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CHALLENGE OF BUDGET

- MADEBYT.

not Survive Under

Montreal, April 26—"“Can any in-
dustry survive under a duty of 20 per
cent. when the duties on its new ma-
terials run from 25 to 35 per cent.? Is
Industry capital, or employment
secure if changes like be
made without investigation, and espec-
ially when a Tariff Board has been
specially created just for the purpose
»f investigating and reporting on such

or

this can

problems?”

The foregoing challenge of the King
sovernment’s Budget proposals was
hurled T. A. Russell of Toronto,
President of the Automotive Indus-
iries of Canada, in addressing a meet-
Ing of manufacturers here today. Mr.
Russell insisted that the industry
which he represented would not be
able to carry on under the new tariff
rates. and pointed out the extent to
which other industries were depend-
ant on the automobile trade.

Recognizes Government Difficulty.

“Ailthough the subject touches me
very deeply, and affects the welfare
»f several hundred people for whom I
feel in the position of a trustee, hope
io discuss the subject dispassionately
xnd in a spirit of fairness,” he said.
*I recognize the difficult position of
. Government faced with demands
large number of people who

by

irom &
have no contact with ‘industry, and
] a anxious to purchase what-

in the lowest
not easy to always

desire pos-
arket. It is
plain to such people how far-
reacning fiscal changes may bhe or
1ow intricate and interdependent
some industries are on one another.
industry was established in
very small way, about

ev

#*The
Janada
.wenty-

in a
five years ago, and its growth
ast ten years has been very
A number of Canadian manu-
entered the field, but with-
ption they found it necessary
retire from the business or

3
1

io form a connection with one of the
iarge manufacturing companies in the
IInited States.”

The British preference on Cana-
jian made cars, Mr. Russell went on,
yad encouraged United States firms to
spen branch factories in Canada.

“Until this development took place
industry was not of great
manufactur-
and ma-

‘he motor
other Canadian
for parts

yalue 10
2rs. The
lerials was not great enough to
mit the Canadiaw producer of mater-
ials to make satisfactory prices. On
he other hand, the motor-car manufac-
farer could much better service
irom the United States firms making
the same goods in the United States,
who were able much more quickly to
respond to increases or decreases in
possible with

demand

per-

get

requirements than was
any Canadian manufacturer.
Rapid Business Expansion.

“The - development of the export
irade and the steadying of output
throughout the year changed this sit-
mation, and the last two or three
years has seen a rapidly expanding
#usiness on the part of various manu-
facturers making a wide range of arti-
:les for the motor industry, until now
he number of men outside of the
motor-car factories in other lines of
business making parts
industry is as great as the number ac-
twally engaged the industry, fhe
rambers being approxtmately 11,000 in
a total of 22,000.

in

zach case, or

“The car manufacturer has been in-

:erested in encouraging the growth of

" esses in (Canada to supply ma-
erial and parts, because it has en-
ibled him to meet the requirements

which are gradually becoming stricler
a8 to percentage of Canadian product |

required in the importing countries in
rder to the
ilence the
and the parts and
rave

to entitle preference

material
been identical—each

car industry, to succeed,

part

gither upon the domestic business|
: |

slone or upon the export business!

alone. The two are absolutely essen

s ;. ¢ < ]
tial if a successful business is to h® | ber of cars produced by the manufac-

maintained.
Trusted Pre-Election Promises.
“The car manufacturers were

of an agitation for lower duties. They| eral Government alone levied a tax
relied on the promise made by ths| which averaged more than $207 per
Prime Minister hefore the last L-l«"“g rar,

lions, and also on the assurance glven| “Now, look at some of the incon-

in the Speech from the Throne, tha
tariff matters would be referred to

lariff Advisory Board before action | complete body is 20 per cent.; the

was taken.
ed

Nevertheless, they prepa

their

1y that the industry receive full in-| eurious position that the duties on

IN SPEECH AT MONTREAL

Asks if Industry, Capital or Employmel}t is Se-
cure if Tariff Changes be Made \ylthout In-
vestigation — Declares Auto Business Can-

for the motor|

interest of the car maker
maker
interested
in the development of the other. The | manufacturer amounting
needs the
maker, and neither can succeed|items of taxation alone, and neglect-

aware

a | heen

A. RUSSELL

Lowered Duties.

