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THE CENTRAL BANK 
NOW RRAOR 

WILL BE 
(Montreal Star) 

The bill providing for 

ment of a Central Bank, 

yesterday, seems destined to become 

historic. 

ant measures presented to the Par- 

of Canada since Confedera- 

it deserves the clos- 

liament 

tion. Accordingly, 

est study by members of Parilament 

and the nation at large. 

Speaking broadly, the proposed Cen- 

tra] Bank is designed to 

great national purposes, as well as to 

act as the Yovernment's 

bank and financial agent. It should 

tend to control the total volume of 

credit in the country (not, of course, 

lending money directly to John Jones 

or Smith, but only to Governments and 

banks themselves), and it should be 

the agency for controlling the position 

of our Canadian dollar in international 

exchange. Clearly, the volume of 

eredit, the very lifeblood of enterprise, 

and the fate of our are madt- 

ters of national concern which cannot 

be left to haphazard. Equally 

serve two 

Dominion 

money, 

clearly 

our existing machinery of control is 

somewhat rudimentary. It is hoped 

that the Central Bank will tend to 
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|the worst depressions of history. 

the establish- 

introduced | 

{upon the lines of the Macmillan Com- 

It is one of the most import- | 

representation of the chartered banks 

against the sudden withdrawal of their 

tent. They are to have a two-year mor- | 

from; them 

MARTIN MAY 
BE CANDIDATE 

FOR MAYOR 

‘Well Known Montreal 
Politician May Soon 
Make a Comeback. 

Montreal 

artin has been seriously considered 

BI ww I / [sold is to be taken away 

DAHL | (ce 
| 

at par, except reserves against foreign 

PARIAMEN 
gi An 

But in 

{ion is only followng the lead of Mr. 

commitments, this the Domin- 

Roosevelt, who has been at pains to 

see that any direct “profits” on mone- | 

tary gold from revaluation of the dol-| 
| 
{lar shall go to the 

lindividuals or private institutions. 
Follow Report i : ve 

X | Amongst the best the 
The actual measure follows closely _, i 8 

bill is the provision for strong man- 

¢ agement by a Governor, a Deputy Gov- 
and contains : * 

ernor and an assistance. Since the 

views of the banks have been met to M 

some extent on the note issue, wo may 4 

; expect financial criticism to centre 
note issue has been met to some ex-' i 

upon the provision compelling the 

|chartered banks to keep five per cent 

of their deposit liabilities with the 

Central Bank. According to the bank- 

this would provide the Central 

with some - $100,000,000 of free 

the expense of virtually 

features of 

mission‘s able report 

practically no surprises. The urgent Feb fon. Meredic 

ately, in the higher strategic circles 

of the Liberal party here and in Que- 

atorium, in this respect, whereafter 

their note-issuing privileges will be 

surrendered at the rate of five per 
ers, 

(Bank 

capital—at 

cent Le annum for five years and ten 

ent for 

until it shall have been withdrawn in | 
i | fr eezing five per cent of the commer 

all by 75 per cent. 
eee [cial bank's reserves. It is the compul- 

The Prime Minister made it perfect- : A 
sory feature that the bjec E) 

ly clear that the Central Bank is de- ition 1 e 1 ; oh i v5 of Bs 
3 sly, and maintain the 

signed to work WITH the chartered oan 1 3 : Xo es 5 
) own e Bs 2's oY 2) 

banks and not AGAINST them. Tt is a CARs Year § oh 
he Cena Band 1e Centra 

¢ 5 = the Government's 
to stand behind and assist commercial 

per the following five years | 

adequate reserves with 

On 
more the function 

Bank, anyway. 

banks than merely to control them or | 

bludgeon them into tightening up or 

Everybody is agraed 

British 

Commission—that 

loosening credit. 

—including the members of 

the Macmillon we 

have a splendid system 

as commercial panks. 

Chartered Banks 

cial banks, 

of commer | 

side it may be represented that this 

provision would give the Central Bank 

a convenient handle over the banks. 

Parliament should consider this pro- 

vision carefully. 

