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REV]EW FAVOURABLE YEAR FOR

ROYAL BANK OF CANADA .. .7~ "o vowrms

Strong Position Maint

Now Definitely on th

ained—Sir Herbert Holt,
President, Takes Strong View That Canada Is

e Upgrade. — Morris W.

Wilson, Vice-President and General Manager,
Reviews Strong Statement.

The annuai meeting of the
holders
marked the close of a*most success
ful year.

Sir Herbert Holt, President,

address stiuck an optimistic note when ‘n
he stated that he considered that Can-

ada was definitely on the upgrade. Its

progress however was being retarded

by too heavy taxation and

maintaining

share-

of the Royal Bank of Canada |

in hislt

cost of
so many Governments in

bold and courageous action

felt

was Te-

quired. {He that the views ex-

- |pressed at the last Annual Meeting

;'Lhnt enforced co-operation between

he two railway systems would not be

satisfactory remedy had been- con-

1'1\'mod by the experience of the past
that

can only be

year and is still of the opinion

the maximum of economy
lobtained by some form of administra-

tive amalgamation.

the country was rapidly becoming un- |

bearable.

| The

|

| " - :
mand for a reduction of Governmental

President made a strong de-

Morris W. Wilson Vice-President,
i = A debts and vointed out that the cost of
snd General Manager in his address| = ; . S
maintaining too numerous govern-
= ments, Federal, Provincial and Muni-

SIR HERBERT HOLT

President of the Royal
Canada

Bank of

g rmae— e

T

reviewed the outstandlng features of
the strong statement of the Bank.
feature of paramount
connection with

The
importance in
the possible forma-
tion of a Central Bank, added Mr.
Wilson, would be the quality of its
managemeant.

President’s Address

'Sir Herbert S. Holt,
moving
Report, said in part:

The 64th Annual Report
ance Sheet

President, in
the adoption of the Director’s

|
and Bal—?
submitted to you to-da}';

strong position of the

disclose the

bank. While Balance Sheet figures:
are somewhat smaller than those of a!
year ago, this reflects a falling off in
international deposits rather than con-, ‘
traction of Canadian business. In'
fact, a notable feature is an increase:
in Canadian Demand and Savings de-'
posits during the year. The liquid
position is eminently satisfactory. As
vou would expect, the restricted de-
mand for commercial loans, and the
resultant increase in our holdings of
less remunerative assets in form of
Dominion and Provincial Government
securities ‘has combined with other
factors to Teduce profits. In April
last, the dividend was reduced from!
10 per cent to 8 per cent. and the
last three quarterly <ividends have
been paid at that rate. The improve-
meni which has taken place in busi-
ness during the last six mfonths, has

‘alrendy had a beneficial effect on earn-

ings.
Referring to the situation in Canada
the President said: “ I am glad to
say that since we last met there has
been a distinct improvement in (Cana-
dian business. I have had the oppor-
tunity of seeing this country recover:
from depressions on various occasions
during the last fifty years and the
present movement appears to be tak-
ing place along the accustomed lines.
‘As soom as world trade commences to
revive there is an improved demand
for Canadian raw materials. Canadian
exports increase substantially surplus
inventories disappear and the general
activity in the prineipal exporting in-
dustries provides additional employ-,
ment wth a conseqaent improvement,
in purchasing power and domestlc
trade. This has been the sequence ot
events in Canada during the last slx

months.”
The Railway Situation

Pealing with the sgituation of the
Government railways, Sir Herbert ex-
pressed the opinion that the time
halt mwm'm rma passed and that

cipal, was becoming unbearable. He

said: “Greater activity in business will
reduce

unemployment. produce in-

creased revenues, and a reduction of
disbursements for public relief. Ad-
vantage should be taken of these de-

debts

increase expenditures.” |

velopments to reduce rather
{than
In referring to the newsprint indus‘-i
Herbert said:

been greater
i

try, Sir “There has |

activity in the manufac-
‘While the

than a!
|

ture of pulp and paper..

price of newsprint is lower

year ago, the market situation shows

M. W. WILSON
of the Royal
of Canada

General Manager Bank

signs of greater \1‘1))1111\'

It has been
strenthened by a material advance in

the price of pulp which enables opera-
tions in that division of the mdu%rv
ito be conducted on a profitable haels
While Canada still suffers from the
problem of surplus capacity
newsprint field an increase

in the
in con-
sumption makes the outlook somewhat
more reassuring than it was a year
ago.”

