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ting alongside these figures those of 
the loans, mislead the public and cause 

DIA hem to look upon the banks as ene- 
mies to the public welfare. To all 
such, I say, the figures of our Li 
she are sufficient answer. here 

5 i ¢ the Annual Meeting of Share- |GENERAL MANAGER'S ADDRESS. omc Dugg HE $7,935,233, or 
Report of the Proceedings oO over 37 per cent. in the total of se- 

holders, Tuesday, 11th January, 19186. 

eR Before moving the adoption of the 

report the President asked the Cen- 
eral Manager to address the share- 
holders. 

of a period of expansion we fo ale staff and over 34 per cent. of 
dents : Ar selves like a healthy but ove those of military age, that is, from 
18 to 45 years pg We have seen youth, still dependent upon th 
the actual figures in connection with er. We had to sell over 400 m i 
only a few of the other banks and of gg QriaE 19 Be 
corporations, but we have yet to learn! eign debit ba anc : i 
of anything which approaches the: fiscal year ending March 31st ; 
sacrifice which we have been called ' During the year ending March, 1¢ 
upon to make either in extent or ip! ih eed oi Bo 
the proportion of the figures. ‘We and imports dec ) ic 
have made many sacrifices in order to ; but still left over 300 millions to 
allow officers to take up military duty | provided by the sale of securitie 
with out delay, and have placed no a market very much more dai 

restrictions in the way of their doing | than that of the year before. 
so, although this policy has resulted | than one-half of the year ended Mar 
in our losing the services of these offi-| 1915 was affected by the war, and t] 
cers whose special training made it igi ee HE 
difficult for us to replace them. In'the extent of ove 5 

this connection it i interesting to the six months ended September, 9 7 

note that representations have been ' Ld is a further ogee is 80° 
made by the Clearing House banks in millions as comipar 
rh England, 54 the effect that' ous year, but this same half ye 
certain classes of trained . officers: when compared with the correspon 
should not be called upon for military, ing period in 1914, shows an impr 
service, being regarded as indispen- fe = 109 wip 

5 rery s-| sable for the carrying on of the work | DP ained a yea , COI 
er Arig pp be ig rw the ‘in the banks, : tare left out of our totals. 

after payipg the war tax of 1 per|ggures at which they stand indicate gy ih oid abot International Position. cent. upon our note circulation, am-| 5 turnover of 15 billions of dollars be (5 pd HED ives is ae 

ounting to $122,906, subscribing $5,000 | quring the year. In return for the battlefiel , and a further 50 org Ade Tow ; 

to the British Red Cross Fund, and immense labor and heavy responsibil Jusesred i the casualty lists. When the astonishing change in our inte 
reserving ase a special appropriation ity involved in handling this huge the WE is och i oy our pn aR + tional position: 
the sum or $1,000,000 against possi-{ sum, we havs earned slightly more | €rect bs oe blet or some det ly 
ble further depreciation in the values| than one-and-a-half cents on’ every: ol 0 re fo 3 dl these 1913. 
of the stocks, bonds and similar se-| pundred dollars. » om oon oya Ths ne, e have i914, curities owned by the Bank, we have| Before passing on to deal with other | already communicated with the fami-|{ 1915. , ., . 
been able to carry forward $461,892 at| matters, 1 should like to refer briefly | lies of those who have laid down their | months. . 
the credit of Profit and Loss Account.| ty our policy in the matter of divi-| lives, and it only remains to express 

dends. At the annual meeting in 1914 in a general way our regret at_their 

the hope was expressed that we should 

The statement presented to you to- 
day is a striking illustration of our 
policy during the year. The net pro- 
fits amounted to $2,352,035, or 8.25 per 
cent. upon the moneys which belong 
to the shareholders of the Bank, that 
is, upon the total of the paid-up capi- 

curities held, occurring principally in 
those classed aS¥railway and other 
bonds, debentures and stocks. In view 

of the extent to which we have been, 
and are still likely to be, called upon 
to assist in the vdrious measures tak- 

tal and Rest. “Ahiads A%dearease. ob{iS Up mare Pha fire WH cesE gh 
$316,197 from the figures of the pre-| tO lin fh dy AE 
ceding financial year, but under the|ity of realizing i tare chide . i 
conditions which have prevailed since | Securities. Total asse . a 2 Gs EN 
we last met, we trust that you will ik pap a oH 