vestigation at the hands of the board,

land offering to lay fullest possible
data Dbefore the board, either in total
or in respect to the individual com-
panies. We were prepared to rest our
case on its merits, and urged strongly
that no action should be taken without
proper investigation, because not only
was the industry large and important
itself and giving employment to thous-
ands of people, but it drew on so
many other lines of industry for its
raw material that changes will be very
far-reaching in effect.

“Despite these representations, the
Budget was brought down on April
16, announcing reductions which were
startling to the industry; and under
the present proposals it is the consid-
ered opinion of those engaged in the
industry that, outside of perhaps one
firm, it will not be possible for the
industry to survive in Canada.

Why Industry Cannot Survive.

The question is at once raised. Why
industry survive with 20
protection, and why have

cannot an
per eent.

S

(Continued From Page2)
the municipalities. If there was objec-
tion to the supervisor collecting the
taxes, a special collector might be ap-
pointed.

The clause relating to changes in
the location of existing highways, was
amended to read that “all deeds shall
be registered in the office of registrar
of deeds for the county in which the
lands lie and in the Department of
Public Works.”

Clause 94 of the Bill, empowering
the Minister of Public Works to make
expenditures on roads or streets with-
in cities or towns, created consider-
able discussion.

MR. MICHAUD asked what was the
purpose of the section.

HON. MR. STEWART said ‘there
had 'been expenditure made fin the
past inside incorporated towns and
cities, and he did not think that
should be done without any authority.

The section provided that assistance
might be given in the maintenance oi
roads or streets outside the thickly
populated sections of cities and towns.
He thought that all should be used
alike. If one place was given assis-
tance the others had an equal right
to the same treatment.

MR. VENIOT said there had been
two such expenditures as referred to
by the Minister of Public 'Works, one
being in Lancaster and the other in
Fredericton. The reason assistance
had been given in these two places
was on account of the large amount
of property owned by the province
both in Fredericton and Lancaster.

MR. SMITH (Carleton) did not like
the section and thought they were es-
tablishing a very bad principle. He
thought it was opening the door for a

-~
cars cost as much in Canada as they

have? There is an impression that the |
motor industry has been, up to this|
date, protected by a duty of 5 per

cent. Nothing could have been more
misleading than the impression that a
35 per cent. duty on motor cars m=ant

a protection to that industry of 35 per
cent.
. “The motor car,
haps not equalled by any other indus-
try in Canada, uses not only the im-|
portant raw materials, but the finish-!
ed products of a wide range in-
dustries. Many of these products are
as yet not commercially produced in
Canada. In 1925 the domestic produc-
tion of motor cars amounted to $67-|
000,000 in value. If all these motoy
cars had been imported at 35 per cont.j
duty, the duty so collected would have |
!;xmounted to $17,000,000. ’
“On the other hand, the motor car
| manufacturers themselves paid in dut-|
ies, less the drawbacks they received |
over 7,400,000 in duties. Parts makers, |
from whom we received data, paid $1,-|
250,000 more, and a conservative esti-:
mate establishes that the car manu-|
facturers and those supplying material
and parts to them paid to the Goyern-

4 e il
to an extent per-|

of |
|
|
1
|
|
|

|
|

ment $10,000,000 duties as compared
with a gross duty that would have
been collected had the cars been im-

ported, of $17,000,000.
Ultimate Rate of Duty.

