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TEDDY MKNIGHT'S PARTNER IN 
DEFUNCT TRUST COMPANY WAS 

SHOCKED AT HIS ARREST 

THE DAILY MAIL, FREDERICTON, N. B. 

(Boston Globe) 

Arrest of Edwin T. McKnight pre- 

sident of the closed Medford Trust 

Company, in Miami Fla, and the ar- 

raignment in Middlesex Criminal 

Court of attorney John E. Eaton, 

director of the bank and McKnight’s 

law partner, featured yesterday's de- 

velopments in the Middlesex County 

probe of the affairs and conduct of the 

bank. 

According to a dispatch from Miami 

late yesterday afternoon, McKnight 

was arrested on a fugitive warrant at 

the Jackson Memorial Hospital, where 

he is under treatment for diabetes. He 

was held in bonds of $10,000 for a jus- 

tice of the peace hearing today, ac- 

cording to the dispatch, and refused 

to comment on his arrest, except to 

say that he is not guilty and will prove 

that assertion in court at the proper 

time. 

“Shocked” Says Eaton 

Declaring that he is “shocked and 

surprised” at the action taken against 

him by the Grand Jury, Baton said in 

a public statement issued last night 

that no one interested in the probe of 

the [Medford Trust Company could 

obtain a fair trial at the present time. 

The bank was closed on Oct. 7 on 

orders of the Bank Commissioner. 

He said that calm [consideration 

and co-operation of all concerned is 

required in order that first of all the 

rights of the depositors may be pro- 

tected and the assets of the bank pre- 

served for their benefit. 

More Arraignments 

The arraignment of attorney Eaton 

in the Middlesex Court yesterday af- 

ternoon makes public the identity of 

a second of the 11 defendants who 

have been named, according to the 

district attorney's office in a total of 

95 indictments returned by the Grand 

Jury to date in connection with its in- 

vestigation of the bank’s affairs. The 

indictments being secret, the identi- 

ties of !ddfendants other than Me- 

Knight and Eaton are also still secret. 

The district attorney’s office stated 

yesterday that arraignment of more 

defendants will take place today. 

Eaton entered a plea of not guilty 

to an indictment charging him and 

McKnight, as officers of the Medford 

Trust Company, with receiving a fee 

of $1250 on Aug. 2 at Medford in con- 

nection with a certain business trans- 

action of the bank. 

Bail of $2,000 was set by Judge John 

M. Gibbs and was furnished by Eaton 

in the form of a surety company bond. 

McKnight’s Friend Active 

The arrest of McKnight yesterday 

afternon was finally made when Dist. 

Attorney Warren L. Bishop of Middle- 

sex County received information that 

McKnight would not keep an agree- 

ment to return voluntarily to this jur- 

lediction tomorrow. Despite the inter- 
vention of friends of 

Florida, including a Florida 

—— 

Mr. Bishop ordered his arrest by tele- 

gram and in no uncertain terms. 

That McKnight has many staunch 

friends in the Florida city was evia- 

enced by the many telegrams, tele- 

phone calls and letters which came 

to the Middlesex prosecutor in his be- 

half since receipt there of the neces- 

sary papers for the banker's arrest as 

a fugitive from (Massachusetts justice. 

Through the efforts of these friends 

an agreement was reached whereby | 

McKnight would return voluntarily to- 

morrow and would not be arrested. 

summons is finally under arrest in' 

Miami. 

Indictments Loom 

Assistant District Attorney William 

G. Andrew, in charge of presentation 

of evidence to the Grand Jury in con- 

nection with the probe, stated last 

evening that the jury will probably re- 

turn additional] indictments today, ma- 

terially [increasing ithe {total of 25 

already returned. 

The presentation of evidence to the 

Grand Jury has been completed he 

More 

said, and the defendants named will’ 

be notified to appear at court for ar- 

raignment. Several arraignments are 

expected today, he said. 

A meeting of Medford Trust Com- 

pany depositors has been called for 

tomorrow ‘evening, fat the Medford 

High School assembly hall, by the 

Medford Aldermanic Committee. 

This committee will make its report 
Then, last Saturday night Mr. Bishop 

reached information that McKnight 

would not start back for another 10 

days. (He immediately asked for Me- 

Knight's arrest on a fugitive warrant 

and requested that bail be set at $15, 

000. 

Judge Also Intervenes 

Still the arrest was not made, and 

communications came to the Middle- 

sex district attorney 

of Records for Dade County, Fla. in 

terest as that of a friend of Mr. 

Mrs. McKnight, and stated that he had 

“suggested to the chief of police of 

Miami that a warrant for his (Mec- 

Knight's arrest will be unnecessary; 

that just as soon as he can be moved 

he will leave here for Boston.” 

and, 

communication, the Florida judge 

McKnight, saying that he would per- 
| 

the banker's return sonally guarantee 

to Boston as soon 

it safe for him to travel. 

