus 

treated by one of their own partners a3 
inferior to gold, and insudlicient foe the 

lerge demands which his Tea Sales call 

for. And where then is it to be procif~ 

ed since it cannot be dispensed with? The 
Bank of Nova Scotia alone is to supply 
this; with the other demands which are@ 

constantly made upon it; for geld must 

at times be required let the hoo. gentle- 

man advancé what position ke will to the 

contrary. A mere paper money such #9 
he would have, will by no means be suffi- 

ciont. And will it be fair and honc*’ 
will it be such a course as any Legisla- 

ture can adopt, to compel one such Jasti~ 
tution to a rigorous payment of its notes 1%, 

epecie, and exempt another from all La- 

bility. In attending to the Tea Sale © 

the East India Company, [ may have 2p 
peared to wander {tom the subject. (Not 
at all—from the hon. Speaker.) It 1810° 
deed intimately connected with it, but L 

will return more immediately to the Iie- 
solutions before us and it is me that & 

brought my remarks to a chose. Whates 

ver my own opinion would bave been as 

to the original issue of the Province Pa- 

per if 1 had had an opportunity of express; 
ing it, however erraoneous 10 principal 

might have deemed it, I am nol ‘compeli- 

ed to agree with the Resolulions which the 

hon. Member has brought under our no= 

tice. Indeed, to bis plan I cannot gi"8 

my assent, whatever I might say (0 a dil 

ferent one. The amount of his scheme 

appears to he shortly this—that the Jegis® ‘every individual is concerped. 11 is a question 

hev were wi rod fund - 

d at the rate of 80 for one. (DBeinga depre-, ing cash payment i; the unavoidable distress 
irredeemable paper on the ene side; and the tained againstthe Bankers, but alter what | lature shoukd borrow “£30,000 which the 
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