The Ownership 

On the political gide, the din of bat- 

ny 

May We Suggest — 
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— 

head off undue credit expansion lead- | 

ing to booms and will tend to loosen | 

thus 

The view of the 

J tle will centre around the question of # : ; : 1 

charterad banks | public verses private ownership. A W™" "I MEDERIC MARTIN i On O 3 i 

up credit during has also been met, in pari, upon the great deal of pother is being made by ,.. .. —— : 

| 

depressions. 

public ownerschip_ advocates while, as softening the descent and counteract- question of the disposition of the Cen- 

com- tral 

But the Bank of that a full 25 per cent shall be held 

k d 9 bec, as a POSSI candidate for the 
ing the natural tendencies of Bank's reserves. !t is proposed a practical matter, financiers well "¢% © o 3 

mercial institutions. 
; : . mayoralty of Mecrtreal it is learned 

understand that ownership is much nayorally vert 

the charter | 

© ® 
8 

ir: 1 i ; : reliable sources in close touch 
Canada will not he able to work mir- in gold, instead of 25 per cent In gold lees important than control. The Ben- from reli : . 

3 9 wit? the rumen all 9 

acles. We need only point out that the land foreign exchange, as once project- nett Government, having gone far to ® ! ; 1 

; bia K a party administration. {8 
world is alive with Central Banks and ed. The banks will, perhaps, feel some meet Western opinion generally by i ; ‘ i | i 

§ | 5 A J . § 3 Mr. Martin it not qual : 

yet we have just experienced one a pie of disappointment that their seeking to avoid even the colour of My ¥3 { 
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mu Montreal, he I! 
! 

. [1] i 
question hi lowever i ] | 

nt to -the} 

charter inalification |g 
; 

eith ship of 21g 
i 

specified amo: nerty in the | 
| 

city. This won! Martin eli-|! PS 

gible a y feandld would als | 1 1 e 

elimi ) tht as to the | { | 2 : : 
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(qualifications © Senior Lawrence’ gl 

Wilzor wh also been | i i : 

mentioned fraquant’v in connection 
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Until Further Notice the Daily Mail and 
The Family Herald and Weekly Star 
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The radio field: a odsend to writ- 

; ers who can’t spell 

ly L Pri f | Spey hE Y OW rice o politics in its ownership and manage-| | 18 Ls 

ment. There have heen privately own- : | 2% 

P ed Central Banks which were mere] | All Kinds of ! 5 

er tools of Government, that is, of the a 

party in power. There have also been 82.5 Year publicl§-owned Central Banks, as in CIRCULARS AND PAMPHLETS | 
Australia, which have valiantly stood |! | Printed to Order ; 

up to the Government of the day. Un- : * 

questionably, we want in Canada a . 3 

Central Bank, like the great prototype Pl IRE Tes i $ Reg 

PRINTING IS OUR BUSINESS | 

Money in these Trying Times and 
Here is a Golden Opportunity 

land, shall he above mere political 

parties and stand for 

terest. 

The reason why the C.C.F. members 

are so anxious to have a publicly-own- 

ed Bank is obvious. They think of it ag : 

a useful instrument in their . pro- 3 Ri 

gramme for nationalizing banks and ~e 

UPN Lale Pew i onl Rene The Entire Printing Department of 
possible took of a C.C.F. Government, - : Tv 

rather than an institution which may THE eee holon Dela In Your Re 

rinting Needs be successful stand ap to Govern- 3 

ments. ; : he 

There will be disappointments, of . : : 

course, when some of our optimists 

Jealize that the Central Bank is not a 

god soup kitchen, and deals with Gov- 

ernments and banks, not individual or 

firms. If John Smith drops in at the 

Banik of Canada and asks for a loan on 

his crop, he will politely he referred to 

the nearest branch of a commercial 

pank. Those who understand the func- 

ors of a Central Bank will approve 

the statesmanlike terms of the mea: 

sure introduced. It has long been ob- 

vious that we were going to have a 

Central Bank. That being the case, it 

is a matter for gratification that the 

the national in- 
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