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(Continned from Page Two.)
jon QGovernment was considering =
propesition’ to build a railway bridge
fram Meductic to the International
boundary, there to connect with the
Maline ‘Cenntral. If that were done the
Canadian National Railways would
route all the traffic originating in the
Maritime (Provinces over the Vallcy
road instead of over the Canadian Pa-
cific from St. John or Fredericton to
Vanceboro, If such a link were bullt
by the Dominion the Provincial Gov-
ernment would no doubt extend the
Valley Railway to Andover and ulti-
mately to Grand Falls, so that freight

MENT GONGIDERED

B

the Act of 1917, which authorized a
bond issue not exceeding one million
dollars. No bonds had been issued un-

first to last. There still was in the
hands of that Company something
like $240,000, and negotiations have
been carried on with a view to hav-
ing the Company resign form the
Trust so that a trustee in this Pro-;
vince could be appointed. It had been
thought that the Provincial Treasurer
ex-officio might be appointed trustee.
There was another matter pesides the
$240,000. The trust mortgage provid-
ed that beginning with 1921 the Rail-
way Company must pay in cash each
yvear for the next forty years $42,500
into the Prudential Trust Company as
a sinking fund for the redemption of

der that Act and they were repealing :(ne debenture stock to its reference
the section relating to such issue and pjerady had been made. The Govern-
was substituting another for it. The , ont was determined that no money
bill respecting the St. John & Que-|\oyld be paid to this Trust Company
bec Railway provided for the exten-|,nq if its resignation could not be ar-
sion of time for the building of the ranged application would be made to
road between Centreville and And- (1o courts at Montreal to have the

over both with respect to the subsidy
agreement and the agreement to lease
on behalf of the Federal Government.
It also provided for certaln matters
respecting right of way at Public
Landing where the Company had to
take land held by St. Peter’s church

originating on the C. N, R. in North-
era New Brunswick and Quebec for,
New England points might find its |
way down from Grand Falls to Meduc- '
tic by the Valley Railway. He had no
doubt that if the connecting line was
built by the Dominion Government the '
reeeipts from the Valley Railway by
reason of the enormous traffic that
would develop would soon be suffic-
ient to pay the Bond interest.

‘There was a wrong impression in
some sections as to the amount of
money available to extend the road
north of Centreville. It had been rep-
resented that there was sufficient for
the purpose in the hands of the Pru-
dential Trust Company. Such was not
the fact. There was in the hands of
that company, after providing for its
compensation and expenses an amount

in trust for school purposes. An addi-
tional lot on the opposite side of the
track had been deeded to the school
district, the buildings removed there-
to and the arrangement having been
satisfactory the bill authorized and
church corporation to convey the rail-
way and discharge the trust.

With reference to litigation he
would say that there was a suit pend-
ing by the Bank of British North Am-
erica against the Railway to recover
some $30,000. His Hon Judge Chand-
led on trial decided that there was
some liability on the part or the rail-
way company and ordered a refer-
ence to be taken to determine the
amount payable. The Rairlway Com-

pany appealed from his decislon and |
the matter is now under considerat-|

| Company dismissed on account of
!conduct in connection with invest-
ments under this trustee.

A certain amount of subsidy still
!was payable to the Railway Company
/in respect to the line between Gage-
| town and Westfield.
| Mr. Gould filed a claim with the
Depatrment of Railways and Canals
Ia.t Ottawa against this subsidy. He
claimed some $43,000 of which $35,000
was what was alleged to nave been
put into the railway by himself and
associates, and the balance for his sal-
ary and expenses. It was pointed out
to the Minister of Railways that this
claim had been adjudicated upon by
Chief Justice McKeown or the King's
Bench Division as an arpitrator un-
der the Provisions of the Statutes of
1916. A certified copy of the findings
of the Chief Justice was sent to tne
Minister. The object of M™Mr. Gould’'s
action appeared to be to hold up the

subsidy further in order to obtain
more money from the Province.
A certain amount or money was daue

careless in making investments., While
attorney-general he had after a des-
perate effort succeeded in salvaging
for them $300,000 of funds belonging
to the province: He would suggest that
the Hon. Premier take steps to con-
fiscate the securities which the 'Gov-
ernment now held. It had always been
a fight to get back from that Company
the moneys of the Province and they
had been met with all kinds of quib-
bles and technicalities. He would sug-
gest that an amendment be added to
the bill empowering the ‘Government
to go after the assets of the Company.

