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Currency Stabilization

Discussed by

Royal Bank

One of the Most Important Factors Contributing
To Delayed Recovery-and Unrest Is Caused by

Price Levels

Being Apart

One of the most important factors
contributing to delayed recovery, and
incidentally, to social and political un-
rest in Burope is the deepening de-
pression in the gold block countries re-
sulting from the disequilibrium be-
tween price levels in those countries
on the one hand, and the price levels
in the United States and the countries
which have abandoned the gold stand-
ard, on the other. Trade can only be
resumed on a normal basis when these
price levels come together. This can-
not occur without further drastic de-
flation in the gold countries, or as the
result of a great improvement in the
volume of business and prices in the
Tnited States and the non-gold coun-
tries or a combination of both; or,
finally, as the result of the revaluation
of the gold currencies on a basis ap-
proximating the recent change in the
value of gold in the United States. De-
flation in the gold countries and infla-
tion in other countries is proceeding
so slowly that revaluation seems the
most practical alternative. With reval-
uation accomplished, ‘permanent ex-
change stability could be maintained.

It would be a long step in this direc-
tion if the United States government
could state definitely that there conldi
be no further change in the value of
the gold dollar. A statement of this na-
ture would tend to bring about a flow
of gold toward the United States, both
because of return of home capital
from abroad and because of the fear
on the part of foreigners that some of
the gold couniries would no longer be
able to maintain their present some-
what precarious position. Without a
statement from the TUnited States,
however, European countries, includ-
ing the sterling bloe, are naturally
hesitant to discuss exchange stabiliza-'
tion, although there is general agree-
ment that the question is of profound

importance to the world. i

Under the heading, “Distribution of
Gold.” it will be shown that in most
countries present gold
adequate

supplies are
to permit a restoration of
the gold standard. In point of fact,
there are only a few countries inl
which the gold reserves are not larger |
than they were in 1913 and 1929, Wtih |
stabilization on the basis suggested,
e., with a 70 per cent increase in
the value of gold, danger of hoarding
would have passed and freedom of

movement of gold in all the important

i

one of relative price stability through-
out ‘the world. ‘Wholesale prices
were gradually declining, but except
where there had recently been a
change in the value of currency this
decline was less than ten per cent and
so far as cost of living figures were
concerned the decline in most coun-
iries amounted to less than five per
cent. In the United States and Canada
wholesale prices fell off between
per cent; cost of living fell by

5
and 6
less than 3 per cent.
important countries except Italy and

In none of the

Norway, was there a variation of as
much as 15 per cent during this per-
iod. Under these circumstances it may
be of some interest te make a com-
Dparison of the declines in wholesale
and retail prices in various countries
jn the years since 1929. If prices had
been advancing rapidly or falling rap-
fdly during the preceding period, it
might be assumed that they were
badly out of adjustment and that the
end of the period was therefore a poor
Dbase for comparison. In point of fact,
downward
was generally harmonious and of re-
latively

however, the movement
small

the world

magnitude throughout
in the
prior to the depression,

years immediately

As a basis then for considering what

has taken place in the vears which

followed it might be well to note that
if wholesale prices in Canada, Great
Britain and the United States in 1929
were each taken as 100, the whole-
sale price index numbers of October
1924 beconie respectively 75, 70 and
80. By this same process ihe cost of
living figures for October in these
three countries are 79, 87 and 81. In
Canada and the United States whole-
sale prices and cost of living have
both fallen by 20 odd per cent, where-
as in Great Britain the cost of living
bas fallen by only 13 per cent

whol

and
On
it seems quite
in these three countries
there is relative harmony between the

esale prices by 30 per cent.
the whole, however,
clear that

3 : -

wiolesale price leval and cost of liv-

ing.
Prices are in a state of far greater

disequilibrium in the gold countries.

As compared with 1929 the wholesale

le o . s . .
brice indices of France, Belgium and

Switzerland, heavily influenced by

prices of international commodities.
are 56, 55 and 63, but cost of living

figures are 92, 81 and 80.

