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Liabiities

of the Province

InExcess of Twenty Millions

The

Trué Condltion of the Finances Revealed by Hon. C. W,

Robinson in His Budget Speech---Report of Expert Auditors
Shows That Deficit on October 31st Last Was $703,583---
Government Has to Face Enormous Deficit This Year.

ww

A bondeded indebtedness of $9,295,-
073.77, liabilities of $20,665,960.86, and
a deficit for the current year of $395,-
076.25, were outstanding features of
the budget delivered in the Legisla-
ture on Thursday afternoon by Hon.
C. W. Robinson. Hon. Mr. Robinson
spoke for an hour and a half and treat-
ed the House to a remarkably clear
and concise exposition of provincial
finances. The duty he had to perform
was not a pleasant one, but as he ex-

ply the revenue and expenditure to
the year to which they properly. be-
longed. This method, he explained,
had ‘been adopted here for the first
time by the chartered accountants em-
ployed by the present administration.
He then read the following statement
showing the liabilities of the province.
Liabilities March 31st, 1917.

Capital debt .. .. .. .. $16,339,639.13
Current debt .. 763,321.73

$17,102,960.86
Required to Complete Val-
ley Ry. to Westfield....
Required to complete per-
manent bridges.. .. ..

1,000,000.00
550,000.00

$184,647.54
Current Account.
Deficit on ordinary revenue
and expense account at
October 31st, 1916 as per
exhibit .0+ $703,683.27

Total debt to be funded as
at October 31st, 1916 ....$888,230.81
Total as above $888,230.81
Estimates of receipts 1917 compared
with actual receipts of 1916.
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upon after the war.

Every bit of lax enforcement and
ammunition for him to use
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people enormously increased.
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the world-conflagra-

tion called for every ounce of strength
in every available man to stem the tide

John Barleycorn’s

greatest friends, Russia, was the first to abolish
the Traffic because it could not meet the test.

hour of test arrived,

New Brunswick banished the great Drink curse

After the war, in his turn, John Barleycorn is going to put
New Brunswick to the test. Prohibition may again be voted

indifference is just so much
against us. How does

Some idea of the enormous effect of Prohibition is afforded
by the wonderful example of Russia. In spite of the fact
that millions of producers are in the army the savings of the
In 1912 and 1913 they were
saving, per year, about $20,000,000. In the first five months

pressed it, the people were entitled to Contingent liability ~on ‘ : yean
know the truth in regard to the state| bonds guaranteed .. .. 2,013,000.00|T0tal ordinary receipts : under Prohibition they saved $60,000,000. In 1915 the banks
Ao S TR S JIOLOE PRl wo e i s $1,680,419.36 : E hoclt b 4018 - the Brks

£ incial finances, and he gave it L ;i took in $265,000,000. For the first half o , the Russian
OURDIOVIR DL 3 : $20,665,960.86 | Total ordinary receipt kit b g $ | .

to them without any embellishments.| mpic qoes not mccmdf m}lyl “?bikty R 1,664,365.15 Ru”ia Pmspers 300,000,000 !

The accounts of the province have |for the road from Centreville to An- % E 3

lately been audited by Price, Water-|dOver Ungr L SR 16.054.21 D“;”ﬂ} tlj‘e first “9]7”5 mo"t;‘s I he Dakotas——
: ! e . . 5% ; ‘ 0 rohibition in Russia the ;
B e S S R Ron, W Bbisol Sl GRE, Ry RStEN, IR Sy ety 4 Town and city population in South Dakota under License

of Montreal, and Hon. Mr. Robinson
had at his disposal figures supplied by
that firm in an interim report.

plained that the estimated cost of the
Valley Railway from Centreville to
Andover, for which the contract had
been let, was mnot included in this

,mates 1917 off amount
placed to sinking funds
N. B. Settlement Lands

cent. (net).