“The protection to the car industry, |
therefore, was not the $17,000,000
forded by a 35 per cent. tariff, but $7.-|
000,000, at 14 per
cent. The other 21 per cent. was ac-|
tually taken by the Government itself
from the manufacturers in the shape
of duties they paid on the raw mater-
ials they imported. The duty has now
been reduced to 20 per cent. on the
i class of cars which are gnainly manu-
factured Canada, namely, those
which retail at $1,200 and under. No
!(-hanges have been made in the duties
‘on material and parts other than the
| provision-that a drawback of 25 per
| cent. of the duties will be allowed if
the car is 50 per cent. produced in
| Canada.

“It is obvious from the foregoing
| that where the protection amounted
|to only 14% per cent. for the car
’;nmmu‘uoturers and the duty has deen
‘in-(lucr‘d 15 per cent.,, the whole of
!the protection has heen wiped out,
and the industry is today under the
tariff as proposed in the Budget with-
out protection. :

| Levy of $207 Per Car.

“I wonder if

af-|

which works out

in

people realize the ex
tent to the Federal .Govern-
ment has levied upon the motor car.
As 1 said above, the duties collected
in 1925 on materials for manufacture
were $10,000,000. sales and
stamp taxes were collected from tha
to $7,400,-
{ 000. So that in respect to these three

which

Excise,

ing all other forms, the Federal Gov-
ernment collected from the motor . in-

I
tdustry in 1925 $17,400,000. The num-

rers and

old in Canada was 84,000.
The result of this was that on every
car made and scld in Canada the Fed-

t| “istencies of the present tariff. It has

announced that the duty on a

‘ 'uty on stampings, which in

~ent.; on upholstery material and on
hardware, 25 per cent. You have the

50

most )
the information with' regard to|~ases have to be imported, is 30 perl
industry and made representa-
ions to the Government, asking mere

lot of trouble. They already knew
what had happenéd with the Lancas-
ter Highway Board.

MR. BROOKS considered 'the sec-
tion a good one. The town of ‘Sussex
had a lot of trouble in keeping up the
main roads through the town, and he
thought it only fair they should get
some help.

Fredericton Roads.

MR. MICHAUD said ' Fredericton
had been given some assistance on
account of it being the capital of the
province, and the property of the prov-
ince situated there not being liable
for taxes. He thought the section
would lead to trouble.

MR. TAYLOR said if they adopted
this section they had no conception
where it would end. He could not
agree with those who contended that
the province should expend any money
on roads or streets within the limits
of incorporated cities or towns.

HON. MR. STEWART said he was
nof pressing the clause, but his view
was that no assistance in this regard
should be given without proper auth-
ority. He saw some reason why money
should be spent in Lancaster, but not
as much as there had been. He con-
sidered it a hardship for some of the
towns to keep up their roads outside
of thickly populated districts. He mov-
ed that the section be withdrawn from
the bill. A

HON. MR. RICHARDS said there
were many places where the sectiop

.

would he applicable. Where trunk
roads ran through towns it was
thought not to be unreasonable to

give some assistance to their upkeep.
MR. VENTOT, in reply to Hon. Mr.
Stewart, said federal aid was not ghiv-

en for a coast to coast road, but it
applied to stipulated highways. The
Federal Act strictly prohibited the

use of federal money on roads in cit-
ies or towns.

MR. AGAR submitted a new section
to the bill which empowered the Lan-
caster Highway Board to license buss-
esor other vehicles for transportation
purposes to Duck Cove.

HON. MR. BAXTER pointed out
that the idea as contained in the sec-
tion was all right, but he thought the
proposal should have come under the
Motor Vehicle Act.

A vote being taken on the proposed
section, the amendment was lost.

The bill was agreed to with amend-
ments.

Permanent Bridges.

The (Committee took under consid-
eration an Act to provide further for
permanent bridges and other works of
a permanegt character, which was
agreed to with amendments.

An Act respecting the funding of
motor vehicle fees was next consider-
ed.

