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Expansion of Foreign Markets for Canadian
| Wheat Pressing National Problem, Says Mor-
ris W. Wilson; Urges Reciprocal Trade Agree-
ments to Secure Outlets for Staple Commodit-
ies; Drought Problem Reviewed

.

Bank’s Balance Sheet Reflects Satisfactory Year
For Business, States Sydney G. Dobson; Looks
For Reasonably Good Conditions in 1938; An-
swers Alberta Critics

The oxpansion of foreign markets There was no single remedy to bring
for (anadian wheat by reciprocal | about improvement, said’Mr. Wilson.
trade agreements and a truly national ! Diversified agriculture, withdrawal of
approach to the drought problem were sub-marginal* land from wheat, and
urged by Morris W. Wilson, Presid-|more scientific methods would help.
en: and Managing Director, at the But these should ,be combined with
Sixty-ninth Annual Meeting of The | exceptional efforts on the part of the
Royal Bank of Canada. government to open the doors of for-

Canada was a fortunate country | eign markets, so that when Canadian
stated Mr. Wilson. The high level of | farmers again reap a good crop the
mational well-being reached hy the wheat may be sold to advantage. It is
phenomenal recovery of 1936 was clear that the Praifie Provinces can-
maintained in 1937 and the activity in | not solve this problem alone. This is
most lines of business compared not|a task which calls for prolonged,
wnfavourably with the record year of | consistent and wholehearted co-oper-
3929. l ation,

A tragic exception to the general! The best possible hope of securing
improvement was experienced in the | outlets for our grain and other agri-
Prairie Provinces, Obviously the need | cultural products is through negotia-
which exists is acute, the situation  tions with countries which are now
cculd not be handled by the Province growing food crops at an exhorbitant
eand the Federal Government is to be | cost.
commended for having shouldered the( T view with satisfaction the present
greater part of the burden. { tendency aiiong democratic countries

\
{to break down barriers impeding the
The jmmediate problems created by | S 7
SR 3 ated BY | natyral flow of business.

the drought require emergency meas-
ures; but a situation hag also been
brought to a head which has been
unsatisfactory for years amd requires
treatment on a national basis.
farge areas, ordinarily unsuitable

!  With the general statement that
| Canada should admit freely articles
i not proQ@uced within the country there
can be little basis for disagreement. |
iBut I would go furfher and say that
| reduced tariffs should be applied to
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some of their leaedrs. In many coun-
fries, desperate economic conditions
have created mass fear. Ruthless,
cynical and irresponsible leadership
is gambling to keep itself in power.
Just as there are constructive psy-
chological factors beneath the surface
so there are favcurable economiec for-
ces at work. Those of us who continu
to feel hopeful base our optimism up-
on the belief that idealism is not
dead and that it cannot be long before
economic reconstruction giveg even
those who are most desperate a
breathing spell.

United States

One of the most important ques-
tions of the day is whether the United
States is merely experiencing an in-
terruption in the long term trend of
recovery, or whether the wheel has
turned full circle and the country is
again facing a maYor depression. In
my opinion, funcamental conditions
now and in the period immediately
preceding the last depression are not
comparable. One would be tempted to
say without hesitation that the pres-
ent setback is merely a temporary re- |
cession, were it not for the unfortun- |
ate lack of co-operation that exists
between government and business.

" 1t surely cannot be long before a
plan for practical co-operation be-
tween government, industry and lab-
our will be adopted. [

iConclusion:

for rpose, r Jaavts
§8 girpose, Sinve teen. planted tO‘artx(’les which are made in Canada

only on a restricted and uneconomic

grain. Under favourable weather
conditions the crop from an area
equal to that nlanted in recent years
would furnish serious marketing
problems. The efforts towards self-
sufficiency in food supplies on the
part of many countries, and particu-
larly Germany, France and Italy, have
alse narrowed the international mar-
ket for wheat and flour to a point
where total overseas sales of the four
$mportant mnon-European exporters
have been reduced ag follows:
Exports of Wheat and Wheat Flour

(Crop years Aug. 1 to July 31)
Millions of Bushels

1923 1928 1933 1936 1937

; 24 29 34 87 288
Canada .346 406 194 195 88
WS 1802164 29 nil 104
Argen- ‘
tine ..173 222 147 . 162 80
Ausiralia 86 109 86 102 104

T e

Total 4
countries 735 891 456 459 376
fBroomhall’s estimate of December
15, 1937.
¥t is a sad commentary that a large
erop in. Canada, unless accompanied
By crop failures in other countries,
would bring little more total remun-

scale.
The problem f5 noft simple, but
studies undertaken by the Tariff

Board to determine what concessions
should be made to foreign countries
in exchange for an important mar-
ket for our staple commodities, should
receive the support and encourage-
ment of experts from the industries
directly affected.