Savings Banks reports show
savings increased 5,000 per

increased 168 per cent. in 20 yea

of North Dakota it increased 494 per cent. |

rs. In the Prohibition state

: qQ ¢ [0 ’ T , -
§ : 5 t | statement. He considered it as true (QrOSSUCII YN . e fat ¢4 1,853.20 In “dry”’ North Dakota, for th= year 1909,
SE mtorma;;on whxtcel:i }:: ig‘s,sl\ftl; and fair a statement of the liabilities A R R K Help to Enforce 2,789 men produced $19.77° worth of X
. 5 y 4 %
can HHenaiore o 390ep of the province as he was able to place 1[0 R G ST RENE s i $14,201.01 manufactured goods. Iz wet’”! Dakota

1y reliable.

before the people. He had not forgot-
ten the assets on the other side of the

Decrease in Estimates.

Prohibition

it required no less ¢'

. v;uwle—813 more

R o

Mr\Barter, sx-Attorney General, Ras account and had no desire to misre- | Succession duties .. $27,952.37 men —to produce only $17,870,000 worth
been selected by the opposition as|present the financial conditions. The |gsehool books .. .. ........ 2921.78 el s y Y (% of manufactured goods, or $1,267,000 less ! '
their financial critic, and he moved the ?hrown La;1ds an‘?e;l;m?)sné)s&%?egélllg (t)(; QO THOONBER o v ik i 40,873.31 Permanent l.’rohxbmon in New Brunswic 2 ; 4 ok g
adjournment of the debate. He will grgat p\;:l‘lvxgceThe Crown Lands \}:'ere SIDOTIOEONTT Ve s 4 46 » w4 'via’s 36.13 demands strict enforcement between now .I.r:j 1;‘Ncoxlnn13:trl:w‘nts'et;) 4%53!;650”2_\ tlrnillz}()“? X
endeavor to make out some kind of a now being surveyed by a staff of skill-| Seed wheat .. .. .......... 3,628.78 and the day when Prohibition may again O()({))moroertt]ha:sooftl\; DZkotl;. Aftes e
case for the defunct administration §?d fggiitr‘i:ﬁ{eg?dfe& uiﬁhip(g]m}fe Ofg:il‘lrz Factory inspector .. 46.00 b oo neton atier the war "L hs WRIE bk Shey ob Debirnn T oA S ;
which is responsible for the present d 1 Territorial revenue .. 386.06

unsatisfactory condition of provincial
finances.

When the House resumed at 8 p.m.
Hon. Mr. Robinson presented a mes-
sage from His Honor the Lieut. Gov-
ernor submitting the estimates of the

them credit. A report had been made
on 500,000 acres already surveyed, and
the Chief Forester had estimated that
the Crown Lands of the province con-
tained sixteen billion feet of standing
timber worth at least $3.00 per thou-
sand, or a total of $48,000,000. He
considered this a bright spot and was
sure all would be glad to have the in-

.......... $73,144.43

Decrease ..
Increase in Estimates.

Secretary’s
incorpor-
ea vese.3 83846

Fees Provincial
office and taxes
ated companies ..

F

help.

of enforcement must not be left to the
officers of the law alone. Everyone should
Eternal vigilance is the watchword.

And the Prohibition State began the period with
only about half the population of its neighbor !

South Dakota has since adopted Prohibition.

Dominion Temperance Alliance

current year, and moved that the con-{formation. The province was to be Private an‘d local bills .. .. . 820.00 NEW BRUNSWICK DBRANCH ¢
sideration of Euch messags be refer cougratulated over the fact that it had | King’s Printer .. ......... i 276.60

been the policy of past governments|Pprobate court fund .. ......  262.26 DONALD FRASER REV. THOS. MARSHALL W. G. CLARK
red to the Committee on supply. to conserve the Crown Lands and not Prov’l hospital 27.99 President Vice-President . ’gteasurcrN

RLOW SBSHFtO DD S Ve, W R oM T~ Fle o R SRS s ; Plaster Rock, N.B. Fredericton, N.B. redericton, N.E. o