Conditions in Other Countries

In referring to conditions in other
countries he expressed the view that
the low point of the depression for
most of the world was reached in the
latter part of 1932 and since that time
theer has been a general increase in
international trade. Reference to the
United States was made as follows:—
“While business in the United States
commenced to improve about the mid-
dle of 1932 it later suffered a relapse
due to~ their banking difficulties and
the hesitation
precedes a change of administration.
Since last March quite material pro-
gress has been made. It is difficult
to analyze the effects of their policies
and impossible to prophesy the out-
come. Their central idea that an in-
crease in the price level must be ob-
tained is sound common sense and is
now quite generally accepted as such
throughout the world. At our Annual
Meetings of the last three years we
lhave emphasized and re-emphasized
the necessity for a higher price level.
I see mno reason why
achieved in due course.’

In closing Sir Herbert Holt said:
“At our last Annual Meeting T express-
ed the feeling that indications point-
ed to the initiation of a substantial
recovery in 1933. This year it is pos-

and uncertainty that

it cannot be

sible to go one step farther and to
venture the opinion that we are now
definitely on the up-grade. If we deal
intclligently with  the main problem
that cofront us we can expect withh:

measurable time a return of general Dreferred to see it come into being at a

prosperity.” time whene general economic condi- |ties.

tions were nearer normal than thy are
at present. However, if a central bank

i sto be established forthwith, it is our

a branch bank if issuing

leges were to he withdrawn.
ation of a

M. W. Wilson, Vice-President g10tg

and General Manager

privi-
in referring to duty and intention to make it efficient number of small branches
at a bare margin of profit is character-
istic of banking in this couniry. We
lhave a system which in many of its
aspects is native to the Dominion ant

{prudence should prompt us to be,very

the position of the bank pointed out ’
that liquid assets totalled $362,471,000
and

every way possible to make it efficient
and useful.”

were equal to 55.76% of

with

public
52860 of
A notable feature  Mr.

RSN Note Issue
liabilities, compared
the previous year.

1,3 that

Wilson expressed the stronz
recommendations

the Report with respect to the gr

24.26% of

represented hy

such liabilities is opinion that the

n | y ; ; 2

" | cautious in advocating fundamental
adual ’chang’es."

withdrawal of the note-issuing m‘ivL“ “At

fact leges of the Chartered Banks did n(\f‘

cash and cash balancs
$157,699,000. He
further

aggregating
tioned the

men-

this point I might quote the

interesting

that in Canada current deposits in- appear to be in the public interest. [0110\\111" g e e A
creased about $17,000,000 during the Retention of these privileges would A Ay
year and savings deposits were higher not hamper the Central Bank and its g .Inzofar as the ordinary func-
by $2,000,000. effort to control credit. In this con- fions of banking are concerned, tl.e
In discussing the proposed central nection he quoted an editorial which . Canadian banks give admirable evi-
bank he recalled the hope which he avpeared in the T.ondon Feconomist d€nce of security, efficiency and con-
expressd at the last Annual Meeting to the effect that the Central Bank Venience. Tn a time of universal eco-
that the Government wouid see fit to wonld nnt he in the least weakened Nomic difficulty the Canadian banks

have the project examined by a hody by
of experts and said:

allowing
“The Roval Com- r~tain
Banking Curr
constituted summer

have

the Chartered Banks *o

nrecent

have stood firm and continued to ren-

their jesues under the der to the people of the Dominion the

mission on and
last
better
Under the chairmanship of Lord Mac-
millan their sittings in all parts of tha

country were notable for

ency nresent restrictions. Mr. Wilson went
‘T think, that

we chonld view the elimination of hank

same high quality and the same wide

which was on to say:

therefore. variety of services as in the past.