If prices ‘in the gold countries are
to 'be brought down to parity with
those of ‘the countries which have
abandoned gold, prices muyst come
down to ‘59 per cent of those in the
United States or Great Britain. This
means that their pnices indices and
cost of living must come down to
about 48 per cent of 1929 for parity
with the Umited States, or to about 40
per cent of 1929 for parity with Great
Britain. While ‘this would imply only a
further rcduction of about one quar-
‘ter in wholesale prices it would mean

can, of course be hastened by a simul-
taneous rise in index numbers of the
last three countries, and a fall in those
of the last three.

Distribution of Monetary Gold

It has been generally recognized
that the United States of America and
lFr:mce hold about 60 per cent of the
‘total monetary supply of gold and that
the accumulation of gold in Switzer-
land; Holland and Belgium is dispro-
portionate to the npormal economic re-
Yet,
neither the total supply nor the dis.

quirements of those countries.

tribution of the monetary gold is as
abnormal as might be assumed from
hasty generalizations on the subject.
If one comnsiders the distribution of
gold in 1913 as reasonably normal un-
der the conditions which then prevail-
ed, it may be of some interest to fol-
low the developments which have oc-
: In
the course of the war, large amounts

curred in the intervening years.
of gold were used for payment on ac-
count for supplies for the warring na-
tions, and by the end of the period of
post-war iuflation there were dispro-
portionately large accumuiations of
the Latin

{America Spain and Japan, and a gen-

gold in United States,
ieral increase in the amount held by
relatively small countries. At the pre-
sent time there are only a few coun-
tries in which gold holdings are sub-
stantially smaller than in 1913 and in
each instance the explanation is al-
most self-evident. These countries are
Austria, Germany, Russia, Turkey and
Australia. In most of the other coun-
tries the increase in gcld supply has
been at least proportionate to the in-
crease in the gold holdings of France
and the United States from 1913
1934 amounted to 3,430,000,000 old
gold doliars, Switzerland, Belgium and
Holland gained $945,000,000. Austria,
Germany, Russia, Australia and Tur-
key between .them lost $2,122,000,000.
Together, these gains amount to $4,-
375,000,000 and the losses to $2,122-
000,000. This means-that the countries
|which have increased their holdings of
| gold have absorbed the loss mentioned
‘and cut into the supply of new mined
gold $2,253,000,000, Dut
more than a billion dollars of
,mined gold which has been distribut-

by there is

new

ed between the other nations in such
a manner that there are very few of
them which do not hold a volume of
'gold more than sufficient to constitute
an adequate reserve against any pos-

cutting cost of living by half. Parity

fo

—t

Ifew paragraphs of this Monthly letter
are a recognition of the consequences
of the relationships which must be
achieved between gold holdings and
price levels if the gold standard is to.

be restored. Tt is evidently desirable! NOTICE IS HEREBY GIVEN that

|the City of Fredericton will seek

that in a return to gold each country | oqigiation at the next Session of the
choose a value for its currency which | Legislative Assembly authorizing the
" o furthey Said City to issue debentures in a sum

will obviate the necessity for furthe i exceeding SIXTY THOUSAND
deflation at this time. By adopting DOLLARS ($60,000.00) for the purpose

this criterion for their basis for return of constructing permanent pavement
to the gold standard, the need for any|'n the said City.

NOTICE
OF LEGISLATION

Can you afford to waste one ton of

coal out of every three or four you

buy this winter? You are doing

this very thing if your home is not
insulated with

TEN-TEST

Most of the costly heat loss Is
through” the roof. Insulate by lin-
ing the attic rafters and walls with
TEN-TEST, thus utilizing valuable
space to create a new room, a com-
fortable study, den or playroom for
the children,

Dated the Eighteenth day of Janu-
immediate large international move-

J. C. Risteen Co., Ltd.

F. I. HAVILAND,
City Clerk.

ary, A.D. 1935,
ments of gold would be obviated.
After quoting figures as to gold
holdings and unemployment in Canada
the report saye:—

THE, FPARASITE

Many men, women and children suf-
ferers are being treated for other dis-
eases without results, when their real
) From tre low level of manutactur-:tmub]e is the tape-worm. Sure signs
ing operations in February 1933, as in- of it is the passage of small particles
dicated by the official index of 58.7, Of the parasite. Suggestive signs: loss