Hon. Mr. Robinson in rising to move The puguc Deht. Motor vehicles .. ....... ... 16,618.00 g ry 5
that the House resolve itself into &| mpere were other matters ju connec- | Miscellaneous .. .. ......... 1,099.90 REV. H. C. ARCHER, Exe'cutl'e Secretary )
committee of supply, sajd he would ::’ot:ﬂzit:itt!:veasﬁnan:::aotyt&e pxt'ovtncle{zs Seed, purchase of .. .. ..... 27,675.00 Fredericton, N.B.
c nec r refer. }ie 5

endeavor, in- keeping with the tme- feit it was important that he should Wharves, ¥ 'cost Dom. Gov- 21
honored custom, to explain the finan-{give the House some information as to| ernment .. .. ....... viiar IRRR
cial condition of the province at the |how the public debt had been incur-|Prov’'l prohibition .. .. .... 6,000.00 R BRI S
present time. The regrettable illness red. He had a statement showing the | jordan Memorial .. .. 1.22 Improvement Needed. connection was to have them so care-| and would not attempt one.

of the Hon. Provincial Secretary-Trea-

surer had made it necessary that one
of his colleagues be chosen to perform
the duty, and he (Robinson) had been
selected. He was glad to see the Hon.
Provincial Secretary-Treasurer in-the
House again, and he hoped that “his
health would soon be restored. He re-

increase that had been made in the
debt from 1908 to 1916, which he read

ag follows:

Increase .. .. ..$58,943.42

DEBT FROM
Bondad TOeht 1908 o0 il s i
Bonded Debt, 1916 (exclusive of $1,700

STATEMENT 8HOWING ANALYSI8 OF INCREASE IN BONDED

1908 TO 1916.
$5,834,533.99

,000 Valley Railway bonds) 9.109.059.16

Hon. Mr. Robinson said it seemed to
him, speaking not as an expert, but as
an ordinary individual, that the meth-
ods of bookkeeping employed by the
late government were capable of con-
siderable improvement. As at present
conducted there was considerable du-
plication of books and there were too
many departments reporting. All these

fully handled that they would be suf-
ficient to retire the bonds at maturity.
In some instances this would happen
and in others they would not besuf-
ficient and the matters seemed to have
been governed by the particular wants
of the moment. There was no regular
method adopted. Take the Crown
Lands sinking fund for instance. In

An Important Question.

Another question which had beem
under the consideration of the late
government, and also by the present
one, and also by some other of the
provinces was that of refunding some
of the bonded debts held across the:
water. Large amounts of ordinary
provincial bonds and Valley Railway