In this telegram the judge pointed 

out that McKnight “is highly thought 

of here, where he and partner hon- 

orably conducted large development.” 

he did not reply to these efforts in 

McKnight’s behalf, but wired the 

Miami police to arrest him, because of 

at $15,000. 

Bishop not Yet Notified 

Then at noon yesterday Dist. Attor- 

ney Bishop received a telegram from 

the Miami police to the effect that 

they would serve the fugitive warrant 

on McKnight, and that they had been' 

unable to serve it sooner due to ab- 

scence of the justice whose signature 

in the matter was necessary. 

‘When the district attorney’s office 

Knight had actually been arrested. A 

special dispatch to the Globe, how- 

ever, stated that the arrest had been! 

made and McKnight had been held in| 

bonds of $10,000 for a justice of the 

McKnight in 

judge, 

{peace hearing today. 

Thus McKnight, who left Massa 

{chusetts a week ago Saturday after a 
| 
wa { warrant had been sought against him! 

and 

| him 
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District Attorney Bishop stated that, 

his delay in returning, and to set bail | 

while an officer was looking. for 

to serve him with a Grand Jury! 

Free of 

to the Board of Aldermen tonight, re- 

lative to the city’s funds, amounting 

to about $266,000 on deposit in the 

bank when it was closed on Oct. 7. 

Eaton Statement in Full 

The full text of the statement issued 

last night by John E. Eaton, Mec- 

Knight's partner, follows: 

“lI am shocked and surprised at the 

action taken against me by the Grand 

from Judge Jury. For 35 years I have practiced 8rd Jones’ Trojans are 

David J. Heffernan of the Civil Court my profession as a lawyer in this city champions of the Pacific Coast Con- 

and have countless friends and clients 

three days, 

Company matter has been featured 
} 

in the papers, I have received letters 

and have heard from over 100 differ- 

ent persons who assure me of their 

belief in my integrity and honor. 

“I wish to say that in all my rela- 

pay as a director or as counsel. I 

facts will be fully established when 

ity to be heard, to produce witnesses 

or present facts which could readily 

have been shown from my office files 

of books. In fact, I was on a trip to 

Europe in 1929 when one matter is al- 

leged to have occurred. I welcome the 

"fullest investigation of all 

against me. 

“The hysteria created by statements 

matters 

in the press that more than $2,000,000 

had disappeared from the bank, ana’ 

{that the savings and commercial de- 

partments of the trust company would 

only pay a small percentage to deposi 

tors, although corrected in part hon | 

has produced a situation where no one! 

interested could obtain a fair at the 

present time. A denial of these state- 

ments would have helped depositors 

and the orderly liquidation of the 

bank’s assets. Instead these state- 

ments have been used to create pre- 

|judice and hatred against officers of 

(the bank, who, T believe, are innocent 

(of any wrong doing. 

closed last evening as to whether Mc-! 
| 

“Depreciation in and 

been the 

losses. When such sec- 

stocks of the SB 

the security 

has 

cause of great 

aod estate markets 

| 
jurities as the 

{banks of New 

depreciated to 

York and Boston have 

25 per cent or less of 

(their value in 1929, of course the as- 

| sets of banks holding these securities 

must also have declined. The same is 

true of real estate values. Loans taken 

in 1929 and previous years canot be 

measured by of 1931 

values. 

SERS requires calm con- 

sideration and the co-cperation of all 

concerned in order that first of all the 

any yard stick 

situation 

ed and the assets of the bark pre- 

served for their benefit. 

“Personally 1 have been treated 

most courteously by the district attor- 

ney’s office throughe 

deal.” 

us this trying or 

PURITY PLUS 

Hear me sing this glad refrain 

Unconcerned about the 

all the worries that 

Used to nest beneath my hat. 

rain, 

Reading ads that reaffirm 

That I'm safe from ev'ry germ— 

Dust and dirt are both in vain— 

Life is wrapped in “CBLLO 

PHANE!” 

—HARCOURT STRANGE, in New 

York ‘Sun. 

thodical teammates have made 

0 the calendar to make the five-year 

plan work out in five years, 

since the Medford Trust 

rights of depositors may be protect-| 

In football the hero is the boy who! 

carries the ball through after his me- 

a hole 

in the line. 

Being alllpowerfu}, Soviet (Russia 

could, in a pinch, add enough months 

FRIDAY, DECEMBER 1 11, 1931. hy 

* QUESTION OF 
GRID SUPREMACY 

New York, Dec. 9—Awarding 'the 

socalled National Intercollegiate Foot- 

ball championship to anybody this 

fall is imposisble. Inasmuch ag the 

teams megarded as the strongest in 

| this country do not meet guesswork 

counts for nothing. 

Because Notre Dame was conquered 

| by Southern California at South Bend 

16 to 14, mamy critics will hail the: 

Trojans as mythical champions. But 

Southern California, undoubtedly 

I great, doesn't stack up against Tulane, 

Tennessee and Southern Methodist, 

sthill undefeated and untied, and has 

jon engagement with Northwestern, 

| winner of the Big Ten Conference 

title, and distinguished for having 

battled Notre Dame to a scoreless 

draw. 