V ide ng satiaface a ng. C 8 ac x 

4 of fy Mh Ly eying Cad Maa under the conditions which have pre: 

tinue the payment of the usual divi-| vailed. 
dend of 10 per cent. per annum and Turnover of $15,000,0600,000. 
of two semi-annual bonuses of 1 per 

cent. each, a total of 12 per cent. We 
have, as usual, appropriated $80,000 
for the Officers’ Pension Fund and 

i S ‘Canadian 
i g i f the Shareholders of The ‘Ce 

B forty-ninth Annual Meeting o 
’ 4:00 adion 

% ~ommerce was held in the Banking 
House on Tuesday, fe Hit des 

Healy pdmund Walker, having taken the 
chair,.Mr. A. St. 

President, Sir IE 
Jigs : ; 

‘1 fans was appointed to act as Se
cretary and Messrs. Edward Cronyn

 an 
de 0) 

inted scrutineers. 
. L. Pangman were appoin 

£2 3 President called upon the Secretary 
to read the Annu 

the Directors, as follows: 

al Report of 

REPORT. 

holders the forty-minth Annual 
The Directors beg to present to the Share together with the usual 

Report, for the year ending 30th Novem
ber, 1915, 

¢ ¢ Assets and Liabilities. 
; 

Se me at credit of Profit and Loss Account brought
 for 

ward from last year was fine : i
 

t profits for the year enc 3 

a oi all bad and doubtful debts, 
amounted to 

Our records show that on the aver- 

The following figures will illust 

$3,469,799.22 

Thi i follows: his has been appropriated as 

She SERRE LER UL BE ao, ee Eh 

Bonus of one per cent. CR
 Pla NE ERE ER 

e per cent. payable 1St . has reeves 

Ea het further depreciat
ion in value of ibd held 

by the Bank : ede 

tax on bank note circula ) ) 

doles By, to Pension Fund (annual cont
ribution) 

Imports. 
.. $686,515,536 

635,383,222 
497,376,961 
228,335,678 

Excess 

Imports. 
.. $309,447,161 

e snt. per annum $1,500,000.00 

Sager 150,000.00 
150,000.00 

1,000,000.00 
122,906.97 
80,600.00 
5,000.00 

An Additional Precaution. 
loss and our appreciation of -the fact To 8; 

It is the time-honored custom and 
Subscription to British Red Cross 

Society 

Balance carried forward . 

In accordance 
. been carefully re-va 

461,892.25 

$3,469,799.22 
tic ts of the Bank have 

i customary practice, the asset 

he eh full provision made for all bad and 
doubtful debts. 

e following new branches in Ontario: During the year the Bank opened th ) 

Emo, Ford and Wychwood (Toron 

branch was opened at Hantsp 

In British Columbia, £ 4 

i ia); in Alberta, Girouard and 

Sor eesodd in Quebec, Nicolet. 
losed since the end of the year. 

closed: 

' Ontario, Port McNicoll; 
and Laird, 'Sask., have been c¢ 

to). 

HS The following branches have been 

Alma Road (Vancouver), Pandora and Cook 

A sub-agency of the Windsor, N.S, 

Mirror; in Saskatchewan, Readlyn; in 
The branches at Monarch, Alta., 

Your Directors deeply regret to record the loss by
 death during the year 

of one of their colleagues, 
Although a member of the Board on 

the late General Manager, Mr. Alexander Laird. 
ly since 1911, Mr. Laird had served the 

Bank in many capacities for nearly forty years, becomin
g General Manager 

in 1907 and retiring only a few months ago. He had an international reputa- 

. tion as a banker and expert in foreign Sat and his death is an ir
rpar- 

: the Bank and the whole community. 9 

A the year the audit required RY ig 56 oF ret abr 2 pr
 Ree 

x i i the last annual m A been made by the Auditors appointed at 2 TL Tho 

ual inspection of the branches and agencies o t: 3 

oe at Lip Spe Britain and Newfoundland and of the de
partments 

of the Head Office by the staff of our own Inspection. Departmen
t. : 

Your Directors again desire to express their appreciation of the efficiency 

and zeal displayed by the officers of the Bank in the performance of 
their 

- respective duties. 
JOHN AIRD, 

General Manager. 
Toronto, 31st December, 1915. 

