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Increase of Dtity on
Petroleum---Stock
Paid up Capital of

Apples and Crude
Companies With a
Over $50,000 Must

Share Profits With the Government in

Future---Liabilities

Piling up.

Ottawa, Feb. 15.—Direct taxation of
all profits in excess of “a reasonable
and normal return on capital” in a_ll
trades and businesses in Canada, is
the revolutionary feature of the second
war budget of the Minister of Finance.

Instead of again reverting to increas-
ed tariff taxes to raise the additional
revenue required to meet increasing
war charges, Sir Thomas White today
proposed tb parliament only two t_ur-
iff e¢hanges, namely, increased duties
on apples and on illuminating and lu-
Dbricating oils.

He made the ‘chief source of new
revenue for the coming year a tax on
all corporations and business firms.

This tax, which is retroactive to the
heginning of the war, and is to continue
in force for three years, or until Aug-
ust, 1917, will in effect divert to the
Dominion treasury 25 per cent. of {111
profits in excess of 7 per cent. of paid-
up capital in the case of incorporated
companies and 25 per cent. of all pro-
fits in excess of 10 per cent. of the
capital employed in the case of non-
incorporated firms, partnerships, or in-
dividuals.

While in a senSe the new taxes are
in the nature of taxes on war profits,
sinee they apply pa rticularly to every
company which is making abnormal

* profits during war times, they are at
the same time all-embracing. Every
business, big or little, which is making
big returns of at least $50,000 of the

capital invested, will have to give up
one-quarter of the profits above seven

ed abm"e. to help the govegnment fin-
ance the war.

Broad Backs Bear the Burden.

This time it is the consumer and the
farmer and the salaried man who es-
capes. The Government kept for the
ldst the class in the congmunity which
seem to be best able to bear an addi-
tional burden of taxation, and the class
includes all the big companies, the
banks, the financial institutions of all
kinds, large manufacturing concerns
and every company which has a capital
stock of over $50,000 and which is pay-
ing upwards of 7 per cent. or 10 per
cent. in annual dividends.

The limitation with regard to
empting companies having a capital
investment of less than $50,000 does
not apply to any trade or business
dealing in war munitions or war sup-
plies of any kind. Many of these lat-
ter® companies belong to the “mush-
room” class which have sprung up
sinde the war with a small capitaliza-
tion, but were making large profits out
of war orders. They will have to give
up one-quarter- of all profits over 10
per cent. of all capital stock.

Life insurance companies and all
farming or stock raising businesses are
also exempted from the operation of
the tax. In the case of life insurance
companies, however, provision is made
whereby they are compelled to invest
in .government bonds or debentures,
thus subscribing to the future domes-
tic war loans which Sir Thomas fore-

ex-

per ecent. or ten per cent. dividend not-shadowed.
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He estimated the total investment
in this connection at $15,000,000 dur-
ing the coming year, and this amount
will thus be available towards raising
the $215,000,000 which Sir Thomas said
the Government had to provide for
during the next fiscal year to meet the
war outlays. Another $150,000,000 is
available by loan from Great Britain
under an agreement entered into last
August, but the Government may not
have to draw on this if the additional
taxes and the proposed new war loans
in Canada realize the necessary am-
ount.

Means Big Staff.

In providing for the carrying out of
his scheme of taxing profits of all
business firms, the Minister of Finance
is keeping the whole machinery in his
owil department, and at the same time
is giving himself considerable latitude
and possibly much political power as
judge of what shall be considered le-
gitimate profits, what capital stock is-
sues shall be allowed during the three
vears period, investments for develop-
ment purposes, etc. It will undoubt-
edy require a large statf of employes
and assessors to determine and collect
the taxes in each case.

Provision is made for the appoint-
ment of a board of referees, to which
all cases in dispute may be referred,
and who will have charge, under the
minister, of the computation of profits.
The working details of the act will un-

doubtedly cause considerable discus-
sion in parliament.
The financial aspect of the Minis-

ter’s budget shows an estimated reve-
nue for the year of $170,000,000, or
$20,000,000 more than his estimate in
delivering the budget last session. Ig-
creased customs duties, he said, ac-
counted for $19,000,000 of the increase
in revenue, while the special war taxes
brought in another $3,000,000. Ordin-
ary .expenditures for the year are es-
timated at $125,000,000, thus leaving
a surplus of $45,000,000, which is ap-
plied on war expenditures. The capi-
tal expenditure of $40,000,000 was met
by the §45,000,000 borrowed in New
York last summer.