could not been chosen. “The chartered banks could

to the gradual loss

adjust

note issues not as a step which must thémselves of the

inevitahly accompany the creation of note issuing privileges over a period of
the freedom

a Central Pank hut as a separate mat- vears, but unquestionably it would ne-
with which all possible evidence was ter ontirely The Tteal question is cersitate the withdrawal of banking
received and for the patience and tact whether the Government desire to focilities from many of the smaller
displayed in dealing with the material have banking service maintained at communities in Canada. This wonld
submitted. While T do not agree with manv &amall noints throughont the he a high price to pay for a central
the report in its entirety T helieve that conntry or to avpronriate the revenna hank. 4
a properly ‘consituted Cenfral Bauk of note issues for themselves., T he “The Royal Commission on BankinZ

adiunet
T should have

can be developed as a usefnl lieve that the zain to the Government and Currency recommended that

preferably with

the

to our banking system. would not offset the loss to the pubiic Dominion Government,
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through curtailment of banking facili-|the CO-Oper.
Unquestionably there are many |vernments,
places which could no longer suppmt‘a spe

The oper-

=l
ation of the Provincial Go-
should forthwith institute
cial investigation into the whole
problem of the provision of short and
intermediate rural credits, with a view
to the preparation of an adequate and
comprehensive scheme for submission
to Parliament.
commendation

I hope that their re-
will be adopted, anid
that a commission of enquiry will be
appointed to find out exactly what is
required, and to what extent solvent
borrowers are in distress through in-
ability to obtain loans or renewals. I
am not suggesting that we should zet
up an organization to make unsafe
loans at the cost of the taxpayer,

undoubtedly

but

there are cases whera

farmers are pos sed of assets whizh

do not constitute banking

security, but
which afford protection for monies ad-
vanced by another class of institut! m.”

In conclusion Mr. Wilson said: “At
our last Annual Meeting'I ventured to
suggest that the prospect of further
improvement in the coming year was
very much more hopeful than in the
previous year. That prediction hss
been borne out by subsequent, deveiop-
ments. For the first time in several
an attitude of quiet but confi-
dent optimism is in evidence almost
everywhere.

years

Many problems still have
to be solved but T have full confidenze
in the ability of Canada to share in
the continued improvement in econ-
omic conditons which I believe lies
ahead of us.”

N

O the women of Canada, Westinghouse
presents a new, advanced Vacuum Cup
Washer . . . a washer thatlooks different,
is different, and*employs the Vacuum Cup
Principle which has for years stood supreme in

the regard of careful housewives.

Gently as human hands, yet irresistibly, the three
powerful vacuum-cups force air and cleansing
suds through every mesh and fibre of the fabric
. . . without friction, without the slightest injury
to the most delicate weaves.

Even deeply imbedded dirt cannot withstand the
searching, thorough “Vacuum Cup” action.

Beautifully fmished in smart, modern color
combinations . . . Grystal Black, €oral and Silver
. .. or Nie Green, Light Green and Sitver . . .
the new Wessinghouse-Easy Vacuum Gup
Washer presents a cembination of important
sefinements found on no other machine, including
hand height control lever, all enclosed oil-bath
main gears, instant accessibility, single point oiling
system and the wonderful Lowndes clutch (an
exclusive feature on the new Westinghouse-Easy
Vacuum Cup Washer) which removes forever the
old risk of accidental damage through overload

to motor or wringer.

Afd here is more good news! Now, for the first
time you can have this perfected Vacuum Cup
Washer for o more than the price of an ordinary
washer . the lowest price ever offered in
Canada on a vacuum cup electric washer.

See this wonderful new Vacuum-Cup Washer
... and learn how easily it can be purchased
on the Westinghouse Budget Plan!
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ELECTRIC SERVANTS
FOR THE HOME
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