Southern California lost 

{Mary's 13 to 7, on September 26, but 

St. Mary's hardly would have repeat- 

‘ed that victory if the teams had 

ference, . having beaten, among oth- 

which the judge characterized his in- who believe in me. During the last ©r'S, tSanford, 19 to 0, and Calorie 
6 to 0 also Oregon, 53 to 0, which 

trimmed New York University, 14 to 

6, recently. 

Incidentally, (California trimmed 

Stanford after which the latter team, | 

coached by Glenn Warner, started oni 

Cambridge to] the long journey to 

In a telegram which followed this tions with the Medford Trust Com play the vastly improved Dartmouth 

Dartmouth visited | 

again sought to prevent the arrest of have never knowingly done a wrong, Palo Alto and lost to Stanford by a 

"act or taken ga cent improperly. These 

eleven, Last year 

score of 14 to 

Then again the great Yale team 

as his physician felt the cases are tried. In these prelim- that beat Harvard might have given 

| inary indictments I had no opportun- Notre Dame a hard 

still 

unbeaten, victorious over the powerful 

Fordham machine. All things con- 

sidered, therefore, it is folly to single 

out one of these splendid football 

institutions as the best of the year. 

The question of supremacy is simply 

la matter of opinion. 

| 

the Trojans or 

fight and don’t forget Bucknell, 

KING QUITS THE 
HOBOES FOR WORK 
‘Chicago, Dec. ‘Le tana Park, Chic- 

ago’s lake-front part, is likely to see 

some lively action January 2. 

Stopping at Grand Forks, N.D., 

route from Canada to Chicago, Joseph 

{Leon (Cotel egal [abarowitzl who 

says he has been king of the Ameri- 

can hoboes for four years, issued an 

official call for “members of the Bona- 

fied Hoboes Union of the United 

States America to be present in Grand 

Park, Chicago, at 9 a.m., on January 

, 1932.” Lazarowitz wants the conven- 

tion 

tends to quit hoboing and go to work 

in Winnipeg. 

Mayor Anton Cermak recently an- 

nounced Chicago 

en- 

to elect a successor as he in- 

no longer was a 

hobo haven and that those from out! 

of town would be sent outside the city 

borders. Yesterday more than 100 

were arrested. 

All of which augurs a warm, but 

not cordial reception for the conven- 

tion delegates. 

——— 

| West Palm Beach, Fla., South Flor- 

ida’'s “hobo express” system, which 

carried undesirables by the hundreds 

_ northward on co-operative trucks, ap- 

pears to be on its last wheels. 

Martin and St. Lusie counties some- 

time ago ceased operation of their, 

| links of the “express” because of lack 

Palm 

Beach county commission voted a dis- 

of funds, and yesterday the 

continuance of the project. 

The express has been operated by 

. Various counties, leach (hauling un-- 

a guests to its northern bound-' 

| 
| 

ary and instructing them to keep go | 

Palm Beach commissioners said 

they expected Broward county offic- 

ials to take similar action, in which 

event Dade county, where Miama is 

located, would be the only remaining 

“express” member. | 

Of the more than 300 undesirables} 

transported northward through this 

| county this commissioners 

all but a few had been picked up 

in Dade county. 

season, 

said, 

The commissioner 

:sald Dade was the only county that 

benefitted materially by the system. 

I> UNSETTLED 

Take this complete 
Mediterranean Cru 

vt 
© An entrancing itinerary of North Africa, Spain, the #2 
Riviera and Italy... 20 added days in the Near East alone 
Palestine, Egypt : : : rarer ports such as Cyprus Rhodes, 
Smyrna . .. 53 ports and places in all... 73 Bord, 
Do it on the famous “world cruiser,” Empress of Australia, i 
21,850 gross tons. Canadian Pacific's Mediterranean 
entrée, its 9th season experience, its one management 
ship-and-shore, leave you nothing to do but enjoy. 
Book now. Choice accommodations from $900, Leaving : 
New York, February 3, 

CANADIAN PACIFIC 
WORLD'S GREATEST TRAVEL SYSTEM 

Full information from your local agent or 

Write C. B. ANDREWS, Dist. Passenger 
Agent, Saint John, N. B. 

to St 

clashed again before recently. How- 

undisputed 
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A Printing Office | 

For Your | 

PRINTING 
Requirements 

LETTER HEADS 
ENVEBOPES CIRCULARS 
PROGRAMMES CARDS 

WEDDING INVITATIONS 
BILL HEADS LEGAL FORMS 
HONEY LABELS REPORTS 

AUCTION SALEHANGARS 
BOGS CATALOGUES 

DODGERS STATEMENTS 
FINANCIAL STATEMENTS | 

MENUS RECEIPT Ls 
BUTTER WRAPPERS ~~ POSTERS 

VISITING CARDS 

ALL KINDS OF 

CIRCULARS AND PAMPHLETS 
Printed to Order 

PRINTING IS OUR BUSINESS 

NOT A SIDELINE 
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