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C. N. R. Structure Neither Practicable 

Nor Can It Meet Business Test 

E. W. Beatty, K. C., President of the Canadian 

Pacific, Says Viewed 

Day Tests Cannot Be 

Experiment in Public 

\; i1 9— oo? is voice be stilled by the fear of 
TORONTO, Ont, April 9—Contend tet his voi Ss y 

ing that the Canadian National Rail- 

ways structure, viewed in the light of 

social and economic [progress was 

neither practicable nor the result of 

mature informed thought, and 

could not meet the prudent tests 

which hard and unpleasant facts have 

proved mus' be applied to all social 

and economic ventures. E. W. Beat- 

ty, XK. C.. Chairman and President of 

the Canadian Pacific Rhilway, em- 

phatically informed a luncheon meet- 

ing. attended Ly more than 1,000 mem- 

bers of the Board of Trade, Service 

and 

Clubs and representative citizens from 

all walks of the city's industrial and 

commercial life, here today, that “by 

every test I can apply the Canadian 

National Railways cannot be regard- 

ed as an honest experiment in public 

ownership”, and were “nothing more 

nor less than a sad accident”. 

Declaring his sincere opinicn 

it would be a poor citizen who wouid 

| 
that 

tended? Was it to he preceded by de- 

finite consultation of public opinion? 

Would we be guided by experience? 

Would the plan be economically prac- 

S tical? Those tests satisfactorily ans- 

wered, we should proceed with the 

suggested change. That, he said, was 

in the Light of Present|| HEAD OF C.P.R. | 
his economic philosophy. 

| Canada’s adventure in public owner- 

ship could not conform to these tests 

Regarded As An Honest’ 
Ownership. 

ridicule or of reprisals, Mr. Beatty 

‘presented a searching analysis of the 

"cavadian Railway stuation and a 

spirited recapitulation and argument 

‘in support of his own proposals for 

the unification of the Canadian Pacl- 

fic and Canadian National for operat- 

ing purposes. Broadly basing his argu- 

ment on his approval of the social | 

changes now in the making, he urged 

the obvious necessity of a sound fl-| 

nancial foundation and said: “We cax 

zo a long way further than we ever | 

have direction of providing | 

creater sacial justice. This 

‘additional burdens on the shoulders 5 

of industry and additional calls on the 

in the 

means | 

IE. W. BEATTY. K. C., 

President of the Canadian Pacific 
| 

purse of the state and that make it 

imperative to close all existing leaks Railway 

and Mr. Beatty felt that after a life- 

time of study of the subject that the 

| best service he could render Canada 

wag to aid in the solution of this, its 

most difficult problem which states- 

hw admitted “threatens our nation 

solvency”. Mr. Beatty hoped that his 

sense of duty to the nation was suffi- 

ciently deep to enable him to consider 

the problem from the standpoint of 

the national interest, even though he 

bein srr it as the representative 

Lot a privately owned railway. In this 

| case, there can be no conflict of duty, 

for I cannot envisage any settlement 

lof the railway problem of Canada on 

terms unfair to.the tax payer, which 

; would not in the end do irresparable 

| Gamage to the real interests of the 

‘shareholders of the Canadian Pacific. 

| I have suggested a plan which T 

think would bring substantial relief 

to the public treasury. Others may be 

able to suggest a better. and to revise or reverse all national Eh 
If so they 

policies which have been leading us 

{into debt”. life. Was the suggestion 

There were certain tests, he said, 
: = ends 

, Which should be applied to suggest- S certain to accomplish the 

Invited 

“Gentlemen, 
I'm 

a Canadian” 

to address the annual convention of the Sunny 
Southern Ontario Welfare Association, Mr. Picobac said in part: “I was born and raised in this country. Canada has made 
me what I am. 

In my opinion. 

“Take tobacco. Take Picobac. 

Canadian products are the best in the world — 

I don’t say that every Can- adian should smoke Picobac merely because it’s Canadian. But I do say that every Canadian pipe-smoker 
who has never tried Picobac has 
pleasure! 

“Why? Because Picobac is the pick of Canada’s 
Burley Crop, cured and matured by nature and 
time. Because Picobac has a quality all its own. 
Where else can you get such flavour, such 
fragrance — such a mild . . . cool . 
smoke?” 

— “And you can roll 
too,” 

Next time you buy Picobac, ask for it in the seal- 
tight pocket pouch — which is being favoured 
by more and more smokers because it keeps the 
tobacco fresh to the last 
tight when you buy it, 
after filling your pipe simply by running your 
thumb-nail across the flap. 