The total domestic expenditures for
the coming fiscal yveaw he estimated at
$160,000,000, as compared with $165,-
000,000 for this year.

Included in the expenditures charg-
ed to revenue account for next year
are $22,000,000 additional for interest
charges and pensions.

Business Conditions Good.

In regard to general conditions of
tgade and finance, the Minister re-
ported that all was well, though at the
same time he urged continued caution
and thrift.

_The total trade of the country for
the year just closing would reach $1,-
200,000,000, a new high record. .- Ex-
ports had increased by nearly $200,000,-
000. :

Only two tariff changes are made.
‘'The duty on apples is increased by
50c. per barrel, a protective measure
for British Columbia growers, and il-
luminating and lubricating oils are tax-
ed half a cent per gallon more. The
increased duty on oils is estimated at
$500,000 per annum.

in Effect Today.

The tariff and budget resolutions, as
introduceéd by Sir Thomas White, in
the House of Commons this afternoon,
announce the following changes to go
into effect tomorrow, Wednesday, Feb-
ruary 16: :

Duty on apples raised to 90 cents a
barrel.

One-half cent per gallon extra on
oils, exclusive of crude petroleum for
refining or lubricating oil. Revenue
estimated, £500,000.

—

Taxation.

Twenty-five per cent. of net profits
since August 4, 1914, on paid-up capi-
tal of all incorporated companies ex-
ceeding 7 per cent., and in case of all
Qther persons 7 per cent. on capital em-
ployed in such business; excepting
where paid-up capital or capital em-
loyed is less than $50,000, the business
of life insurance, the business of farm.
ing or stock raising, banks and com-
panies taxed under the War Revenue
Act of 1915.
1917,
to $30,000,000.

Explains Proposals.

Sir Thoinas White, in explaining
his tariff proposals, said, in part:

"We.‘ propose to alter the duty pay-
able in apples to minety cents per
bgrrel. We regard thit duty as in-
dispensably necessary for the Preser-
vation of .the apple-growing industry

Canadal knd particularly that of
British Columbia, which has been
most seriously afiected since the out-

break of the war. We also propose
a duty of one-half cent a gallon on
oils, petroleum, not including crude
petroleurr, imported to be refined, or

illuminating or lubricating oils,8 235

specific gravity or heavier at sixty
degrees temperature. This change
will include heavy distillates that
are NOw ass ed duty at two amnd
yne-hali cent a gallon, and which
huve‘huvn chiefly imported into the
prairie provinces. We expect this
jitemt will vield a revenue of about
}.,\'.’_l{"“.‘Ji('. The goods covered by * the
tarifi propo will be exempt from
{ the provisions of the customs tariff
|war revenue act of 1915.

! “For the reasons which T gave in
{ ny last budget speech, we regard it
as inexpedient to consider, for the
present at least, the.iruposition of a
direct income tax We find, there-

fore, the area of taxation considerah-
ly restricted. In estimating further
sources we have carefully considered

can best bear the burded of further
special taxation, ©because it is an

axiom' of taxation that the burden
should fall upon those in the commu-
nity best able to bear it.

“Tilel‘c are, in time of war, many
businesses and industrics which, for
one reason or another, are able to
maintain profits above average return
capital in time of peace. There are
others whose profits avise directly
from the manufacture of mumitions,
or the furnishing of supplies in con-
nection with the wear itself, amd are

What Thy Cured

Here's the remarkable experience of
a Nova Scotian: — \

“I was once a terrible sufferer with
kidney and bladder troubles, and at
times I would lose the use of my legs,
and could not go away from home with-

out some one with me. I was treated
by different doctors for 3 years, and only
got temporary relief. My son advised
me to take Gin Pills,and after taking the
first 2 or 3 doses I got relief. I'continu-
ed to take them until’l got compietely

cured. I owe my life to Gin Pills.
WYours very truly,
18 P. M. KEMPTON,
Port Medway, N. 8/

GIN PILLS arve 50c, a box or 6 boxes for
§2.70 at a1l druggists. Sample treatment free
i quested.