HON, MR. FOSTER said that he
would consider the suggestion and if

‘it was decided to act along the lines

suggested an amendment would be
introdueed.

MR, SMITH (Carleton) said that he
was opposed to the section of the bill
which provided for the continuance of
the Board of Directors for an indefin-
ite period. They might have to wait a
long time for the completion of the
road from Centreville to Andover and
he thought care should be exercised.
The public accounts showed that for
the years 1918-1919 Mr. W. P. Jones
had drawn in salary and expenses the
sum of $8,224. Mr. E. S, Carter’s salary
and expenses for the two years am-
ounted to $7,835 while Mr. Foss, the
chairman of the Board, had drawn
$10,350, That made the total for the
three directors $26,469. He believed
that the amount was greater by $12,-
000 than had been paid the six former
directors for a like period. He would

emption of assessment to the Port-
land Rolling Mill, to amend the City
of Fredericton Assessment Act, to au-
thorize the City of Moncton to put-
chase and take over the Klectric
Lighting (Plant and Hlectric Tram-
ways, to enable the County of Car-
leton including the towns of Hartland
and Woodstock to establish a munici-
pal home. to amend the Act relatiug
to the St. John County Hospital, to
amend the Act respecting the levying
and assessment of rates and taxes in
the City of St, John, relating to rates
and taxes in the Parish of Lancaster,
to enable the municipality of the City
and County of St. John to secure sites
for industrial purposes.

The Bills were reported.

HON. MR. ROBINSON moved that
fees for two bills of the City of Monc-
ton which had been withdrawn, be
refunded which was done.

It being six o'clock Hon, Mr. Speak-
er left the chair to resume at eight.

|- NOTICE

| Fredericton Co-cperative, Ltd.

NOTICE OF SHAREHOLDERS’
' MEETING.

| TAKE NOTICE, that the first general
l meeting of the shareholders of
Fredericton Co-operative, Limited, will
be held in Union Hall, Regent street,

FOR SALE —Double tenement on King

|street, near Smythe, earning $38 per
month, gross. This leasehold conven-
liently located. If not disposed of by
iAﬂpril 30th inst., will be sold at public
auction to close an estate. Slipp &
Hanson.

Sealed
Postmaster General, will be
at Ottawa untfl noon om W
‘let May 1920, for the comvegenés of

tenders, addrecseil (o the
e

His Majesty’s Mails, on a propiwed
Contract for four years, 12 and ¢ Shess
per week on the route FroGeséebes,
Nashwaaksis and North Devom, sem-
mencing at the pleasure ol thws Pest-
master General.
Printed notices containing fssdher -
formation as to conditionw of >
ed contract may be seen and K
forms of Tender may be obtaingi ot
the Post Offices of Frederieshom haad
North Devon, and at the oMice of #he
Post Office Inspector:

St. John, N. B, April 7is, 158e.

Post Office Inspector's Ofee,
HWW

Post Office Enepsséer.

move that the section be struck from ,in the City of Fredericton, on THURS- may be empowered by law to deal with.

the Bill.

DAY, the 29th day of April instant, at J

Dated at the City of Fredericton,

HON. MR. FOSTER said his hon. |eight o’clock p.m., for the purpose of " this 15th day of April, A. D. 1920.

friend (Smith) had quoted figures electing a Board of Directors, passing

with regard to the salaries paid the
members of the present ireDctorate of
the St. John & Quebec Railway Com-
pany. He did not have at hand the
figures relating to the amounts paid
the six directors who had proceeded
them, but he felt sure that he could
show the committee that the amounts

'by-laws and transacting all such other
business of a special or general na-
lture as may be brought before the
meeting and which the shareholders