MR. AGAR asked if it was mneces-
sary to incur, the large expenditure
that was proposed on bridges. They
had b:en discussing economy before
the election and in the House and the

— s

the raw materials run as high as 75
per cent. higher than on the finished
article. If this continues, the body
maker goes out of business. This is
an important industry. The duty on
tops—20 per cent.—is lower than on
the materials entering into the top.
The duty on the chassis is 20 per cent.
but if you want to build up the chas-
sis in Canada, make certain units and
import others, the duty on the axles
is 36 per cent.; on the engine and
transmission, 27 per cent.; on the
electrical equipment, 30 per cent., an
impossible condition.
Relation of Parts and Makers.

“You may say this is all right for
the motor car manufacturer, because
now he can get his body cheaper, but
here is where the curious relation of
the ports maker and the car maker
comes in. The body-maker loses the
demestic business and cannot hoid
the export business alone. If the body
has to be imported instead of being
made in <Canada the car manufac-
turer finds himself unable to qualify
for the British preference in the for-

|

i eign countries to which he exports.

THE GRAND FALLS BILLS
PASSED THE LEGISLATURE

proposal in the bill would consider-
ably increase the public debt.

HON. MR. BAXTER said every year
practically there were some renewals
of bridges and it was necessary to
provide for unforseen expenditures in
this connection.

HON. MR. STEWART pointed out
that already work had been under-
taken in 1925 and not yet completed.
Enumerating bridges in different parts
of the province in course of construc-
tion or contemplated, he said the total
required was $317,913 and this was
just a scratch on the surface.

\ MR. VENTOT said the minister was
perfectly justified in asking for capi-
tal expenditures on the bridges he had
mentiondd. He considered it was sav-
ing money to bond the province to
build permanent bridges.

The bill was agreed to.

On the Committee rising the bills
under consideration were reported to
the House, ordered to be engrossed
and read a third time tomorrow.

Supplementary Estimates.

The House went into Supply with
Mr. Squires in the Chair and passed
the Supplementary Estimates as fol-
lows:

Supplementary Estimates of the Sums
Required for the Services of the
Province, Not Otherwise Provid-

¢ ,ed For, For the Current Year.

Minto Coal Commission ....$ 2,000.60

Children of Unmarried Par-

ents Act (Additional) 500.00
The King vs. Steam Ship
'Waldinghany- Lo 0. S s i 3,500.00
Public Works—
Steam Navigation Subsidies
CAddItiong] ) ol S p e Rty 3,000.00
Subsidy to Steam Ship Pre-
mien (Addftional) sted . i 800.00
Painting Steel Bridges ..... 20,000.00
Agriculture— g
Moncton Exhibition ........ 100.00
St. John County Agricultural
Sodlety - NoAbTL . i i 3 200.00
Health Department—
Tuberculosis Survey ....... 1,000.00
St. John County Hospital,
patients without domicile
(Addisiomal) o u. ey 2.000.00

$33,100.00
Government House Trust Fund:—
Investment on Securities in which
this fund is invested to be paid to the
Lieutenant Governor toward mainten-
ance and upkeep of QGovernment
House and grounds, as provided for
by Act 11 George V., Chapter IV., from

such investment to end of financial
year (31st October, 1924} ]

HON. MR. BAXTER moved that the
third reading of the Act respeeting
the Amendment to the Workmen's
Compensation Act be rescinded and
discharged.

HON. MR. BAXTER moved that the
thirad rcading of the St. John Assess-
ment Act be rescinded and discharged
and reported back to the Committee
of the whole House for further consid-
eration.

Adjouraed dt 12.10.

SCHILLER IS
RESCUED FROM
PLUS FOURS FAD

Berlin, April 29—The Anglo-
American experiment of - garbing
Shakespearian actors in knicker-

bockers or evening dress cannot be
applied_to Schiller, in Germany, Dr.
Leopold Jessner, Director General
of the Prussian state theatres In
Berlin, has ruled.