Navienal Brag & Chemieal Co. of Camada
Limited, Toroato

R

acter.

‘“It has appeared +to the govern-
ment that persoms, firms and corpor-
ations whose profits have been such.
might well be called upon to contri-
bute a share to the carrying on of
the war.

‘“Their position being adwantag-
eous, as comrpared with less fortun-
ate fellow citizens, it is just & por-
tion of their advantage should be ap-
propriated to the benefit of the state
In this connection we have prepared
a measure providing for the taxation

Duration until August 3, |
Revenue estimated, $25,000,000
|

{of profits in excess of a certain per-
centage upon capital engaged in alk
classes of business amd industry, in-
cluding railways, steamship, public
{utility, financial, commercial, milling
mining and industrial enterprises. We
| have fixed upon a rate of profit in the
case of corporations and individuals
and firms which may be taken as a
fair annual return in mormal times.
We propose to impose taxation to
the extent of ome-fourth of the
amount of net profits upon capital
iderived since the outbreak of the war
in excess of this fixed rate.

First Payment in November.

““The first payment will not bé call
ed for until November next.

“I am unable to give the house an
jaccurate estimate of what this mea-
isure of taxation will realize, but we
| believe its results will be very sub-
stantigl—probably as much as twen-
|ty-five or thirty million.dollars, for
the period mentioned. It is to be
| borng *in mind in conmection with the
'subject of war profits, which have
been 'much discussed, that many of
our inrdustrial companies were oblig-
ed during the period immediately suc
ceeding the outbreak of the war, to
pass their preferred and other divid-
{ends owing to the general depression
(which then prevailed.

“What we propose is ‘a  very com-
prehensive measure of taxation, mnot
cconfined to those who have since the
{outbreak of the war made more than
|their usual profits, but applying to
all businesses, whether in existence
before the war or established after

[PATRIOTISM o CA

~€nt

“Please, sir, may 1 gc to Regina 1o
enlist?”

According to a prominent IR Real=
ficial the question was put to a govern-
ment inspector at the [ile Hilis Indian
Agency, Balcarres, Susk., and the
speake: -as a tall young [ndian.
After looking sympathetically at the
prospective soldier the inspector said:
“I'm afrald your eyes are not strong
enough to rass the sight test”

The Indian stood his ground, and
seeing that he war not to be put off
without a test, the inspector got a
newspaper, and holding it before the
eyes of the lndian who was only a few
yards off, asked him if he could make
out a large letter to which he pointed
his finger.

Like cany of the white people, this
Indian thought he could see every-
thing, though. in fact, he was almost
vlind. His eyes expanded with en-
thusiasm, He looked ,towards the
paper; he stretched his neck; his face
reddened deeper thanp before; he paus-
ed. and he faltered: “It’s-it’s-a-a-C.”

The letter was O. The youth had
lost his chance. He possessed a spirit
that could dasb into the mouth of a
German canvon and bands that could
slay a hundred Germans without tiring.
These were wonderful gifts. but, alas!
his sigkt was too weak to emable him
to perform the simple task of making
out a letter,

“Gocd night,” was all he said as he
left, the room.

Altogether thore are fourteen of the
TMle Hills Indians in _the Canadian
zrmy; others are jolning the forces,
but owing to physical defects and
ignorance of the Englis. language,
many are prevented from joining. The
Irdian populatjon of File ™ills at pre-

NADIAN INDIANS

18 84 men, 16 women and 164
children. so it must be congidered thit
these people have done pret weli tor
the cclors

Besides the Indian popniation of.
File Hills there are 7 men. il women
and 4 children of the white ruce living
there All unite in dotng th- hest they
can for the Empire ma the lnvalty
of the Indians is staunch as that of
their neighbore

Since March, 1415, $1.i06 Las been
raised for the Red Cross Sociery which
has 1C. Indian memhers Lmring rhe
f4ll of 1914, thirty-three members of
the Agency gave $502 for th. Patriofie
Fund. A Patriotic Fund. Aasociation
is now in full wcrking order and in
one month the Indians have subseribed
$00. Last winter an ladian concert
brought $212 for the Belgian Relisf
Fund. Last fall an enterrainment for
tbe sa.ne purpose bro.ght in §26 The
concerts that may be reld ic the fun-
ture are rot ligely to be so sunecresafnl
as the early ones. for ten o0x the orig-
inal nineteen :lavers and singeryg are
now wearing kbaki.