called the year 1908 when he filled the [Jncreasein Debt ...... ........uiiiun tivinn coiers cann o .+ $3,274,526.17 | sort of things should come from one|1913 there was a very large payment|bonds were held in Bngland. An at-
position on the opposite side of the Valley Raflway Bonds ............. G I R N SN N 1,700,000.00 { department. It was the same way | made amounting to nearly half a mil-| tempt had been made to re-p_urchue
House now filled by his hon friend with the sinking funds. Instead of lion from the renewal of timber li- as much as could de got qt this stock
{Murray). There had been an elec- $4,974,525.17 | these funds being kept by one central |censes. That was to be set aside but|with a view of refunding it by a loan
tion that year and the Government of | Increased by the following amounts: authority each department looked aft-|as far as he could see.it had never been|in the United States. The bonds
which he was the head had gone down Permanent Bridges ....... i NI R AR $2,107,145.17 er its own and the auditor general ap-|invested in any way but had been kept| could be purchased in England at the
to defeat. His hon. friend opposite Reversible Falls Bridge, St. John ...... P A 416,788.63 peared to have no control whatever |in consolidated revenue. It had drawn! present time at 77 Valley Railway
had gone through a similar experience New Brunswick Coal and Railway ........... .. 212,000.00 over them. The different funds were |no interest. The province had used itlIstock and 70 for ordainary guaranted
this year, but he was fortunate in be- International® Railway .... ...... T i il i 175,000.00 placed in separate accounts in the|and had paid nothing for its use,, bonds and if the whole of them could
ing the leader of a strong oppesition, Wharves and Grain Elevator ....... iy Labod Ac 15,500.00 bank and when they were accumulated | whereas if interest had ben paid upon | be purchased at those prices the prov-
which he held was essential in the J(_)rdan Memorial.Sanatorfum: .. 76 o7, T vkt 31,000.00 the deputy provincial treasurer check- |it tehre would have been about $25,000( ince would be about a million dollars.
interests of good government. Bigshopscote, PIODEItY . cod ossane tan sl % v R % 12,000.09 ed them all up and disposed of them |& year extra to be added to it. It was|in pocket. Unfortunately only about
Flemming’s Promises. N(rmal‘ 2001070 TN (Y S R S U B iy 66,998 25 by his own cheque. These funds should | gone practically out of existence. That| $50,000 of inscribed stock had been
The Provincial Secretary of 1908, in P:arm Settlement BOATTE £ - s VORARIATIET RS e 150,000 00 certainly be under the auditor’s con-|was not good business and if provin-| purchased so far at 77 but had beem
delivering his budget, had made cer-| (,ontri_t,)ution Imperial Government and Belgian trol. Neither did there appear to be|cial affairs were to be managed in the| re-sold at 96. The Liberty loan had
tain statements regarding the policy : Relief ... o Ihaly . patate e i - ML Sl O R 120,041.86 sufficient control in the purchase of|proper way something must be done to, rather spoiled the sale at the present
of the then government. That gentle- Discount on 5 p.c. Bond Issues 1915 and 1916... 41,391.00 supplies which were purchased in a|protect the province and the bondhold-| time.

man had taken the position that all
ordinary expenditure must be kept

Decreased by the following amounts:

3,347,564.96

haphazard way without any supervis-
ion. These supplies, whether in large

ers.
The Blue Bell Tract.

The Valley Railway.
In making up the accounts for 1916

within the ordinary revenue. He went SIAIPOTBonANSHE. 50 £ F Sl f e SR . $28,000.00 or small quantities, should be ordered there was no item on the expenditure
even further and declared that when Late Deputy Surveyor General’s Defleit ........ 4,025.09 . by one authority “and' the accounts With regard to the Blue Bell Tract.|side for the charges for the operation
the ordinary revenue became exhaust- Interest on Treasury Bills paid ............... 15,798.95 should be audited and checked after'In 1907 bonds to the extent of $38,000|of the Valley Railway. The railway
ed the expenditure must stop. He al- Unexpended Capital Account, 1908 ....... A B 25,515.3 the auditor general’s consent to their | were issued to buy this tract and which| had been operated for the last two
so said that he did not blame the lead- 73,339.79 | purchase had been given. bonds matured this present year. Un-; years by the Canadian government an@®
er of the government which went out : R A T T No Protection. der arrangements which were made by | some amounts had been received om
of office in 1908 for the conditions that I\get increase ...... ...... N SR o e U F L ... $3,274,625.17 The treasury board did not appear [the government at the time the land .

obtained, as he felt that his predeces- Valley: Ratlway. Bonder s . cus sl b sans Attt e L P e 1,700,000.00 | to he the protection to the public funds | was given to the New Brunswick Rail- (Continued on page 5.)

sors in office were responsible. He
(Robinson) considered it strange how
history repeated itself and how appli-
cable the former Provincial Secre-
tary’s words were to the present hon.
leader of the opposition. One would
have thought that a government tak-
ing office under such favorable condi-
tions and with an expanding revenue,
as the Hazen government did in 1908,
would have got along with a moder-
ate increase of the publc debt. It was
of great importance that close atten-

Special road expenditure of 1916
eral’s Report of 1916) .....

