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Loose MethodsEmployedby arm Settlement Board 
Startling Report Made to the Government by Special Auditor 

Williams---Jobbery Favoritism and Gross Mismanagement 
In Evidence on all Sides=--Board was Handed a Lemon in the 

i 

Following is the report of T. V. Wil- 

liams, the special auditor appointed by 

the old government to investigate the 

accounts of the Farm Settlement 

Board. It was laid on the table of the 

Legislature on Friday, and it sholud be 

read by every elector in the province, 

for it shows the manner in which the 

affairs of the board have been ' mis- 

managed, particularly with respect to 

the farms which have been bought and 

resold to the same parties, or to par- 

ties bearing the same name, or to oth- 

ers whose names were so similar that 

there is a clear indication of close re- 

lationship. 

The report also makes it clear that 

the facts in connection with the Ful- 

lerton farm in Albert county are exact- 

ly as E. S. Carter decleared they were, 

notwithstanding the emphatic denials 

of Hon. A. J. Murray at the time. Mr. 

Carter, it will be remembered, submit- 

ted .proof to show that this farm was 

not sixteen acres but one-half an acre, 

and that the late ex-Governor McClel- 

an held a mortgage on it for $200. Read 

what the special auditor has to say 

about this farm. { 

Mr. Williams began the report for 

Hon. J. A. Murray and completed it 

for Hon. Mr. Foster after the defeat 

of the govérnment. From the portion 

of the report to Mr. Foster it will be 

seen that in the absence of Hon. Mr. 

Murray in England, the acting minis- 

ter of agriculture, Hon. B. F. Smith, 

sold some farms in Carleton county, 

which sales were apparently counter- 

manded by Mr. Murray on his return. 

The auditor strongly condemns the 

methods of bookkeeping used. 

Portion of Report to Hon. J. A. Murray. 

Fredericton, N. B, Feb. 6 1917. 

The Honorable J. A. Murray, Minister 

of Agriculture, City. 

Re Farm Settlement Board. 

Der Sir—In making my final report 

and on presenting the financial state- 

ment for the four years ending October 

31, 1916, it has occurred to me that 

perhaps it would be better if I go over 

the ground again and in ‘the form of a 

recapitulation sum up all the reports 

presented to you or the premier, after 

exam‘ning very closely all transactions 

since the inception ‘of the board in Oc. 

tober, 1912. 

In this connection, then, I would like 

to remind you that an audit and exam: 

inaticn of the Farm Settlement Beard 

aceounts was made for the first time 

in April, 1914, practically allowing a 

fund amounting to over $100,000 to be 

administered by the secretary (and 

board) without any control or supecer- 

vision whatsover. As the report ky 

J. H. Maxwell in May, 1914, showad, 

checks were frequently drawn to bear- 

er and many were not endorsed. In 

verifying the above report May, 1914, 

to the auditor general, thence trans- 

mitted to the minister of agriculture, I 

‘would remind you that as stated, when 

it was discovered early in April, 1914, 

that the overdraft at the bank had ex- 

ceeded the $100,000 granted by the leg- 

islation in 1912, 2 George 5, chapter 2,8 

bonds for $14,000 were sold and the 

proceeds, amounting TAOINO AOIN 

proceeds, $13,300, remitted to St. John 

to reduce the overdraft. Instead of do- 

ing this, however, more farms were 

purchased, with the result that the 

act was amended and a further sum of 

$50,000 provided, making in all $150, 

000. The report mentioned above re- 

‘ferred to the fact, now verified, that 

the financing was arranged as to $100,- 

000 loan by letter from J. K. Flemming 

to the bank, and the $50,000 by letter 

from H. F. McLeod. 3 

You were also informed that thirty- 

seven farms, valued at $31,611.43, had 

been purchased and were still on hand 

Shape of a Half Acre Farm Encumbered by a Mortgage. 

at the date of the report, May, 1914, 

adding considerably to the interest 

charged by the bank, $5,840.81. 

In my interim report, dated July 25, 

1916, I confirmed the foregoing report, 

and added that several more farms 

had been purchased under the same 

methods, that of paying off mortgages 

or loans,and reselling tothe late owa- 

ers, wrongfully applying terms of the 

act. 