Mining

The continued growth of mining
had contributed materially to the gen
eral welfare of the country, said Mr.
Wilson. During th> past year, pe said
production of gold, copper, nickel and
zine, has been between two and two
and one-half times the high level of
production attained in 1929. It is es-
timated that in 1937 the expenditures
of the mining industry for wages and
supplies have 'been between $225 and
$250 million. Of $300 million paid in
diivdends by Canadian companies in
1937, one-third was paid by the mines.

Forelgn Affairs

The position abroad is complex and
difficult but one gets few pints of the
tremendous desire for peace which is
latent in all parts of Europe. I know

gration to our farmers as a whole [of no European country where the
ghan they have secured in the years | mass of the people are sympathetic

©f drought. with the aggressive expressions of
e ——— Y P i e —
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Where the recent prosperity in the
United States has heen dependent
mainly upon large-scale government
deficits, the Canadian recovery took
itg origin from foreign trade.

Without doubt, prosperity based up-
on world demand for Canadian prod-
ucts is more soundly established
than that based upon deficit spending.
Sixty per cent of our exports go to
countries other than the United Sta-
tes, and even with a substantial de-

‘dividuals $51.000,000.

e —

further orderly economic reconstruc- |
tion in many foreign countries. 11';
this proves to he an accurate forecast |
we can, I believe, look forward tnl
further substantial progresg towards |
full recovery in Canada.

|

General Manager’s Address |

In reviewing the general B:x’.;t:lwl
Sheet, Mr. S. G. Dobson, General Man- |
ager, referred with satisfaction to an |
increase aof $14,000,000 in total ;xssw[s.’
a renewal of the upward trend in com1
mercial loans and a growth of 190!
million doliars in Royal Bank depos-|
its in less than five years. |
'Conditions in Canada definitely im- |
proved during the year, said Mr. Dob- |
son, the one «dark spot being the
drought areas in Western Canada. |
Referring to the unfair criticism in
Alberta, Mr. Dobson said in this cam-
paign of misrepreseutation, efforts;
have been made to stir up resentment
against the banks. And yet, during
the last five years not in one single
instance has any farmer or home own
er in Alberta been deprived of his|
farm or home by this bank through |
foreclosure.

)
|
To demonstrate the wide diversity

!of gervices banks provide, Mr. Dobson |

took occasion to analyze certain of|
the bank’s figures. At the end of the |
year. the bank had on its hooks loans |
to farmers totalling $16,000,000, to)
retail merchants $21,000,000, to Dpro-|
fessional men and other private in-!
As a further|
example of the extent to which we|
facilitate the affairs of what might be |
termed the ‘smaller client’, I may say |
wa had loans outstanding to 61,000
borrowers whose liability to ' the
bank did not exceed $500 each.

In conclusion, Mr. Dobson said that
a profitable year for business was'
clearly reflected in the Bank’s own
balance sheet for 1937.

cline in exports to that country total
Canadian prosperity should be only
moderately affected.

On the whole, I look forward to
1938 as a year in which—barring
some upset in international affairs
not presently anticipated—I expect to
see an improvement from present
levels In the United States, and 2
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Fish is the food for that little boy or
girl who is growing so fast ... who uses up
50 much energy in play . . . whose appetite
is so tremendous!

For Fish is not only delicious . . . children love it
. . . but it is nourishing, body-building, full of the
health-promoting elements, and the greatest known
sc = of Vitamin “D” ... the sunshine Vitamin . . ¢
tli. mneans so much to the vitality of children.

Serve Canadian Fish or Shellfish to the whole family. They
will enjoy it . . . and it is good for them. There are over
60 different kinds of Canadian Food Fish and Shellfish from
which to choose .. . seafish and freshwater fish . . . and
whether you like them fresh, frozen, smoked, dried, canned

or pickled, you will find them all delicious in flavour, and
economical to prepare.

DEPARTMENT OF FISHERIES, OTTAWA;

Ladies!
WRITE FOR FREE
RECIPE BOOKLET

B T R

|

| Department of Ficheries,

: Ottawa.
:lanmd-emr&u”wm
Any Day a Fish Day”, i
o A i ,y'fgammq;IOOb
Nome. i & X
Addr s i 81
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7y féualityh unconditionally guaranteed by
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