$4,974,625.17

70,548.60

$5,045,073.77
4,250,000.00

$9,295,073.77

Continuing, he said that an examin-
ation of the various reports would
show that the figures he had present-

$73,144.43
68,943.42

Decreage .. .
Increase

that it was supposed to be and which
the hon. gentlemen opposite had made

chapters of the Consolidated Statutes
the board would not be any protection
to the public funds at all. There must
\certainly be some improvement of
method in the conduct of business
which comes before it.
Information Withheld.

There 'was also a tendency in the

past few years in the expenditure of

out that it was, and it seemed to him |on the land and to pay the same rate
that but for the protection of one of of $8 mileage and $3 per thousand feet

way Company the men who were cut-
ting the lumber were allowed to stay

for stumpage, while settlers were to
be allowed to purchase lots at $1 an
acre. It was later found that there
was no good land available for set-
tlers in Victoria county so the right
was reserved to the government to
buy back tracts for settlement at 75
cents per acre, but when they came to
exercise this right it was found that

WAS ANAEMIC FOR
OVER A YEAR

Anaemig, or blood turning to wator,,
is caused by the heart becoming de-
ranged, and if the heart becomes weak--
ened it cannot pump tne blood as it
should.

tion should be given to the present|€d Were correct in every detail. He . ST o v 3 S 3 ; As a result the blood becomes impov-
: { 2 3 g % money not to lude there were only 50,000 acres available, E . R
financial condition of the province. It [then read the following statement| Decrease in estimates .. ..$14,201.01 the m{bng accéﬁﬁtgdbFc(fr”i?;gmlﬁi?snl,g so the governgjen[ in 1907 bought it|erished, =and it loses its nourishing:
was with a view of ascertaining ex- showing the deficit at the 'close ¢vf the Valley Railway boﬁds did not dvp';)ear back at that figure, and Niey arranged | Qualities. The face becomes pale and
actly how matters stood that the pre-|last ﬁslm}l ke Bl el RS AnASUTRLY Blatement, at all. Last year there was a loan of |that the money should be put by to|thin, and the lips Bloodless. There is.
sent government, soon after taking|ing indebtedness of the province. Continuing, he explained tnat the [$1,700,000 to complete this railway.{form a sinking fund to take up the|a weakness, tiredness and loss of

office, had called in a reputable firm
of chartered accountants and instruct-
ed them to make a thorough audit of
the accounts.

; While that firm had not completed
its report, it had placed before the

A Huge Deficit.
Amount of Debt which should be
Funded as at October 31st, 1916.
Capital Account.
Liabilities for expenditure on per-

statement had not been made up by
the method usually followed, but he
felt that it could be depended upon as
being strictly accurate.

The Auditor General's report was

There was no reference whatever in
the auditor general’s report to this at
all; and it had never gone through con-
solidated revenue, therefore it was not

a fair and complete statement of that

bonds which become due this year. In-
stead of having that amount available
now, there are only $14,000 in. hand,
and that came from the settlers. In
addition some $84,000 had been receiv-

weight.

When those suffering from thin or-
watery blood start taking Milburn’s:
Heart and Nerve Pills, they can 829 a
change from the outset.