E. C. BARRY,
Provisional President.
" G. C. CRAWFORD,
Provisional Secretary-Treasurer.
tu-thur-sat

paproximating $246,000, which would |ion. He might say, however, that the
be available at the rate of $20,000 per [ Bank was the Assignee of the debt
mile for twelve miles north of Centre- !due from the Company to the Hibbard
ville. Some investments made by the |Company which was constructing the
Trust Company had not proved of the |railway from between Woodstock and
best and in negotiating with it for a° Fredericton, that it had given notice
settlement the suggestion hal beea | of the assignment to the Company in

made that the Province extead théf1915 and 1916, but nevertheless the
time on a loan of $180,000 for five Company on January 28th, 1916, set-

years. The Dominion 'Subsidy fer the  tled with an agent of the Hibbard

'the Nova Scotia Construction Co. on | paid the present directors had not
|its contract, for holdback, etc., but|been excessive in comparison wilth
«ne directors did not wish to pay un-!what had been paid the other six.
til the claims of all who had worked However he was not prepared to enter
‘on the railway had been paid. The into a controversy with his hon.
Government concurred in the position | friend. The latter would see that the
taken by the directors. Government was anxiors to get the
matter of the St. John & Quebec Rail-
way closed and the expense stopped.

Until : disputes between this Com-,
were | However he must know that a busi-

pany and its sub-contractors

The Electric Lights

Illuminate your home with it and

24 miles between Cenntreviile and |
Andover could be obtained, The esti-|
mate of the engineers as to th cost ¢f|
construction was $50,000 por mile1
over and above the Federal Subsidy. |
so that {o build to Andover would
mean an expenditure of $1,900000
apart from the subsidy ard the monies
with the Prudential Trust Compaav. '
the road was extended to Andover
running rights could be obtained from
the Canadian Pacific Railway pend- !
ing the completion of the line to !
Grand Falls, He thought that the ef-
forts of those who were anxious to
have the Valley Railway connected
with the Transcontinental at Grand
Falls should be directed towards Ot-
tawa. The Dominion should be urged
to build the connecting line from M=-
duc to the Maine boundary. Hecon-
sidered that one of the most import- !
ant matters which the C. N. R. man-
agement could possibly consider. At
present the C/P.R, was an intermed-
iate road between the Canadian Nat-
ional Railways and the Maine Central
as also was the Bangor and Aroostook
im the North. Those intermediate
roads took the cream of the profit and
the Dominion Government could not
afford to be without an outlet of its |
own across the International boan- |
dary,

He would submit figures showing
the amount of funded debt against the
Valley Railway and also the outstand-
ing unfunded debt. The funded debt
on QOctober 31st, 1939, was $6,400,000,
which a2mount had been reduced by
relunding to the extent of $445,000,
leaving the funded debt at $5,255,000. |
‘Tha: Floating Debt on October 31st,
1915, was $966.478.81 from which de-
duciing the amount of $419,055.15
recsivable from the Prudential Trust
Company, left $547,423.66. That added
40 the other amount would make the
total debt $6,407,576.34.

HON. MR. fOSTER, continuing said 1

that the bill in further aid of tho St.!

Joko & Quebec Railway was te pro- |

vide for expenditure not yet funded.
Ft was in lieu of the previsions of

—_a

Company and had paid the money
which should have gone to the Bank

to the agent of the Hibbard Company.
Part

of it on a claim of his own
mounted to $17,000, and which the
Hibbard Company claims as bogue. It
was alleged that there was fraud in
the settlement and that as a result
of the fraud Mr. Gall was anle to
get away with his $17,000 and that
the railway company was able to
make a settlement on terms much
more favorable than had been expect-

‘ed. It was fair to say that this trou-
ble arose before the present Govern-
ment came into power,
,ce may yet have to pay the claim a
second time.

nd the provin-

Arthur R. Gould also had come for-
ward, and said that in 1915 when the
Legislature confiscated his share in
the railway and appointed other dir-
ectors it exceeded its power, and that
he was still President of the St. John
& Quebec Railway Company, still
owned the stock and still controled
the corporation. Mr. Gould’s solicitor
had intimated that the St. John &
Quebec Railway being a work for the
general advantage of Canada was un-
der the exclusive jurisdiction of the
Dominion Parliament, and the New
Brunswick Legislature had no power
to pass legislation regarding it. Mr.
Gould had caused his solicitor to is-
sue a writu nder which the soliticor
purports to act for the St. John and
Quebec Railwoy Company against the
present directors of the Railway, in

which he asked the court to restrain'

the present directors from exercising
their office and for an acounting. The
Government, of course, was obliged to
fight the case, and if it was the last
one which could be discovered the
Government should be thankful.

