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THE CENTRAL BANK
NOW BERORE TN
WILL BE HISTORIC MEASURE

|gold is to be taken away from them
| 3 : 3
|at par, except reserves against foreign

lcommitments,

3ut in thiz the Domin-
|ion is only followng the lead of Mr.

Roosevelt, who has been at pains to

see that any direct “profits” on mone-
tary gold from revaluation of the dol-

|
(Montreal Star) the worst depressions of history. {lar shall go to the nation and not to

The bill providing for
ment of a Central Bank,
yesterday, seems destined to hw'ome‘n])m] the lines of the Macmillan Com-
and contains
ant measures presented to the Pi“"‘l)l‘ﬂ('(icnlly no surprises, The urgent

of Canada

! TR o /individuals or private institutions.

[ | Amongst the best of the
| bill is the provision for strong man-
agement by a Governor, a Deputy Gov-
ernor and an

the establish-
features

introduced The actual measure follows closely

historic. It is one of the most import- mission‘s able report
Since the

views of the banks have been met to

asgistance.

liament since Confedera- representation of the chartered banks

some exten he note iss g P
tion. Accordingly, it deserves the clos- 2 t on the note issue, wo may

against the sudden withdrawal of their

|expect financial! criticism to centre

upon the provision compelling the
tent. They are to have a two-year mor- | :
‘chartered banks to keep five per cent
Y of their with the
~ Central Bank. According to the bank-
this would provide the Central
|Bank

r{ SO '(; F fro
S e e R Tt B . with some - $100,000,000 of free
‘ capital—at the expense of virtually

est study by members of Parilament
and the nation at large.

Speaking broadly, the proposed Cen-
tral] Bank serve two
great national purposes, as well as to

note issue has been met to some ex-

atorium, in this Tespect, whereafter g e
3 3 g : 2 e y deposit liabilicies
igs designed to their note-issuing privileges will

lwrrmulﬁred at the rate of five per
8 ers,
rovernment’s
It should

volume of

act as the Dominion
bank and financial agent.
tend to control the total

credit in the country (not, of course,

cent per annum for five years and ten

until it shall have been withdrawn in | 4 3
- > |freezing five per cent of the commer

all by 75 per cent. |
The Prime Minister made it perfect-
ly clear that the Central Bank is de-
signed to work WITH the chartered
and not AGAINST them. Tt
Central Bank's function

to stand behind and assist commercial

. {cial bank’s reserves. It is the compul-
lending money directly to John Jones I

or Smith, but only to Governments and
banks themselves), and it should be
the agency for controlling the position

sory feature that they object to
strenuously, and maintain that, if left
to their own devices, they would leave
the Central

the Government’s

S0

banks is

adequate reserves
Bank, On
side it may be represented that this

A e s with
of our Canadian dollar in international far more the

exchange. Clearly, of
eredit, the very lifeblood of enterprise,

are mat-

anyway.,
the volume 3 5

banks than merely to control them or

provision would give the Central Bank

and the fate of our money, bludgeon them into tightening up or

. a convenient handle over the banks.
ters of national concern which cannot C t 1 er t yank

loosening credit. Everybody is agraed
the British of
the Macmillon Commission—that we

Parliament should consider this pro-

be left to haphazard. Equally clearly —including members

vision carefully.

The

our existing machinery of control is
ik
will

somewhat rudimentary. is hoped have a splendid system of commer-| Ownership

that the Central Bank
head off undue credit expansion 10;‘.(1»:

to cia]l banks, as commercial panks. 4 On the politieal gide, the din of bat-
Chartered Banks.

of

tend
tle will centre around the question of

banlks public verses private ownership. A

[
has also been met, in par¢, upon the

|
ing to booms and will tend to loosen the charterad

thus

The view
up credit during depressions.
softening the descent and counteract-
com-

question of the disposition of the Cen- public ownerschip advocates while, as
ing the tral L 4

mercial institutions. But the Bank of that a full 25 per cent shall be held

natural tendencies of Bank's reserves. is proposed a practical matter, financiers well

understang that ownership is much

Canada will not be able to work mir- in gold, instead of 25 per cent In gnld less important than control. The Ben
acles. We need only point out that the
world ig alive with Central Banks and ed. The banks will, pe

yet we have just experienced one Oflwnso of disappointment that their seeking

and foreign exchange, as once project- nett Government, having gone far to
meet Western

to

opinion generally by

the of
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avoid even colour
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great deal of pother is being made by o
.

a

gramme for nationalizing banks and
(insurance, etc. They think of it as the
possible took of a C.C.F. Government,

MARTIN MAY
BE CANDIDATR
. FOR MAYOR

|

'Well Known Montreal
Politician May Soon
Make a Comeback.

Montreal Febh
,Martin has been seriously considered

1fon. Meredic

lately, in the higher strategic circles

of the Liberal party here and in Que-

W™ "\ MEDERIC MARTIN

bec, as a possibie candidate for the
mayoralty of Mcnvtreal, it is learned
from reliable sources in close touch
with the rnment and | |
part; iministration
Mr. Martir not quali- |
fied to be the charter |
the mayor|
fontreal. 'i".u-':
|
|
1alif vn!
chip of a|
in 1]20!
|
xon! Ir: Martin ell-}
vould also |
ht as to 11‘1*:
r Lawrence
also been
f 125 O connection
Y ture
ips was
a HOT 4 : r back as
2760 B. €, B research
wiorkers hei discovered
dice duting ‘rom me. It is
thought to coine ncient Meso-
potamia. It aig’ m tmodern
dice in that the lat v 50 marked
that the sum of the on any two
opposite . sides total wen, the num-
bers on the ancient cube are arrang-
ed so that five oppos ‘our and two

opposes three,

The radio field: s ndsend to writ-

ers who can’t spell

politics in its ownership and manage-
ment. There have heen privately own-
ed Central Banks which

were mere

tools of Government, that is, of the
party in power. There have also been
publicl¥-owned Central Banks, as in

Australia, which have valiantly stood
up to the Government of the day. Un-
questionably, we want in Canada a
(C(»ntrnl Bank, like the great prototype
of Central Banks, the Bank of Eng-
land, shall be above mere political
parties and stand for the national in-
terest.

The reason ;vhy the C.C.F. members
are so anxious to have a publicly-own-
ed Bank is obvious. They think of it as

useful instrument in their . pro-

rather than an institution which may
be successful stand ap
ments.

There will be disappointments, of
course, when some of our oplimists
Jealize that the Central Bank is not a
free soup kitchen, and deals with Gov-

to Govern-

ernments and banks, not individual or
,firms. If John Smith drops in at the
Bank of Canada and asks for a loan on
his crop, e will politely be referred to
the nearest branch of
}bnnk. Those who understand the func-
tions of a Central Bank will approve
the statesmanlike terms of the mea

a commercial

sure introduced. It has long bheen ob-
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Envelopes
Programmes
Bill Heads
Books
Dodgers
Menus
Receipt Books
Posters
Statements

Phone 67

vious that we were going to have a
Central Bank. That being the case, it
is a matter for gratification that Lhei
legiclation provides for a strong Sll'll(‘-'
ture. The next thing is to see that it
is provided with absolutely first-rato‘
management,
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