
Burchlll-Wilkinson Bullding 
Lag Nea £ 

'N STREET i=: Below Regeht 

_N. B,, Tuesday, April 25, 1939 

RUE I SR AN A 

pm mar 

Whither Bound 

RJ. Deachman, M.P. Answers 
McCullagh's Radio Addresses 
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OTTAWA, April 25 — George Mc 

Culiagh of ‘Toronto Globe and Mail 

has closed his radio addresses—_fini- 

shed his arrangements -and sent out 

hig printed soupons asking members 

of parliament to forget party advant- 

‘age and cooperate for the common 

good. 

Personally I am glad that he made 

these addresses, It is no easy task 

to make five speeches—one a week, 

‘MacDONALD’S 
Garage 
asEpal Garage Suficed 

Expert Radiator Repairs 

281 Queen St. Phone 1000 

for five weeks! Grinding out a com- 

nected story, thirty minutes long, is 

a tough job—T know, I have dome it 
myself. HTven if his speeches had 

bean worthless he would have deserv- 

ed a knighthood for the effort—and, 

in my humble judgment, they were 

worth the price. J 

Debts and Facts 

. Lat ug now put a few facts if for 

no other reason than merely to find 

an anchor to reality, It would be 

A CAR FOR ANY OCCASION 

FERRIS TAXI 
24 HOUR SERVICE 

336 Campbell St. — Phone 1404 

scant honor to Mr. McCullagh if we 

{attempted to discuss these issues 

without knowing the background. 

Our national debt in 1914 amounted to 

$335.996,000. It was mainly the res- 

ult of railway expenditures. 

Ir that year we went to war. Here 

is “he story of war costs to date 

Direct War Expenditure, $1,698,- 

619.060; Pensions, 770.563,000; Sol- 
diers’ Civil Re-establishment, 285.- 

FOR EXPERT AUTO 

INFORMATION SEE 

~ We Handle All Kinds - 

~ Used Auto Parts 

Westmorland St.,, Phone 1218.21 

750,000: War Graves, 4,811,000; Sol- 

diers’ Settlement (administration), 

28,055,000; Interest 2,153,465,000; Es- 
timated Loss Soldiers’ Settlement, 

100,000,000; Total Costs of War to 

| od of 1938. $5.014.263,000 
Wa now have these two items—Let | 

us sfate them ir round figures and 

£57 7 
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Wern-out, Rundown 
Tired, Pepless Man 

~ Feels Likea” A 
Million Now 

New Discovery Gives 
Him Pep, Vim, Vitality £32 74 

Feel Strong, Peppy, Years 
Younger — 9r Pay Nothing 
“I was all rundown, worn-out. Had no vim, 

pep, energy or ambition. Then I tried Ostrex. 
Well, the very first bottle showed me I had 
found = real tonic. I feel great. I'm 57 years 
old but thanks to Ostrex I feel years young= 
er. I don’t need a tonic now. If I ever need 
one again it will be Ostrex.””—I~ C. Wins- 
low, Duchesne, Utah, bs 
Don't worry if ordinary tonics have failed. 

* Q@strex is different. It contains special tonic 
edients often needed by men and women 

of 80, 40 or 58 who are rundown, always 
ed, exhausted or feel old. Also contains a 
MULANT, obtained from raw oysters, 

needed by many who lack pep. 

put them together. Pre-war Debts, 

$336,000,000; Costs of War, 5,000,-| 

000.000; Total $5,336.600,000. 

Taxes and War 

We did, however, collect a consid- 

erable amount under the War Tax 

Revenue Act. These taxes taxes were 

applied to banks and trust companies. 

They covered also excess profits, in- 

come and sales and stamp taxes. 

From 1915 to 1938 the total amount 

000,000. Deduct this amount from the 

$5,000,000,600 of war costs and we 

have in our debt of today $1.732,000,- 

0600 due to the war. 

There is another -item in our debt 

pile—it amounts to $924,000,000. 

Where does it come from? It re- 

presents the cost of the depression. 

Revenues fgll off — costs went up. 

Money was spent on relief, railway" 

deficits and other things. It had to 

be borrowed — it was added to the 

debt. 

Let us now sum up in one brief | 

table the whole story of our-debt in- 

cluding one item still to explain which 

amounts to $109,000,000. 

to approximately $137,000,000. Total 

(expenses of governments in pre-war 

days (1914) was $186,000,000. Are you 

surprised that costs of government 

have gone up when interest charges 

take so much money. 