{y+ B. E. WALKER, 
President. 

/ 

General Statement 30th November, 1215. 

t 

‘Notes of the Bank in circulation 
Deposits not bearing interest 

LIABILITIES. 

$ 16,379,907.68 

Deposits bearing interest, including interest ac- 

1 crued to date .. 

' Balances due to other Banks in Canada 

141,558.283.05 
———————— 194,523,078.56 

751,376.67 
~ Balafhces dut to Banks and Banking correspondents el: 

than in Canada 
Bills payable 

Acceptances under Letters of Credit 

Dividends unpaid 
‘Dividend No. 115 and bonus, payable 1st December 

~ Capital paid up 
SRopY Algeount ... 
Balance of Profit as 

3 nd 

Current Coin 
Dominion Notes 

Notes of other Banks 
Cheques on other Banks 

. Balances due by other Banks in Canada 

and Loss Account. . 

6,300,029.77 
1,501,442.90 

~1,458,398.64 

$220,932,234.22 
\ 2,713.55 

525,000.00 
$15,000,000.00 
13,500,000.00 

461,892.25 | 
28,961,892.25 

$250,421,840.02 

. ASSETS. 

....$18,363,031.97 cH 
21,538,961.50 

$39,001,993.47 
$1,676,137.00 
7,854,036.29 \ 

59.19 
"Balances due by Banks ahd Banking correspond- 

cents elsewhere than in Canada ....., 
= 

Dominion and Provincial Government Securities, not exceeding 
market value 

6,319,807.98 
15,850,039.46 

1,923,576.27 
British, Foreign and Colonial Public Securities and Capadian 

~ Municipal Securities 

Railway and other Bonds, Deben 
ing market value ... 

i Call and Short Loans (not exceeding 30 days) in Canada on 
. Bonds, Debentures and Stocks 

tures and Stocks, not exceed- 
1,719,258.60 

9,613,178.80 

12,847,621.37 
Call and Short Loans (not exceeding 30 days) elsewhere than 

in Canada 

B 

783,460.60 

1 $101,173,357.94 

a) Other Current Loans and Discounts in Canada (less rebate of 
~~ Other Current Loans and Discounts 

(les rebate of interest) 

\ interest) ... 
is Liabilities of customers under. Letters of Credit, as per contra 
~~ Overdue Debts (estimated loss provided for) : 

elsewhere than in Canada. ¥ 
10,027,802.39 

130,893,064.62 
1,458,398.64 
508,615.56 

‘Real Estate other than Bank Premises (including 

the unsold balance of former premises of the 
~~ Eastern Townships Bank) 

A Less mortgage assumed: Fn. 4, 

: Mortgages on Real Estate sold by the Bank ... .. .. .. ..... 
Bank Premises at cost, less amounts written off ..$5,039,623.55 

Less mortgage assumed on property purchased.. 

Other Assets not included in the foregoin 

. 

 B. E. WALKER, 
President. 

$1,264,083.21 
100,000.00 
reer LAB 470880) 

389,634.21 

300,000.00 
—————  4739,623.55 

67,459.90 

iy $250,421,840.02 

JOHN AIRD, 

General Manager. 

REPORT OF THE AUDITORS TO THE SHAREHOLDERS OF THE 
CANADIAN BANK OF COMMERCE. 

In accordance with the provisions of sub-sections 19 and 20 of Section 56 
of the Bank Act, 1913, we report as follows: 

We have audited the above Balance Sheet, and compared it with the 
books and vouchers at Head Office and with the certified returns from the 
branches, . We have obtained all the information and explanations that we have required, and are of the opinion that $he transactions of the Bank which 
have come under our notice have been within the powers of the Bank. 

We have checked the cash and verified the securities 
investments of the Bank at its chief office 

representing the 
and principal branches at a date 

other than and in addition to the verification at 30th November, 1915, and 
found that.they were in agreement with the entries in the books of the Bank 
relating thereto. 