¢ Ay of appetite with occasional greediness,
published by the Dominion Bureau of (oateq tongue, heartburn, pain in
Statistics, conditions improved wuntil stomach and intestines, pain in back
¥ B % ¥ in. and limbs, dizziness, headaches, ex-
September; of that year when the in haustion, feeling faint with stomach
dex reached 97. The usual seasonal empty, emaciated, dark rings under
slackness followed during the winter he eyes. The process of digestion are
usually interfered with. The patient
becomes irritable and restless at
the approach of spring. In May, the night. There is much dizziness, rais-
volume of production attained the nDg of coastant obstruction in throat,
gnawing sensation in stomach with
voratious appetite—and at times loath-
August stood at ing of sight of food. The breath be-
100.7. put comes offensive, the face flushed—at
o other times very place; heaving as if

during the last eight months of the something were moving in the bowles;
year production was well maintained, heartburn with palpitation; obscure
Ry : pains in the limbs:; delusions of the

closely approximating senses; defection of the speech:; sud-
level for the year 1926. den colic, insomia; Melancholia, hy-

The importance of manufacturing Steria and some authors claim epilep-
tic fits and even insanity.

These monster parasites, the size of
em- which ,it is claimed, sometimes reach
ployment in Canada, where it accounts S Nigh as 45-50 feet, must be eliminat-
ek R ed from the system—at all costs. Only
or practically 50 per cent of the total. ity the greatest possible precaution
The improvement in manufacturing and skill can they be removed from
operations has resulted in a rigse of the system h0§ve\'er. But to allow a
" 3 B tapeworm to live untampered in the;
5 per cent in the index of hyman hody is almost akin to taking
the number reported as employed in-Small doses of poison, increasing same

2 Srcast =0 ] ) o . daily—until the patient actually com-
manufacturing. From a low of 74.4, re- mits suicide — figuratively speaking,
ary 1933 (1926-100), this The formula of Tanex is used for the

Manufacturing in Canada in 1934.

months but operations expanded with

average recorded for

1926,

the base year

and later in

Some recession followed

the

average

is shown by the weight given thig in-

dustry in the index of generai

more than 2

corded in Janu

PROFESSIONAL

e e —

DR. J. C. McMULLEN
Dentist

X - RAY
Hours: 9 a.m.-1T p.m.
Phone 504

2 p.m.-5.30 p.ma.
Loyalist Bullding

'G. 1. NUGENT, M. D.

333 BRUNSWICK STREET
Phone 808.
FREDERICTON, N. B.

Hanson, Dougherty and
West

BARRISTERS, SOLICITORS, Ete.
Carleton Chambers,

€61 Carleton St.

Fredericton

DR. G. R. LISTER

: Dentist :
QUEEN STREET : Below Regent

Phone 531-11
Burchill-Wilkinson Building

744 in October last €limination of this terrible monster—
o And most successfully in obstinate
T . cases. Tanex is prepared to such man-
branches of ner that it cannot harm any of the
proportion. sensitive interrnal parts of the.hum:}n
: system, and may be safely given in
operations proportional parts to children. Tanex
first showed marked improvement has is not harmful in the sense that it may
The poison the individual harboring a tape-
worm—nor is its effects harmful on

in hose who take it where there is no |
worm. Tanex does not kill the monster |
X tapeworm, as killing it necessarily
tozather with means the taking of poisons in suffi-
the dates at which these were attain- cient quantities to poison the patient.
ol Tanex renders the worm insensible
¥ only, so that it loses its power to!
,From this it will be seen that em- grasp on and hold to the intestines. |
ployment in automobile manufacturing The purgative ingredients in tanex
then quickly eliminate it. Great care |
must be ercised however, to permit

reached
Thig

by

index

year. was not

shared the different

the industry in equal

Moreover, the time when

varied considerably, low and

high figurds tha

recorded

indices
for employment in the various branch-
es

of manufacturing,

are given in the following table.

was at its lowest as early as October Ay

Joe Kileel’s

New Stock of Men’s
Suits and

Ladies’ and Gent’s Fali

Footwear

Come In and Get Fitted for Fall

289 KING STREET
Phone 718

L~

-

| ELECTRIC MOTOR |
and GENERATOR |
REPAIRS

1932,
industry did

while the electrical apparatus

not reach its nadir until
June 1935. On the cther hand, em-

ployment iu textile mills was at iis
greatest in May 1934 and in the manu-

facture of

|
non-edible plant products '
in December of last year. I

The heavy industries are usuaily|
|

its passage in accordance with the di-'

ections (sent from Tanex), otherwise

he head may re-enter the alimentary |

canal—which means, that another
dosage will be necessary.