The attached statement, sent with 

the auditor general's report in May, 

1914, shows that a number of farms 

had been purchased from certain per- 

sons and resold to them, or to rela- 

tives, on the ‘easy payment plan, 

which, however, was not contemplated 

by the act of legislature. 

The following names were reported 

to you as selling and rebuying on this 

head: 

- John Babineau, of Kent county, sold 

his farm for $200 to the board; Frank 

Babineau, also of Kent county, on the 

same date sold his farm for $300 to the 

board, the latter farm being sold again 

to John Babineau as above on the 

terms provided under the act. C. P. 

Bull of Carleton county, sold his farm 

for $700 cash .to the Farm Settlement 

Board in May, 1913, the board resell 

ing it to C. P. Bull without any initial 

payment, but in May, 1914, the latter 

paid the board $105 — ($70 on princi- 

pal and $35 on interest for one year). 

Very Bad All Through. 

In verifying the report concerning 

Walter Leutchford, I find this trans- 

action is very bad from beginning to 

end. Walter Leutchford of Lake Ed- 

ward ‘Settlement, Victoria county, was 

granted ninety-nine acres of crown 

lands on February 27, 1914, this land 

being sold to the Farm ‘Settlement 

Board for $500 in cash on December 1, 

1 1913, virtually three months before the 

lot had been granted to Leutchford. As 

Prohibition must be 

provinces, including 
wick. 

SIR VICTOR HORSELEY 
AND HEREDITY 

“That alcohol affects dis- 
astrously the minds and bodies 
of innocent, unborn children 
must be the undoubted con- 
clusion of those who weigh 
the Evidence.”’ 

DONALD FRASER 
President 

Plaster Rock, N.B. 

The Cri 
Untold sacrifices are being made in defence of 
assailed by the Hun, who 

fortified now by means of proper 
_ enforcement in readiness for the 

struggle to come when Prohibition 
must be finally ratified or lost by 
the votes of the people in many 

impregnably 

New Bruns- 

The total value of foodstuffs destroyed by the liquor traffic in 
1916 was approximately $4,244,090.22. 
waste of transportation facilities, clogged and hindered: by 
carrying the grain to destruction, and again conveying the product of 
the breweries and distilleries to make precious men less efficient 
in this solemn hour ! 

Ontario’s Splendid Record 
Since September 16, 1916, Ontario has enjoyed good enforcement 
of Prohibition in all but a few districts. 
anti-prohibitionist hopes for a return of the curse of the traffic in 
Ontario. Here are some figures showing results in Ontario’s largest 
cities for the last three months of 1915 and 1916 : 

ARRESTS FOR DRUNKENNESS 

Under License Under Prohibition 
1915 1916 
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Note.—"Tt will be noted that Ottawa has not much 
reduction in arrests for drunkenness. It is perhaps strange 
that it should show any reductior®n the drunkenness 
record, inasmuch as it is separated only by the river from 
the license city of Hull.””—PIONEER, Toronto. 

{ 

Whether your district be under the new Provincial Prohibitory 
Law, or under the Canada Temperance Act, help us to arouse 
the full force of public opinion for vigilant enforcement of 
province-wide Prohibition. 

Dominion Temperance Alliance 
NEW BRUNSWICK BRANCH 

REY. THOS. MARSHALL 
Vice-President 

Fredericton, N.B. 
: REV. H. C. ARCHER, Executive Secretary 

Fredericton, N.B. 

sis! 
declares he fights for ‘‘existence.”’ 

forget that other crisis in which the fate of the dread Liquor Traffic, 
subdued just now by the necessities of war, 1s also fighting for 

Alberta, Saskatchewan, Manitoba, 
Ontario, Nova Scotia and New 
Brunswick have adopted Prohibi- 
tion during the war. Prince Edward 
Island has enjoyed its benefits since 
1901. The great majority of districts 
in Quebec are ‘‘dry.”” That is the - 
situation to-day, but remember, the 
crisis comes after the war. 

N 

the world’s liberty, 
Let us not 

existence. 