In our opinion the Balance Sheet is properly drawn up so as to exhibit 
a true and correct view of the state of affairs of the Bank according to the 
best of our information and the explanations given to 

“the: books of the Bank, 
‘ 

Toronto, 17th December, 1915. 

us, and as shown by 

T.- HARRY WEBB, C. A. 

of Webb, Read, Hegan, Callaghan & Co. 

JAMES MARWICK, C. A,, 

of Marwick, Mitchell, Peat & Co., 
Auditors. 

wise precaution of every general man- 

ager of a Canadian bank upon first 
assuming the responsibilities of his 

position, to assure himself that each 
individual. asset of his bank repre-) 

sents.the value assigned to it in its 
books and published statements. Up- 

on undertaking this important duty, 

I found that the conditions brought 
into being by the war and particularly 
the restrictions placed upon the lead- 

ing security markets of the world, 
had made the task one of unusual dif- 
ficulty. The hazards of war have not 
only seriously lowered the prices of all 

securities, but they have introduced 
an element of doubt into existing val 

ues. which it is difficult to allow for 
in dollars and cents. As a matter of 
additional precaution, therefore, we 
have taken the step of reserving out 
of Profit and Loss Account, as a spe- 

cial provision against these contin- 
gencies, the sum of $1,000,000. After 
the war has been successfully prose- 

cuted to a close, it is probable that 
some, if not all, of this amount will 
come back sooner or later into pro- 
fits. 

No Unnecessary Expenditures. 

Our Bank Premises Account, as well 
as the accounts of Real Estate owned 
and mortgages held, remain practi- 

cally stationary, the generally unset- 
tled condition of affairs not having 
warranted our undertaking any ex- 

penditure op new premises which did 

not appear to be absolutely necessary. 
The small increase of $52,631 shown 
in Premises Accounf represents pur- 

chases of promising locations for new 

branches and of permanetn sites for 
long-established branches, such as 
Belleville and Parkhill, and for oth- 
ers, the business ofy which will event- 
ually warrant the erection of a per- 
manent building. We dealt with this 
matter fully in our report of last year, 
and for the reason therein set out we 
feel that no further appropriation is 
necessary, the figures shown in our 
balance sheet heing well below the 
limit of 50 per cent. of the actual 
value, as has been our policy with 
respect to this particular asset. 
The nqte eirculation stands in the 

balance sheet ot $16,397,907, an in- 
crease of §1,455,350 as compared with 
the figures of a year ago, and only a 
few thousand dollars short of the re- 
cord figures of 1912. This is due to 
the demands mage upon us for moving 
the large grain crops of the country. 
The issue of notes in excess of the 
paid-up capital of the Bank under the 
emergency provisions of the Bank Act 
began ont October 16th, and the move- 
ment reached its height for the time 
being on November 20th, at which date 
the circulation stood at $17,084,598. 
The lowest level recorded during the 
year was reached in the month of 
April. The deposits of the Bank show 
a satisfactory increase, distributed un- 
! fr every heading, the total increas 
eing slightly over $13,000,000. Bills 

payable again show a considerable de- 
crease, the figures being $1,501,442, as 
against $3,924,151 a year ago, or a 
decrease of $2,492,708, due largely to 
the effect of the war upon our foreign 
exchange business and to the unsatis- 
factory conditions which have prevail- 
ed in the exchange markets during the 
year. 

Strong Cash Reserves. 

In view of the general situation we 
have thought it prudent to keep 
strong in cash reserves, particularly 
in gold, the medium for the settlement 
of international obligations, and that 
it might be the more readily available 
for such purpeses, we have carried an 
unusually large proportion of our hold- ings at points outside of Canada. Our total hoidings of coin and legals are 
$39,901,993. If to this amount we add 
the balances due us by other banks 
and correspondents, our holdings of 
government and municipal bonds and stocks, and call and short loans, our 
liquid assets amount to $101,173,357, 
or 47.62 per cent. of our Habilities to 
the public, . 

Current Loaps Increasa. 