The Prudential Trust Company of
Montreal was not a well known in-
stitution and it seemed difficult to un-
derstand why the old Government
sought the Company out. The old Gov-
ernment and the present Government
had had a great deal of troubel with
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Everybody likes its rich
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paid it would be impossible for the'
railway company to pay the sub-con-|
tractors in full. In the opinion of the |
directors the Nova Scotia Company !
is not anxious to expediate the mat- |
ter. It was most desirable that this
railway business be closed up, and
the Government would ask the House
to enact legislation by this bill to|
that end. Under Section 9 authority |
would be given the railway companyi
to pay sub-contractors amounts admit !
ted by the Nova Scotia Construction
Company. Sub-contractors did the
work and made no money out of it
and it was most unfair that money |
due them should be withheld. Under
Section 10 the railwoy company would
| be authorized to withhola rrom tne
Nova Scotia Construction Company |
such amounts as might be thought ne-
cesary to cover claims of sub-con-
tractors. It was doubtful whether the
railway company had such power un- !
der existing legisaltion. Under Sect-
ion 11 the Lieutentant-Governor-in-
Council would be given power to con-
stitute a tribunal to hear and deter-
mine disputes between contractor and
sub-contractor. Public interest demand
ed that these parties be compelled to
adjudicate their difference. This sec-
tion provided that the railway com-
pany must give them reasonable not-
ice to meet and settle differences. If
a settlement should not be reached
the Liutenant - Governor-in - Council
would be authorized to appolnt an ar-
bitrator whose decision would be final.

The last section was intended to
provide for the necessary expenses of
the continuation of the Board of Di-
rectors and the management of the
St. John & Quebec Railway Company.
Actual work of construction was com-
pleted, but many things‘remained pro-
perly chargeable to construction, The
question of settlement with contract-
ors, the dispute with Gould, the Pru-
dential Trust Company difficulty, the
Bank of British North America litiga-
tion. arbitrations to come and settle-
ment of right of way, subsidy pay-
ment, and various other matters arr
ose necessarily in the construction of
the road, and it was felt that whatever
was neccessary in connection with
these matters should be properly
charged to the construction of the
10ad. That principle was recognized
in construction of all roads. It was
hoped that these matters might be ad-
justed at an early date, and when they
should be adjusted it was necessacy
to provide for the payment of the sal-
aries and expenses of a Board of Di-
rectors until such time as further con-
struction of the railway between Cen-
treville and Andover would be pro-
ceded with. It was hoped that finan-
cial and other conditions would be
such that the Government either by
itself or through Dominion assistance
might bring about the consummation
of the original idea of a railway all
the way from Grand Falls to St. John.
nUtil such work was commenced the
directors would be called upon to look
after matters which would be contin-
vally arising between them and ths
Canadian National Railways which
are operating the road. Questions of
what expenditure should be charge-
able to capital account and therefore
0 the St. John & Quebec Railway
and what should be chargeable to
maintenance would arise constantly.
The continuation of the board in some
form was necessary, and the last sec-
tion of the Act simply provided that
the necessary expenses be deducted
from the receipts, that was the 40 per'
cent to be receivd from the operation
of the road.

The Bill respecting St. John & Que']
hee Railway Company was agreed to
and the Committee proceeded to the
congideration of the Bill to grant fur:
ther aid to the St. John & Quehsec
Railway Company,

‘MR. BAXTTR said he noticed by
the Comntroller-General’s report that
the 'Prudential 1'rust Company had
made to the province an assignmoent
¢l mortgage on bonds totalling the
sum of $123.000. 7= did not know
whether the Com'pany held property
in the Province or not but he would
say that they had been exceedingly'

ness of this magnitude had many of
its details still hanging. Thege were
contractors. sub-contractors and sub-
contractors to sub-contractors who
must be dealt with. It was not the in-
fention of the ‘Government to have
the Board of Directors continue as at
present. There would be considerable
work to do as accounts must be con-
tinued and reports prepared. The work
Nlowever would not be so great as it
had been and expenses would be re-
duced. There would be a new arrange-
ment with directors under mnominal
fees or something like that, The di-
rectors of this railway had performed
very much work. The building of this
railway had been the cause of much
trouble to many people. The St. John
& Quebec Railway had driven one
man to his political grave and he b:-
lieved another to his actual grave. He
felt the deepest sympathy for the late
>remier Clarke. He would ask the
House to pass this item and hoped o
close the business up as soon as pos-
sible.