<

; ! 2 aced i o ; prepared by the Government which |revenue. He could not understand | €d from stumpage and mileage and it Every dose iutroduces into the «.ood
aohvii;lm;:é‘nlgl_ggg;zdpltghll:égutﬁ'rig%“{ﬁz manent “”‘ISCS at Oct. 31st, ,19_16; 1‘11)f61Y’ went out of power, and the pre- (why a transaction so large as that | might not unreasonably be supposed |those vital elements necessary to make
¢ourse of his vermarle £ g Moncton Bridge extras .. $47,477.27 E‘Lntv(l‘(h'lllnlsflﬂtlon was not responsi- should not appear in the consolidated | that the least the late government|i¢ rich and red. ’l‘}w pale cheeks take
Tribute to S{)Idiers Other Expenditures on Per- ble 101 1't. 'Thoy had felt it their duty |revenue account the same as any other { could have done would have been tO‘nn the rosy hue of health, the weight
He thought all EstonmEe manent bridges b by S L) have a statement made by indepen- |transaction would. It was true that ! set aside enough out 01'11115 money to!incrsases, and the whole being thrills
: ght_all hon. members real- en BES .......... 128,757.77 | dent auditors so that they would know |there was s reference to guar: redeem the bonds. This matter was |y’th ¢ r 1if
ized that this was a most momentous $176,235.04 | exactly where they stood S it S Gl R S L : Sap o FR Rl T S s e TR, A
occasion’ ir the history of the sreciy $176,235 ~‘l( ctly where they stood. He believ- |teed bonds but he supposed his hon, [one of the most my sterious ones they | \rs. R. J. Grey, Fredericton, N. B..
Our sons inthousands had gone forth e ;1( Lhdlt ‘(1'19 'l)lll_\ })m(:twul way was to |friends opposite would argue that the [had found. Instead of exacting the| rjjes: “When I was a girl working
1 e ey Xth | Less— iIdvlc L"”:l 11('(‘(4)11'11:‘\’@ the province aud- [railway was constructed by guaran-|amount which the lumbermen were|.; ceneral housework I overtaxed my
ones who have gone to their last| ceeds of bonds issued for and large merca ;1"1 R ttat s Muse| SbSRQIOn My RAkap sthetmalmy aver, |46 e o ponristmas present 1ast|qon, “For over a year I was very bad
beautiful home, they must realize haw ; ReGoHe é 3 t(\ lé . mercan ile Institutions had |these bonds must be looked upon as a|year reduced the stumpage to $1.50 and | iy onoemia. A friend told me to try
humble was their position as members| o - cio8 of permanent iuc:)‘]; thtis}f-tm-d,n ‘111(1 had_ found it |direct liability. Some allowance should | they not only made this reduction but Milburn's Heart and Nerve Pills so L
B8 thae T eetslat g, P e 5 35.030.65 Yy satisfactory. An independent |also be made for bad accounts. they made a refund to the lumbermen got & box and when it was done I felt ;

auditor would not be subject to any
political influence and his report could
be depended upon as accurate.

Mr. Baxter wanted to know if the

they had previously

That was certain- 2 Y
and rather |8¢t six more. When I had taken them ‘
[ had gained not only in strength, but y

of the amount
paid in excess of it.
ly a peculiar transaction
difficult to explain. Ordinary people

Sinking Funds,
With regard to the farm settlement
board, too, while there are sinking
funds provided

and lookeG so much better I decided :o

.Com‘ing down to the financial posi-
tion of the province, he said that the

% 904 *
question was often asked, “What is i Rt

Balance due to revenue for

the public debt?” 2L g iy LT, the late government : 5 '
vari(f)us statemé{ns 1]1?1(1](1%{’.;};,(1“[01t}]‘lb cash advanced from rev- (l:".hcn, shown (:overe(! the period from |had certainly displayed a little more | Would say that it was a very strange!in flesh and ,EOIM' and best of all wa {
made, some of which l'{‘ili’i‘l:;‘llyl L b it B e 1908 to the present time. caution, The funds of the board were | thing at a time when the stumpage on |800d health. ; A ;

e d to the| enue account for capital Hon. Mr. Robinson replied that the |fairly well invested but if the accounts | the lands of the New Brunswick Rail-| Milburn’s Heart and Nerve Pills are i

gross debt and somé€ to the net debt,

It was difficult to fin® out the exact
amount of the debt, but it seemed to
him that the best method was to ap-

expenditures to be funded
and advance repaid to rev-
ENUSER0EOUNDHE SRR 43,

50c. a box; three boxes for $1.25, at
all dealers, or mailed direct on receipt
of price by The T. Milburn Co., Limit-
ed, Toronto, Ont:

statement had been made up to the
close of the last fiscal year, but he did
not think it should be applied to the
year 1916 alone.

way Company was being increased, yet
the government decreased the Blue
Bell Tract stumpage and gave a re-
He could offer no explanation

were properly managed the sinking
funds should increase every year. As
to sinking funds generally one of the
most important matters in thig'fund.

443.15