Total Current M.oans show m- 
crease of $2,037,254, more than ac 
counted for by an increase of $3,704, 
464 in Call and Short Loans, due to the policy of keeping our. assots in the most liquid shape possible during 
the unstable conditions which are the outcome of the war. he fact that our loans show an increase despite the shrinkage which has taken place in general business, hears witness to our earnest efforts to assist the business 
community to the utmost of our abil- ity consistent with prudence, and should be sufficient answer to thos: persons who assert in’ the press and on the public platform that the banks have failed to provide the ne 
financial assistance for 

an 

cessary 

be able to maintain payments upon 
the basis which has been adopted 
during the last two years. At this 

time there was, of course, no Euro- 

pean war in prospect, and ‘while it 
will be our earnest effort to maintain 

the earning power of the Bank upon 
a level which will render possible a 
continuaticn of the present rate of 

distribution, it is well to remember 
that the end of the war is not yet in 
sight, and that no one can predict 

what changes it may bring when it 
does come. Our policy, therefare, 

during present conditions will be bas- 
ed upon weightier considerations than 
the mere earning of dividends, and in 
this T am sure that we shall have 
your hearty support. 
Our shareholders number 194 more 

than a year ago, a moderate increase, 
but one which reflects a movement in 
the direction of distributing the stock 

over a wider area, which is in the in- 
terests of both the Bank and its stock- 
owners. 
As stated last year, the branch has 

been ably managed and on the whole 
it has been profitable.- We have made 
no losses, and our loans have either 
been liquidated or fully provided for. 
The capital necessary for our opera- 
tions has been supplied gntirely by 

our local deposits. Full provision has 
also been made for depreciation in 

the value of such Mexican securities 
as remain on our books. Our stand: 
ing in Mexico is particularly high, 
and the foundations have been laid 
for a large and prosperous business 

when that country returns to settled 
conditions. In the meantime we are 
holding the ground with a consider 
ably reduced, although sufficient, staff. 

In the opening of new branches 
there has been little done cucing the 

vear, due principally to the inactivity 
of general business, especially during 
the earlier months. We have contin- 
ued the .policy of closing branches 
which did not prove profitable after a 
fair trial, with the net result that our 
branches now number 374 in all. . 

Success of War Loan. 

As indicated in our remarks on the 
figures of the balance sheet, we have 
joined with the other banks im sub- 
scribing for our proportion of the 
$25,000,000 of the Canadian 5 per cent. 

War Loan, taken by the banks in or- 
der to ensure the success of the issue. 
The exact amount of our subscrip- 

tion was $2,426,000, and in this con- 
nection I am sure that the success of 
our able Finance Minister, Sir Thos. 

White, in obtaining through this do- 
mestic loan the sum of $100,000,000, 

or twice the sum asked for, must be a 
source, of twice the sum asked for, 
must be a source of pride to every 

Canadian. The loan marks a notable 
turning point in the economic his- 
tory of Canada. 

In addition this Bank has partici- 
pated in the various British-war loans 
and other measures adopted to fin- 

ance the war, and has subscribed 
$250,000 to the French 5 per cent. War 

Loan just floated. We also placed at 
the disposal of our Italian Allies the 
facilities of this Bank and its branches 
for the purpose of accepting any sub- 

scriptions which Italian residents in 
Canada might desire to make to the 
5 per cent. War Loan of their native 

country. Nor do these various con- 

tributions constitute the whole of our 
share of the financial burden of the 

bank are made of such stuff,that they | 
can be counted upon to do their duty | 
no matter in what form that duty may | 
be presetned to them. In. this, of | 
course, we include those other men- | 
bers of the 'staff whose lives and | 

health have fortunately been spared, 
but who have, nevertheless, put them- 
selves to the test. We should like, 
too, to pay tribute to those officers of | 
the Bank whose every instinct calls | 
on them to enlist, but who through | 
the calls of family or business duty ' 
honestly feel that their place is still] 
at home. Theirs is in many ways the 

harder part and their reward can only | 
be in their own consciousness that! 
“they also serve who only stand and 
wait.” J 
We have recently taken the for- 

ward step of issuing a Monthly Com- 
mercial rade No coms with condi- 
tions of trade And commerce at home 
and abroad, an pointing out, when 
possible, the bearing of current events 
on the business outlook. The first 
number was issued last month, and 
as it is prepared by competent auth- 
orities, we recommend it to the care- 
ful perusal of those into whose hands 
it may come. We shall be glad to send 
it on application to anyone whose 
name is not now on our mailing list. 
We also desire to draw attention to 

the very .copious and authentic por-!| 
trayal of the conditions which have 
prevailed in the various party of Can- 
ada, Great Britain and in the foreign 
countries where this Bank does busi- 
ness, which is given in the Review of 
Business Conditions for 1915, of which 
copies have been distributed to you. 
The various parts of this Review will 
be found worthy of careful study. 