Tanex may be taken any morning
nd as it leaves no effects at all. will
ot necessitate the staying away from

work. One hour is required for it to
attain full effect.

Tanex, is not sold in drug stores—to

slow to share in any business revival nsure absolute freshness to the pa-
R A a5547 anaiag | ient. Nor is it sent.C.O.D. The .treat-
|and feei the result of any deprassion ment costs $5.00, with full instruc-
for a protected period. Increasing fions. If you want to be rid of this
activity in these industries may there- Mmonster parasite—send for Tanex-to-

;i & 1 v Ay ! ay. Sold only by the Royal Labora-

be regarded with special satis- tory, 768 Royal Bldg., Box 104 Wind-
faction. For the three months, March, €or, Ont, (Clip this ad out aow and
Riscss 1099 put it away, it may coms in very
April and May 1933, handy some @ay. Show it to some ail-

e

fore

prodaction of pig

OF ALL CLASSES

Harry C. Moore, E.E.

360 KING STREET i

i
(
|
i

s LS

LANNAN'’S

Restaurant
WE SERVE A
SPECIAL 25¢ and 46c
DINNER Every Day

SPECIAL CHICKEN DINNER
SUNDAY, 40c

S—

l : s ir in Canada was at a standstill. grateful to you for doing s0.)
countries, except Germany, could be s o= s ot 5 i 5
e = . If this analysis is carried a little sible requirement, if the world were (continued vn page three) ing friend—he may become forever|74 GARLETON ST. *Phone 1133
stored. 3 : 0
further it becomes clear that the situa- in a frame of mind to cease hoarding = o 3
So far as Canada is concerned, an tion in the gold countries is even and resume gold payments on some-|
= - . r : |
agreement for exchange stabilization M™0re anomalous than these figures thing like a mormal basis. MOI‘QOVGT"URINARY I ’ I ;
between Europe, including Great Brit- Su8gest. Tf the gold countries are to since a very large proportion of the =2 CHRIS IES BISCUI S :
ain, and the United States would con- ¢Oontinue to deflate until their price (world has de-valued currency, when lN C(_'NTINANCE f
stitute a basis for a sound, simple, and 18Vels stand in the same relation to | this de-valuation takes full effect the A FRESH SHIPMENT OF THE BEST VARIETIES :
definite monetary policy. Until this is the countries which are off gold as present gold holdings will be very P A !
achieved, Canada can but “wait and 40es the value of thair money, it fol- large as compared with the volume ofi (Bedwetting). You can cure your‘-i CD;:;NHTIMS(\)NDAAFSéF?;r p:rg. ound ............. ;:z !
see.” lows that both wholesale prices and currency, or the total volume of credit | Se!f of all habits. Why not of this R Fi FrieE SR sy
The world is in t} Lo cost of living must c low 59 whicl bRy gty | heaithy, unsanitary and unspeakable | Wy Pedalry Hter- SHIGH Tnsch SRt
e is in the recovery phase g come down to 59 Which exists in the individual coun- habit? A little patience and attention 2
of the business cycle. To the extent PET cent of 80 for parity with the tries. will do it. Many an otherwise perfect A E EARDLEY Phone 618 and Be Satisfied.
e X ¢ 5
that the depression has exceeded pre- United States, or 59 per cent of 70 for The recent augmentation in gold ™Marriage e"de‘? onthe nocieSHENNY Lo & i PO o
L e ; ot Gy e ' ‘ : ; o the parent’s failure to effect a cure at Corner Brunswick and St. John Streets
s depressions in violenve, it would PATits ' irea ritain. Tn whole- production, an inflow of gold to im- an early age. Why risk your child’s
have been reasonable to expect an ec- Sale Drices this means a further re. portant monetary centres from India, happiness in later life? INURIN,
celerated recovery. In addition to the duction by one-quarter, and in retail Latin America, Germany, ete., have us.f[d :m:lersally f:rthsi:vsgzl hi‘:;fdzi' 3
: : will shor correc -
normal monetary forces tending to ac- Prices it means that the cost of liy- increased the metallic base available fording mgre results than attemp;: to
centuate recovery, the proposal to M2 must be cut in half before har-|in the important financial centres by cure by means of corporal punishment.
B e it tncreado s . mony is restored. This is only P eyl i G % No more getting up at nights. No more