Imperial 

Tobacco 

Company of 

Canada, 

Limited 

good cigarettes with it, 

« IT DOES TASTE GOOD IN A PIPE!” 

missed a real 

+ + Sweet 

NEW SEAL-TIGHT 
POUCH 15¢ 

12-POUND 
“LOK-TOP" TIN 

fragrant shred. Sealed as 
you reseal the pouch 

ALSO PACKED IN 
HANDY POCKET TINS 

od changes in our social and economic: should come forward and I will be 

made on glad to join with them in working out 

mature and informed thought? Wag it the solution. In'the meantime the rail- 

in- way problem threatens our solvency, 

and taking the least gloomy view pos- 

‘sible if left unsettled it will make it 

, exceedingly difficult for the country 

to finance those measures which we 

agree are necessary for the redbuilding 

of the confidence and morale of our 

people. 

“1 do the possibility of 

public ownership of public utilities 

not deny 

being established on sound and satis- 

factory lines. T believe however, that 

| there could be no worse service to 

the cause of public ownership than to 

| gloss over its failures, or hide the 

fact that they may do permanent 

| damage to the economic structure of 

the nation”. 

The Canadian National wag not 

constructed hecause of public faith in 

y public ownership. The Grand Trunk 

| Pacific was built by Sir Wilfrid Lau- 

rier at public expense solely because 

{ the Grand Trunk would not accept the | 

lburden as “a common railway high- 

to the Grand 

The Intercolonial 

way” and be leased 

Trunk. was built 

at public expense because private cap- | 

ital could not be induced to construct | 

an economically impractical railway | 

necessary for military and political | 

reasons. The motive behind the un-| 

wise of railway ‘mileage was never | 

faith in public ownership. “From the | 

day when the first sod was turned for | 

‘the construction of the original Mac- | 

| kenzie and Mann line in Manitoba 

down to the time when the bankruptey 

Canadian Northern, Grand Trunk and 

Grand Trunk Pacific were turned over 

to the government of Canada”, he 

cmphasized “that no voice of a re- 

sponsible statesman had ever been 

raised in this country to demand the 

ownership by this gtate af over half of 

the railways of this country. Even 

the Manitoba Free Press has said, the 

correct place in public accounts for 

unwise ventures into railway con- 

struction was under the head of “mis- 

taken enthusiasm. 

‘Has the experiment produced the 

i Sults claimed for it? Mr. Beatty ask- 

ed. At the time the government took 

over the various units that made the 

Canadian National total financial com- 

mitments in cash advanced and re- 

sponsibility assumed for bond issues 

on the amalgamated railway account 

had added $1,336,000,000.00 to the 

financial commitments of the nation. 

Within sixteen yearg this was to be 

more than doubled, bringing the gov. 

commitments on the na- 

tional railways at the end of 1934 to 

the appalling figure of $2,782,000,000. 

There were other expenditures not 

ernment’ss 

| recorded in the company’s books, a 

full accounting would show a cost to 

i Canada of the National Railways ad- 

{ venture of over three billion dollars. 

This tremendous change in the func 

tions of government was not the re- 

cult of a clear expression of public 

| will. The decision to take over the 

"bankrupt roads was made during the 

| greatest crisis in Canadian history 

‘and what to the Canadian 

the period of 1925-1929 

hundred dollars. A 

warning, had 

and Mr. Beatty in Novemmer, 1928 had 
| 

people in | 

were a few | 

million note of 

however been sounded 

imperilled the popularity of his com- 

pany by publicly appealing for pru- 

dence and economy. The second gtage 

of the geratest financial adventure 

was also not the result of the consid- 

ered opinion of the people. 

“It was something that happened to 

us while we were dreaming of end- 

less prosperity”, he declared. Prop- 

aganda, assertions by senior officials 

of the national railways that they had 

demonstrated the practicability of 

public pwnership and the support of 

their claims hy a few journals were 

the responsible factors. 

“Do we show any signg of being 

warned by experience in this case?” 

he asked. An organized drive to ob- 

tain a writing down of the capital ob- 

ligationg of the national railways was 

now in progress. As a business man, 

and as a taxpayer, Mr. Beatty had ex- 

amined these proposals with the great- 

est care. 

real”. 