MR. SMITH said there was one sal-
ary he had omitted and that was half
of the salary of B. M. 1iill, engineer,
$1500.

HON. MR, FOSTER sald that had
been cut out.

MR. SMITH said an effort should be
made to cut down directors’ expenses.
Unless some provision was made the
directors would be entitled to even if
they did not receive full salaries dur-
ing the interim. However, on the as-
surance that had been given ne would
be willing to withdraw his objection.

HON. MR. FOSTER said that the de-
posit in the hands of the¢ Prudential
Trust Company might be in use in
some other business and he would
have to look into that. In the mean-
time the committee should report the
bill.

The Bill was agreed to.

Consideration was given a bill to
amend the Soldiers Settlement Act.

MR. SMITH (Carleton) asked how
many returned soldiers had settled on
Crown Lands since the .last Act was
passed.

HON. MR. SMITH said he could
not answer the question on the spur
of the moment.

MR. SMITH said he thought per-
haps there had been practically none
and that this bill was introduced to
settle some grievance which the re-
turned soldiers had.

HON. MR. FOSTER said that his
hon. friend must have been out when
the bill was introduced. Returned
soldiers had been given the right to
settle on the Blue Bell tract without
paying $100 as was required of the
ordinary civilian aplicant. The pur-
pose of this bill was to enable the re-
turned soldier who had made applica-
tion for land prior to going overseas,
to get the land without making pay-
ments.

The bill was reported.

The House went into committee
with Mr. Dysart in the chair and
agreed to bills to empower the Town
of Woodstock to issue debentures
with the proceeds of which to retire
certain standpipe debentures aceru-
ing, to authorize Agriculture Soclety,
No. 41 to issue debentures and the
Town of Woodstock to guarantee the
same, to authorize the Board of School
Trustees in the City of Moncton to is-
sue debentures, to amend the Act re-
lating to assessment in the Town of
Woodstock, to provide police protect-
ion to the County of St. John, to en-
able the Town of Bathurst to issue
debentures, to ‘enable tne Board of
School Trustees of the Town of New-
castle to issue debentures, to enable
the Town of Devon to provide public

{ water supply, to authorize the City of

Moncton to issue debentures, relating
to sidewalks in the Town of Wood-
stock, relating to the Town of Shediac
to incorporate the Grand Manan Light
ind Fower Cowmpany, relating to the
lown of Newcastle.

Che bills were reported,

The House went into Committee
with Mr. Mersereau in the chair and
agre2d to bills to permit the City
Council of St. John to continue ex-

ask for particulars

THE MARITIME ELECTRIC CO.

FREDERICTON, N. B.

«les of all kinds.

WWhite Bedspreads.
OILCLOTHS

Prices Lowest Poss:ble.

Our Motto:

Wholesale Dry Goods and Woolens

House Furnishings
For Everybody

Lace Curtains, Scrmd Curtains, Curtain Muslins and Drap=
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Towels, Napkins and Table Linens.
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VASSIE & COMPANY, LIMITED

WHOLESALE DRY GOODS AND WOOLENS

8ST. JOHN, N. B.
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ITARY CLOTHING at

Custom Tailoring—

The New [mportations for the Coming Season are now ol

will assure you of a large and

raried seleetion to choose from.

We are also prepared to fili all vrders entrusied to us for
reasonable price.
zents for the Crown Taiioring (0 mnpany, of Toronto, the larg-
=i Military Tailoring Comronv in Canads.

WALKER BROS.

QUEER SVREET, WEST ERND

We are solg

MERCHANT
TAILORS

Book your orders now for
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Book your order now for H

SUNNY SIDE
ARE THE BEST

All Pedigreed and Trapnested Stock.

BIRDS

Baby Chieks.

Safe delivery in New Brunswick is guaranteed.
We have Barred Rocks, White and Brown Leghorns, &
varieties of Wyandottes, Rhode Island Reds and Orpinglons—

Satisfaction guaranteed.
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SUNNYSIDE POULTRY FARM

BRISTOL; VERMONT.