k : effective increase of 70 per 1 ) : ly intend ‘“fmt four billion dollars since 1929. soiled linen. Send for a full treatment - m
cent in the world’s gold supply has ©¢ aS an approximation of the situa-|With revaluation ou the United States of INURIN today, which costs for chil-
added a factor of tremendous strength. ti0n. These price indices are not in | model there would be. a further in- dren below five $5.00; over five but
The present world situation is some- themselves sufficiently accurate nor crease in supply amounting to 70 per gﬁveittei:' \j;ig, it:m;«/;:r\lttsinw:c;?g. SUNI{IST NAVEL OR‘ANGES 19(3 dozen R
o A ’ e ciat. SUffici ‘s rATT v Tni 3 ' . i
what analogous to the situation exist- 1”ufx iently comparable to warrant cent. In the United States, special _State age and sex when ordered. T:o They are Extra Good Value at this price, and are Full of
ing in 1896, which ushered in a long inal statements on the subject. silver legislation and other monetary insure absolute freshness, INURIN is Juice and Sweet
period of world development and pros- Under any theor hi laws ake § oL Ro M IOE eyt R ' :
: develop ¢ pro an; heory which. suggests laws make possible an easy expan- ¢.0.D. Sold only by The Royal Lab-
perity. At the present time, however, that restoration of harmony between $ion of money more than proportional oratory. (Include your key number). HAROLD i ERXA
if the example of the United States various types of price level within a 10 expansion in monetary gold, Royal Bldg., Box 104, Windsor, Ont.
G Lot st L E b (Suggestion: Clip and put this advt.! t
\is generally followed, the potential .0”” TV 1s a prerequisite to recovery,| Under the natural workings of a away right now, before reading fur- PHONE 305 89 YORK STREET
monetary forces are much stronger it follows that the situation in the free gold standard gold tends to flow ther—it may come very handy some . %
than they were in that period of boom &old countries is much lesg healthy from countries with relatively high e e
in gold production. It is clear of than in the other countries, While DPrice levels to countries where the —— ' = o= T /e mmmmsTe———— X
course that as expansion gets under few countries have shown substan- Price level is low. It is for this reason - . |
way it must be held in stringent check tial improvement this winter, it js that all countries must give close con- ; T —— %
5 S , e i . S D08 YO wWHEN THE OCCASION REQUIRES INSURANCE
and not be permitted to hecome an Only in the gold countries that condi- sideration to price level before con- THE PURCHASE OF A FUNERAL
unbridled and destructive force. Let tions have become steadily worse, |templating a return to the gold stand-  Those who investigate will find OWARD H BI Q
this new form of prosperity be grad- Wholesale Price Index Cost of Living ard. our prices lowest. Prompt and b l J
Sl R e SR & 929- Sk g h et S A o ST 3 efficient service. Complete stock
?; icved; let the t.mr,c of -mr)nf,_\: 1 100 1929-100 By f\11 statistical measures the in- and equipment. Complete funeral RELIABLE BRITISH and CANADIAN
exert a steady and persistent stimulus Oct. 1934 Oct. 1934 ternational value of the United States including motor hearse and ser- COMPANIES
toward expansion in business activity| United States ...... 80 31 dollar is relatively low in comparison  Yices $50, $75, $100 and upward.
and not be dissipated in an undue up- e gy e o o 75 79 with its present internal purchasing e :S:arf(:jl:::lcdt:“ve”nh E o o 291.21“5
Wward movement in price, or in an un-| United Kingdom 70 87 \power, and a general return to the H R A D A M S Aesiaeoe =
healthy volume of speculation. 1z F, 0 et R 56 92 3{;01(1 standard at present exchange ; i
. ; = 1 Fi g Jad a0t KING BLREET ~—You Can Rest Assured—
Price Levels b BOIEATNT CR ki e h Y 81 | values would be the signal for a flow (Next Wilmot Church) 3 S8 €
The period from 1926 to 1929 was| Switzerland ........ 63 80  |of gold to the United States, The first _
fiet gl |
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