Add to this the immense 

Not the most daring 

W. G. CLARK 
Treasurer 

Fredericton, N.B, 

reported to you there was no documen- 

tary evidence to prove payment of $500 

to W. Leutchford, the check not being 

endorsed and no deed given for the 

land. On March 27, 1914, the board 

made andtirer payment of $400 to W. 

Leutchford for which there is no 
voucher and no deed. Then, after pay- 
ing W. Leutchford the two sums in 
cash totalling $900 the board sold to 
W. Leutchford the Samuel Lovely 
farm for $1,000 on easy terms under 
the act. So that, whilst six per cent. 

ment Board to the bank for loans, this 
money was lent at five per cent., part 
of it without any security whatever. 
As this particular case was comment- 
ed on by the auditor general when for- 
warding J. H. Maxwell's report, and 
also by Special Auditor Dunlop very 
strongly, I am confining myself to 
facts and figures without further com- 
meat, 
4 A check for $1,500 issued to the Roy- 
al Bank at Bathurst for the Knowles 
brothers’ farm, but the deed in posses- 
sion of the Farm Settlement Board is 
from the Royal Bank to J. H. Stewart 
for $1. As suggested in the report 
in May, 1914, a deed should nave been 
in the hands of the board for $1,600. 
This latter, however, having been the 
subject of an investigation, and now a 
matter of history, I am making no fur- 
ther comments on .the transaction. 

The Fullerton Farm. 
The Renforth Fullerton Farm of pre- 

sumably 16 acres, Chester, Albert 
county, was purchased by the Farm 
Settlement Board for $200 and sold to 
James Wilson, who made an initial 
payment of $50 to the Farm Settle- 
ment Board. It later transpired, how- 
ever, that instead of 16 acres there 
was scarcely half an acre and a mort- 
gage was held by Mr. McClelan for 
$200. Had the title in this case been 
looked into properly by the Farm Set- 
tlement Board and a certificate ob- 
tained, no difficulty would have ‘aris- 
en. Fullerton has since refundede$150 
of the money paid to him, the remain- 
ing $50 having been paid to the Farm 
Settlement Board by J. Wilson, the 
purchaser, who now apparently holds 
the farm. In this connection the mat- 
ter of the proper examination of titles 
and certificates from the lawyer em- 
ployed by the Farm Settlement Board, 
or registrar of deeds, should be a sub- 
ject for serious consideration. If or- 
\inary care had been taken by the 
board or the secretary, no time need 
have been lost or expense incurred as 
the area, title and mortgage could 
have been found in the record office 
and the misrepresentation by the ven- 

sentation in this case should not have 
been allowed to pass without some ref- 
erence to the attorney general who 
would have naturally inquired into the 
matter. 
James Horton bought of the Farm 

Settlement Board the Mary ‘Chapman 
farm, Carleton county, the deed show- 
ing value of $950. A check was is- 
sued by the Farm Settlement ‘Board 
for $400 only, whereas it appears that 
$5650 passed from Horton to ‘Mary 
Chapman as initial payment. There- 
fore, with no documentary evidence on 
record and no instructions from the 
board to the bookkeeper, $400 only 
was recorded in the ledger, the trans- 
action thus standing incomplete and 
not in agreement with the hooks and 
deed. { : 

Says Bookkeeping Bad. 
As to the method of keeping ao- 

counts and records in St. John, it 
seems unfortunate that the bookkeeper 
was not procured that would under- 
stand how to make the necessary en- 
tries. But in this connection it would 
appear to me more to be regretted that 
a secretary was appointed that had no 
knowledge of ‘hookkeeping or of keep- 
ing accounts, therefore utterly unable 
to supervise the work of the bookkep- 
ers egaged at different times. And it 
should be borne in mind that the sec- 
retary would necessarily have to deal 
with accounts and finances both as to 
purchases and sales, and should at 
least be competent to examine into de- 
tails as to title, acreage represented 
by vendors of farms. and finally to see 
that a certificate of title was received 
from the lawyer or record office . Had 
such a man been appointed and had he 
intelligently dealt with these matters, 
none of these difficulties would have 
arisen in connection ‘with the purchase 
of farms. 

Very Bad. 