Optimistic on Future. 

With regard to the future, our view 
on the whole cannot but be optimis- 
tic. Thanks to the ability of our pub- 
lic men to cope with an unprecedent- 
ed situation, and the determination 
of our people to effect personal and 

to bring about a most amazing adjust- 
ment from the prosperous enjoyment 

(of an abounding flow of borrowed 
) capital to a condition of severe trade 
contraction. Our harvests have been 
bountiful, our cultivated acreage has 
been increased and our factories have 
been entrusted with large contracts 
for army equipment, munitions and 
foodstuffs. While this .terrible war 
must bring us much anguish and sor- 
row, it is clear that in proportion to 
her population no country will benefit 
egonomically to a greater degree than 
Canada. 

- The Late General Manager. 

I cannot close these remarks with- 
out referring to my predecessor, Mr. 
Laird. Since his untimely death we 
have received numberless testimon- 
ies, not only to the high esteem in 
which his business talents were held, 
but also to that strong note of per- 
sonal affection which his human qual- 
ities evoked in all those who knew 
him. Fully charged though his mind 
was with other matters appertaining 
to the interests of the Bank, the sub- 
ject of the staff was always upper- 
most in his thoughts and he was ever 
the first to evidence gratification in 
their success, sympathy in their mis- 
fortunes and leniency towards their 
short-comings. In him the Bank has 

war. Of the special taxation imposed 
by the Dominion governments as a re- 
sult of the war, our share shas so far 
amounted to over $160,000, apart alto- 
gether from additional real estate and 

pose, the amount of which is not read- 
ily arrived at. 

The Bank's Taxation. 

There - is an impression abroad 

which appears to exist even among 
many who should be better informed, 

that the banks do not bear their just 
share of taxation. During the year 
we paid in taxes, ‘dominion, provin- 
cial and municipal, over 27 per cent. 
of- our net profits, or to make the 
statement in more concrete form, in- 
clusive of the special war taxes, we 
paid no less than six hundred and fif- 
ty thousand dollars in taxes. These 
figures surely show that this Bank 

bears at least its fair share of taxa- 
tion; probably there are not many. oth- 

er businesses in which the proportion 
of taxes to net income is so high. 

Officers on Military Duty. 
The members of the staff number 

2,828, made up as follows: 
- Officers ; 
Stenographers 
Messengers 

in addition to which we Lave 3369 
janitors, making a total of 3,197 per- 
Sons permanently employed by the 

the commerce 
are some who | 
ng the figures? 

of the country. There 
80 further and by quot 
of Canadian hank deposits without set-j cent. of our staff, 30 per cent. of our 

Bank. The number of officers who 
had taken up military duty at Decems= 
ber 31st was 748, representing 27 per 

other taxes imposed for the same pur-| 

lost a staunch and fearless leader, and 
the staff, particularly, a great and 
good friend. 

PRESIDENT’S ADDRESS. 

The President then said: 
The Diretcors have referred in their 

report to the death of our late Gen- 
eral Manager, and Mr. Aird has just 
spoken of him with the warmest ap- 
preciation. 1 knew him longer than 
most of his associates— indeed, we 
worked together over thirty-five years 
ago—and I have lost not merely a 
business ‘friend, but one for whom I 
cherished the deepest affection. 
We have been told many: times re 

ing the past year that we are’'passing 
through the most fateful moment in 
the history of the world and that we 
shall emerge with a greater assurance 
of liberty and of all that accompanies 
a progress based upon our natural 
rights, or that. we shall fail—a condi- 
tion too black for contemplation. With- 
in this vast march of history, affegt- 
ing every civilization on the globe, 
lies the narrower march of our own 
affairs in Canada. We think so much 
about the war that Canada as an en- 
tity is generally forgotten in the larg- t 

our special business today to review 
the position of Canada and to with- 
draw our attention from the war suf-| 
ficiently to study the course of our 
own history, as only by understanding 
this shall we be able to act with cour. 
age and wisdom in the present emerg- p 
ency. p 