They were “entirely un- 

He said “The Dominion of Canada 

{is in the last analysis the people ot 

| canada as far as you or I are con- 

cerned”, writing off national railway 

debt is merely a transfer of our books. 

We can “absorb the loss” but only in 

the sense that by pernverting facts we 

can make railway debt appear as 

something else. Ahe we wise in en- 

something else. Are we wise in en- 

“forget it?” 

WHEN THE OCCASION REQUIRES 
THE PURCHASE OF A FUNERAL 

Those who Investigate will find 
our prices lowest. Prompt and 
efficient service. Complete stock 
and equipment. Complete funeral 
Including motor hearse and ser- 
vices $50, $75, $100 and upward. 
No extra charge for delivering to 

rural districts. 

H R. ADAMS 
459-481 KING STREET 
(Next Wilmot Church) 

he a AAs 4 

PROFESSIONAL 
cre om rm 

DR. J. C. McMULLEN 
Dentist 
X - RAY 

Hours: 9 am.~1 p.m. 2 p.m.-5.30 p.m. 

Phone 504 Loyalist Bullding 

G. I. NUGENT, M. D. 

333 BRUNSWICK STREET 

Phone 808. 

FREDERICTON, N. B. 

Hanson, Dougherty and 
West 

BARRISTERS, SOLICITORS, Ete. 
Carleton Chambers, 

61 Carleton St. : Fredericton 

DR. G. R. LISTER 
: + Dentist : 
QUEEN STREET : Below Regent 

(Continued from Page Two) Phone 531-11 
Burchill-Wilkinson Building 
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Sample Copy on Request 
Bho hol boohds bo h Dolo Dolo ooh BD bos Bl bobo bh ba 

> 
4 , YOUR HOME IS YOUR CASTLE > 

> Admit only clean, constructive news by reading 4 

1 THE CHRISTIAN SCIENCE MONITOR L 

4 A Daily Newspaper for the Home 4 

b It gives all the con ctive world news but does not exploit c¢r'me and “ 
scandal. FT 1 g fea ell the tamily on Women's < 

p Activities, I G < 
4 the Children and Young Fe 4 
> news in the "March of the Nations” 4 

pb = ———— 4 
Bb The Christian nce Pul 

One, Norway Street, Boston, B etls < 
> Please enter my subscription Christlan Ecience Monitor for a > 
> period of 

One year $9.00 Three months $2.25 4 
> Six months 4.50 One month T5¢ 4 

4 Name. ..oveeeaececeoscsssoseccesarssoscansasee eesesesccssatscenes vecsssssscnas . 4 

> < 
b Street..cccecssaccsssccnssssocns eese sevssesesces esssecssesascasssensevsssctanne 4 

4 OILY, wis sansivassnmking sone shssbohrasiis sons Slats Voie saravin esecscsessssensacns < 

{ < 
> 
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PHONES — Office 291-21 

Residence 345-11 

.—You Can Rest Assured— 

INSURANCE 

RELIABLE BRITISH and CANADIAN 

COMPANIES 

H. BLAI 

68 YORK 

STREET 

——— 

Ripe Tomatoes—18 cents per poun 

Large Winesap Ap 

New Maple Syrup 

Trinidad, Navel and Jaffa Oranges, 

Iceberg Lettuce—two for 25¢ 

A. E. EARDLEY 
Corner Brunswick and St. John Streets 

d. Celery—18 cents per head 

ples—45c per doz. 

Grapefruit, Bananas, etc. 

Phone 618 and Be Satisfied. 
Home-owned Store 

CELERY, LETTUCE, 

CARROTS, ORANGES, 

PHONE 305 

| 

NEW CABBAGE 
RIPE TOMATOES, 

HAROLD YERXA 
GROCERIES, MEATS AND FISH 

NEW BERMUDA 

APPLES, BANANAS 

89 YORK STREET 

r
m
s
 o
c
t
 |

 

QUEEN ST. 

PHONE 206-21 

Lacquer System of Painting 

DISTRIBUTORS FOR 

- THE CAPITAL GARAGE - 
— W. E. Vaughan, Proprietor — 

FREDERICTON, N. B. 

Northern Electric Radios 
Tires and Accessories of All Kinds 

Johnson Outboard Motors and Boats 
ver Automatic Brake Testing Service 

Bpeclal Attention to Tourist Travel 

CAMPBELL ST. 

OFFICE 20641 

U.S.L. BATTERIES 

OPEN ALL NIGHT 
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