I regret very much. that on placig 
all thes: matters !efore you and pedi 
iting (he beoks ond cards [rovi the St. ¢ 
John oiiice, that trouble should have | 
been brought un the head of the acc- | 
retary, hu’ the general state of the 
boaks anl re.nds was so bad that I 
was compelled to do this, and to pre- 
vent further trouble on the same lines 
suggested that you take the work of 
the weekly report sheet and details of 
keeping the card system to date out 

of the hands of the secretary. 

The bookkeeper had been permitted 
to take the books home for night 
work, and without any knowledge of 
the daily happenings, made entries for 
the interest on the debtor side, without 
any regard to the receipts given by 
the secretary, or even to the payments 
made, whether on principal or interest, 
and dates to or from, so that when it 
became necessary to check up the in- 

| terest and deduct it from the principal 

was being paid by the Farm Settle-| 

dor at once disclosed. Such misrepre-, 

paid, no agreement could be made be- 
tween the cards and ledger, and the 
receipts could not be reconciled with 
the ntries made. | was therefore com- 
pelled to revise and rewrite a new card 
for every purchaser of farms, and 
work out separately every item of in- 
terest received during the four years 
from October, 1912, to October, 1916. 
I have caused to be printed a form of 
weekly report, which is sent to me 
from St. John, every transaction being 
recorded thereon, and all in agreement 
with the card system on file, both as to! 
interest and principal. The books are 
now kept in Fredericton and the card 
system in St. John. , . 

I am attaching herewith four state- 
ments. 

Since writing the above I find that 

the statements may have to be held 

for the moment, as the Farm ‘Settle- 
ment Board account in St. John con- 

tains no record of $20,608.71 remitted 

from rFedericton in 1914; neither can 

a warrant for payment to the bank of 

$114,967.88 in June, be located, and as 

this amount includes the interest 

charged by the bank at six per cent. 

for about eighteen months and five and 
a half per cent. for about three months, 

I am unable to complete these state- 

ments without these data. To this dif- 

ficulty may be added the fact that the 
‘bookkeeper in St. John had made no 

entry of $20,608.71 and had credited 

proceeds of bonds on the Farm Settle- 

ment books, although cash receipts 

from other sources were properly deb- 

ited, and notwithstanding these errors 

the balances had (been struck each 
month. 

Portion of Report to Hon. Mr. Foster. 

Te 

Laugh When People 
Step On Your Feet 

Try this yourself then pass 

it along to others. 

It works! 

Ouch! ?! 7! This kind of rough 
talk will be heard less here in town 
if people troubled with corns will fol- 

low the simple advice of this Cincin- 
nati authority, who claims that a few 

drops of e drug ‘called freezone when- 

applied to a tender, aching corn, stops: 
soreness at once, end soon the corm 
dries up and lifts right out without. 
pain. 

He says freezone is an ether com- 
pound which dries immediately and: 

never inflames or even irritates the 
siirrounding tissue or skin. A quarter: 

of an ounce of freezone will cost very 

little at any drug store, but is suffici- 

ent to remove every hard or soft corm 
or callus from one’s feet. Millions of 

American women will welcome this: 
announcement since the inauguration: 

of the high heels. 

interests of agriculture, and with some: 

changes and more care in administra- 

tion much good may undoubtedly come. 

of the whole proposition. I can reudily 

prove that within the last few days I 

have received many messages showing; 

apprehension that trouble was coming 

to the present holders of farms. In 

one particular case a man was brought 

to me from Millville, who wanted to 

make his annual payment of principal 

and interest, and expressed himself as 

highly pleased with the splendid bar- 

gain he had made and the fine terms: 

given for payment. Without repeating ‘The Honorable W. E. Foster 

Eraniier i. ¥ 

City. 

Dear Sir:— 

Continuing the report attached, 

which was intended for, and addressed 

to, the ex-premier and ministef of ag- 

riculture as explained at foot of sheet 

No. 4, I beg to report that I have been 

to St. John which I was permitted to 

assist the officials of the N. S. Bank 

in tracing the details necessary to 

complete the statement for the four 

Years ending October 31, 1916. ‘yhich 

I am now submitting. 

You will notice that on statement 

marked No. 1, I have shown a com- 

pleted summary of the numbgr of 

farms purchased in every county to 

above date and amounts paid. The fig- 

yures under the amount spent repre- 

sents the number of farms purchased 

thus: Albert $20,200—26 farms. 