One of his producers, Dr. Pis-
cator, was intrustéd with the task
of bringing out Schiller’s “The
Robbers;” Fritz Kortner, a favorite
star, to play the role of Franz
von Mcor, oldest son of a mediaeval
Count. But when the producer
prescribed that he wear knicker-
bockers Kortner went on strike.

He pleaded with Dr. Jessner who

was

though known as a modernist,
agreed that Franz von Moor in
knickers was more than any ser-
ious actor could stand. As he did
not want to lose Dr. Piscator, how-
ever, it was agreed to drop Schil-
ler's drama altogether.

Tongue Was Coated
Bad Taste In Mouth

» Every Morning
Mrs. J. R. Adams,‘Assiniboia,

Sask., writes:—*‘For months I was
teoubled with a coated tongue, and
bsd & bad taste in my mouth every
morning.

One day I saw where your

Milburn’s

were advertised for just such = com-
dition as mine, 80 I went at ence
and bought three vials of them, but

after using one-and-a-half, all my |§

troubles disappeared.’’ 9
For 32 years Laxa-Liver Pills kave

been imt up only by The T. Milbwra
Co., Limited, Toromto, Ont. |
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- CAY BUSINES§ DIRECTORY

~ WAVERLY HOTEL

PHONE 283 REGENT STREET

The Mest Pepubar Priced Hotel in the
Province. Special Sunday Binners.

Aute Btorage on the Premiscs.

H. E. Dewar, Proprietor.

B. CROCKER
Dentist
FREDERICTON, N. B.

Office: CAMPBELL BUILDING
'Phoné 504. 476 QUEEN ST.

Over H. 8. Campbel’s Shoe Store

DR. J.

W. J. IRVINE, L.D.S., D.D.S.

POST GRADUATE
CHICAGO COLLEGE of
DENTAL SURGERY

OFFICE:—
Corner YORK and KING STS.

'PHONE 398.

DR. G. K. LISTER '
Dentist 1

BURCKILL-WILKINSO:! BLDG.
Queen Street, below Regent.
'Phone 84-41

YORK HOTEL

8. HOWARD YOUNG, Proprietor.

Cor. Westmoriand and King Streets
| Goed' accommodation and service.

| Coach and Auto ‘Service to all trains

and boats. Stable In connectlon.

CLOTHES CLEANED
PRESSED and REPAIRED
F‘or Ladles and Gentlemen
William E. Seery

GEORGE STREET

[ J. A. MeADAM

REGENT STREET

Best and Most Modesn Funeral
Egquipment in the GCity.
Residence Telephone, 81641
‘11841

Business Tolephpno.

MRS. M{\RY D. E6LBY
Public Stenographer
833 CHARLOTTE 8TREET
Work Dome Neatly and Promptiy.
TELEPHONE NO. 951-41.

HANSON &DOUGHERTY

R. B. HANSON, K. C.
C. L. DOUGHERTY, B. A.

Barristers, Solicitors, ete/

CARLETON CHAMBERS

Frederick H. Peters

BARRISTER-AT-LAW

' Representipg 2
THE MUTUAL LIFE
INSURANCE ANY

OF NEW YORK
Offices: York Street, over Royal Stores

61 CARLETON ST. FREDERICTON

;Phone 947.

i,

S

house in Canada.

Cash Discount—and d

STOP, LISTEN!

GET A NICE SUIT OF CLOTHES OR AN
OVERCOAT FOR SPRING

- We are the Fredericton represen
for the House of Hobberlin, of Toronto, the
only exclusive made-to-measure tailoring .

Call upon us and leave your measure
and we will do the rest. Get yourself a Suit
of Clothes or an Overcoat. We guarantee a
perfect fit. Take advantage of our special

o it NOW. ;

H.J. Walker & Co

338 QUEEN STREET
(Opposite Daily Mail Office) -
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