Between the causes menticred. the
Tobacco Fund, Trafalgar Day, and the
purpose of suoplying Christmas Pre-
sents for the Indian soldiers 1. France.
the [ndians at File Hille have given
or assisted in raising nearly $2.000 as
their share in helping Canada in the
war. Have well-off Christiar Cana-
dians dcone as much?

The I dian women Jknit socks make
ghirts, pyjamas. wristlets, searfs, hand-
kerchiefs, bandeages and belts for the
soldiers who are fighting on the bat-
tlefields or those who are wounded in
hospital. Some very agec Indian wo-
men make beantiful beads which real-
ize snbstantial sums when sold for pa-,
BoticHoniects it il ok e |

BIG TENS IN
AR EXPENDITLRES

—_—

Ottawa, Feb. 14.—Details of Cana:

da's war expenditure for the first eight
months of the war, aggregating $60,-
000,000, were given to Parliament to-
day in a fourth volume of the Auditor
General's report for the last fiscal
year.

The more interesting items and al-
leged irregularities have already been
made public through the medium of
the Special War Purchase Investiga-
tion Committee of Parliament, and of
Sir Charles Davidson. The correspon-
dence between the Auditor General
and the Militia Department, contained
in the present volume, deals for the
most part with the cases which have
already been publicly investigated, and
throws little new light on what is gen-
erally known.

$57,174 for special police for the Ot-
tawa government buildings and pub-
lic buildings generally. The Thkiel De-
tective Service, with scores of operat-
jves working for the Militia and Jus-
tice Departments, looking after =pies
and suspicious characters genezally,
cost nearly $28,000.

Internment operations cost nearly a
quarter of a million.

Special trains for ministers on war
service cost over $10,000. \

The C. P. R. drew over one mi#ion
dollars for transporting troops.

The Ross Rifle Company got $333,-
000 for rifles, etc., up to March 31 last.
The total number of new rifies sup-
plied up to that time was givem as
14,000.

The cost of Valcartier Camp, irclud-

ing pay and maintenance of the 55,000
soldiers who were there during Sep-
tember and October, was $2.179,009.

The naval expenditure charged wap
to war account, totalled $3,09¢,125, in-
cluding $405,000 for the Niobe; $266,-
000 for the Rainbow; $1,234.000 for the
subnrarines on the Pacific coast, and
$378,000 for Royal Canadian naval vol-
unteer reserves, and coast def=nce on

!

the Atlantic. )

its outbreak, whose profits exceed Some of the details of expenditure :
|the percentages which I have men-|are of special interest. During ibe. The Trade and Commerce Depart
pecial interest. uring 1be ment spent $3,003,000 for Canaia's g
(Continued on page five.) eight months the government spent of flour to the Motheriand.
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The Printing and Publicity
Specialis
alks To His Son

“Say, John, I feel quite $ick today,” said Mr. Blank.
visit the different doctors in town, and find out who will cure me for
Get your quotations tabulated and then lel me see
them. Of course we will engage the doctor wheo charges the least.”

“Why, I never heard of such a thing,” said John.
getting quolations from a doctor; it's the asylum for you.” )

“Well now, why not? I am a specialist in printing and ‘publicity.
I study my business just as carefully as any doector can do.
it that shduldn’t, I have just as much brains as the average doctor. 1
strive to give my customers the benefit of my knowledge, my arlistic
skill and judgement and my ideas on publicity. I

in the Twentieth Century.

“When some people around here have a litlle priniing lo be done,
they visit all the printing offices, get quotations from each one, and
then give the work to the man who gives the lowest figures.

people ask me for quotations and pass me by if my price happens Lo be l'ﬁ}
a little more than the other fellow, why shouldn’t I apply the sau
melhod to the doctor, lawyer, dentist and painter?
mighty poor rule that won't work more than one way.”’

“Please

“The idea of
If T do say
1 ‘]ﬁh

the A 8

give service_as

A e g . . . A

.‘g@f “The ordinary user of printing knows his own business, but he is f{?@
w9y : by & % s 4i P Ts1elon ~f Ths AN yon,
[a no more a judge of the work of printing than he is a judge ol what sort f?“
L of medicine a doctor should give him for the cure of his ailment. If E
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