Canada’s War Time Position. 
When" id 1918 we came to the end 

that the members of the staff of this 1974; 

public economics, we have been able | 

.| for them 

are practically 

In Great Rritain, mostly for 

by the Dominion loan of 
very little of which has y 
to the Government. 

er scope of Imperial affairs, but it ig | Chief concern to 
Canadian 
about 64 millions, 

countries 

179,945,998 
1915. 35,934,452 IEREEE 

6 months. . $45,041,404 
In order to’estimate our true posi- 

tion, we must add to the excess of i 

ports the interest due upon Canadian 
securities held abroad, now estimated 
at about 140 to 150 millions, and we 
may count upon any excess of expor 
as available to pay this interest. Dur- 
ing the last half of the present Domi 

ion fiscal year the effect of the export 
of our great crops, of our manufac- 
tured munitions, prepared foodstuffs, 
cattle, horses, etc., will be felt and the 
excess of exports by 31st March, 1916, 
should be about equal to our interest 
charges payable abroad. : 

In 1913 we knew that we had used 
our credit to the available limit, but 
we hoped gradually to movegto safer 
conditions. If anyone had suggested 
that we could so adjust matters with- 
in three years as to have a credit bal: 
ance in our foreign trade, instead of a 
debit, and that this credit 

interest payable abroad, our answer 
would havé been that it was folly to 
indulge such hopes. 
The improvement of 144 millions 

between March 1914, and March 191 
was brought about by decreasing our 

| imports by 138 millions and increas 
ing our exports by only 6 millions. This 
was due to a tremendous contraction 
in the business of all trades requiring 
such imports on the one hand, and on 
the other to a serious decline in ex- 
ports of the products of agriculture 
and of the mine, which was a little 
more than offset by the increase in 
animal foodstuffs and manufactured 
munitions. The decrease in imports 

.|shows in an almost unbroken line of 
articles, the exceptions being mainly 
in such materials as jute cloth, wool, : 
hides, leather, dyes, rubber needed Ge 
in the manufacture of munitions, and 
about $3,000,000 in value of articles 
for the ude of the army and navy. 

Exgorts Increase. : ; 

The improvement of 109 millions in 
the first six months of the present | 
fiscal year, that is, down ‘to Septem- % 
‘ber last, is caused by a decrease in im- 
ports of 52 millions and an increase in ud 
exports of 57 millions. The exports 
show handsome increases, i 
in manufactured munitions of war, but 
they still suffer from the effects of the 
poor crops of 1914} and there is an ac- 
tual declire of 12 ‘millions in agricnl- 
tural products. T decrease in im- 
ports is again gene \ but an increas- 
ed quantity of binder twine was im- * 
ported on account of the unusually 
large crops of the season, and there 
were large increases in raw materia 
needed for the manufacture of muni- tions and in manufactured articles in- 
tended for the use of the army and 
nacy, the latter amounting in value to 
10 million dollars during the half-year. 

I have gone thus fully into these matters in order to indicate what we may expect now that we have the 
largest crop on record for export, and 
have, perhaps, reached a normal ou 
put of all kinds of munitions, such as 
foodstufls, clothing, saddlery, shells, rifles, etc., while our imports consist 
id of the necessary raw mater- als. 

: i 

¢ Credit Strengthened. 

This demonstration of what we can. accomplish under pressure has, of course, greatly strength€ned the cre dit of Canada, so that, while for obvi- ous reasons we cannot at the moment sell securities in Great Britain or in ’ Europe, we are building up a market 
in the United States, which, when Wwe consider the enormous in. crease in wealth taking place in that country at the moment, i may ic hope is not of a temporary character ’ During the past year, 3 last half of December, the sales of Canadian F abroad amounted to about 335 mill 

leaving out the 

securities at home 

This includes nearly 2 ious of Government securities and many sales of other securities which % 
refunding operations. he sales were divided as follows 

refunding purroses 
In United States 
In Canada 

AE The: Canadian figures are inereaca a 

The sale of municipal bonds, at ime during the year the matter 
those interested 

securities, amounted 
divided alm qually between the United ¢ 

ro States and 

The power of the United Sates lend, when we remember that the ool of 100 millions established rotect her own credit with for, was dissolved only in Ja ary last, is one of the surprises of 