On statement No. 2 is shown the 

receipts from the sale of farms in 

every county, the total amount repre- 

senting initial payments, yearly in- 

stalments on principal, and interest on 

(yearly) balances paid by purchasers 

of farms, and amount of interest al- 

lowed by bank on credit balance. 

Statement No. 3 fund account proper, 

shows cash received from all sources 
oa loans by bank, or sale of bonds, and 

the added receipts as per No. 2. On 

credit side will be found total spent on 
purchases of farms and cash at bank 

at end of fiscal year, Octiber 31, 1916. 

Statement No. 4 is the balance sheet 
and shows that the assets at end of 

October, 1916, consisted of farms un- 

sold $4,814.16 the value of mortgages 

(outstanding *~ balances owing on 

farms) on above date $143,015.76. The 

surplus is represented by the differ- 

ence between discount on bond issue, 

interest on loans by bank, and the in- 
terest earned on outstanding balances 

at 5 per cent. paid to Farm Settlement 

Board, and bank balances 3 per cent, 
credited by ‘bank. In concluding this 

report I beg to submit that whilst I 

do not consider it was contemplated 

by the act that farms were to be sold 

in the manner described by paying off 
mortgages and loans, and replacing 
late owners, sometimes without initial 

payment, there is to a certain extent 

something to be said in favor of the 

secretary's argument, that by the 

method adopted the lands are again 

producing, whereas most of the far- 

mers would have been dispossessed. 

This helps me to the conclusion that 

the act is really beneficial and in the 

matter z1*cz7v touched upon there is 

no dcuii ng he fact that too much 

mcncy was paid for some of the farms, 

hence the debt accruing in the form of 

overdue outstanding balances shows 

that these farms will not produce suf- 

ficient to pay the necessary expenses. 

even on the easy terms provided by 

the act. On the other hand, the Mill- 

ville and other cases will bear out my 

contention as to the utility of Farm 

Settlement Board proposition. Now 

that the method adopted since the: 

amended act of 1914 takes from the 

Farm Settlement Board any power to: 

sign checks for purchases of farms and 

places before the minister Of agricul~ 

ture all applications for purchases or: 

j sales, some of the trouble has beem 

eliminated, certainly the practice of: 

leaving a large number of farms un- 

sold as reported at various times, 

whilst many more new farms were be- 

ing purchased. This cannot now ob- 

tain as under present methods I under- 

stand that before a farm is purchased. 

a buyer has been found. 

As requested by you I have attached 

a statement No. 5 showing that since. 

November 1, 1916, twenty-three farms; 

have been purchased in the counties 

named at a total cost of $26,450 less 
$8,000 for four farms, checks for which 

have been cancelled since commencing: 
this report. I have also shown cash. 
that has been received on account of 
installments, interest on yearly balan— 
ces and receipts from hay crop. 

Cancelled by Mr. Murray. 
With reference to the purchase of" 

farms mentioned above, it appears by 
the Fredericton records that on Janu- 
ary 3, 1917, an applicatior. was receiv- 

ed for $3,000 for three farms purchased 

of S. Havens, Carleton county. The ap-- 
plication was approved by Acting Min-~ 
ister of Agriculture, B. F. Smith. The 
check was forwarded to St. John on: 
above date but returned on the 19th 
of January and cancelled by order of 
Minister of Agriculture J. A. Murray.. 
The same applies to check for $5,000,, 

C. J. Bell, payee, Carleton county. Ap- 
plication was approved by Acting Min-. 
ister B. F, Smith in January but check 
returned and purchase cancelled on 
March 5 by order of the Minister of » 

Agricuture, J. A. Murray. 

This will accentuate my sugestion 

on sheet No. 5 as to care and adminis~ 
tration, and discrimination in the mat- 
ter of purchases. 

Yours faithfully, 

THOS. V. WILLIAMS, 

Special Auditor. 
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TON’T you realize 

is that you use only a 
hygienic cleanser — 
particularly for your 

\ cooking utensils? Old 
Dutch is hygienic — 
pure and safe. 

how important it 
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