Mr, McCullagh has not told us what 

we should ‘do to cut down these debts 
— neither has any other public man. 

I intend to discuss it at the close of 

this article. But T would like your 

opinion — the opinion of the man or 

woman now reading this article. What 

should be done to reduce the debts of 

the Dominion of Canada? 

Costs and Economy 

In the light of all the facts is there 

wild extravagance at Ottawa? The 

mere existence of the debt does not 

constitute proof. No one defends ex- 

travagance. But there are many who 

attack expenditures without consid- 

ering the cause. We reason only from 

intelligent comprehension of what 

has happened. 

We must examine facts — exclama- 

tion marks will not far 

— hasty conclusions are-dangerous. 

If we compare the figures of govern- 

ment expenditures for 1914, the last 

pre-war, with 1938 they appear 

tounding. Here they are: 

Total Federal Government 

ditare year 1914, $186,000,000; 

1938, $534,000,000. 

Why so vast an increase in twenty- 

four years- Te previous chapter 

gives some idea. Here are the details 

of increases and new items of ex- 

penses added since 1914, 

get Us Very 

as- 

Expen- 

year 

J 

1. Interest and Management on 

Public Dent, $123,293,000; 2. Pensions, 

Military “1,000,000; 3. Treatment and 

Aftercare of Returned Soldiers, 12,- 

152,000: Unemployment Relief in- 

cludir~ drought relief, 68,532,000; 5. 

P. O. i_xpenses (Offset by revenue in- 

creases), 20,900,000; 6. Old Age Pen- 

sions. 28,653,000 Maritime Freight 

collected by this means was $3,268,- 

Rates, - 3,182,000; 8. Air Services 2, 

961,000; 9. Militia and Defence, 20,- 

000,000; 10. Government Annuities to 

maintain reserves, 8,941,000; 11. R. 

C. M. P., 5,400,000 12. Special Grants 

to Provinces, 7,475,000 13. Subsidies 

to Provinces, 2,455,000; Total of In- 

crease and New 1914, 

$345,944,000. 

(8 

Items since 

Losseg on Canadiar National Rail- 

ways not inciuded in this list because 

the total expenditures on railways in 

1914 were almost as great as in 1938. 

Can these items be cut down? The 

interest on the debt must be met —; 

our obligations to returned soldiers | 

must be faced. Relief under present 

conditions is essential. People can- 

Debts and Its Cause H 

01d pre-war debt $336,000,000: Debt! 
due to war, 1,732,000,000; Debt due to 

depression, 924,000,000; Debt due to 

“other causes” 109,000,000; Total 

debt March 31st, 1938, $3,101,0600,000; 

This item is marked as “other caus- 

not be allowed to starve. We are 

now face to face with the practical | 

problem. What items of this list 

would Mr, McCullagh eliminate? The 

question is not answered by exclaim- 

ing—“something must be done.” Until 

there is more definite information we 

have no idea of his intentions. Bul 

the query is not addressed to Mr. Mc- 

is me me plus stinlant” was first es”. It represents expanded services 

‘New York doctors ‘an Lad RR 3 3 y 
\ NL GaAisal Alfons and: approved be- things the nation added to the 

ee tt hehe | SoDk ef . no 2! - 

th new Hs vies wiiality and pep. thet What are we to do with tnese 

£! u feel younger, maker refun 1 ai 

- Ww rice, instantly, without question. You are debts? The total charge on debts to 

o ¢ gole judge, You don't zisk 8 penny. &% | gay including 
interest, cost of manage 

~ "7 | ment, discount and 
exchange amounts 
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Cuilagh alone — let the business man 

speak — what has he to offer? 

It Lag been suggested that provim- 

cial governments should be eliminat- 

ed. It could not be done, It would 

save little if 1t were done. Historic- 

ally they are a part of our system — 

it would take a revolution to move 

them. Ir practice it is impossible. 

Page Three 

brought ther info ‘the income tax 

class. One thousand two hundred 

and fifty-nine people paid more than 

half of the entire person:! income 

tax. 

This mal-distribution of wealth, far 
more than the expenses of the Federal 
Government, constitutes a great task 
for the people of Canada, whether 
be Grit, Tory, C. C. F., or members 
of Mr. McCullagh upon this question. 

Neitliey Mr. McCullagh nor 

and Mail has 

vears, 

the Globe 

in 

soak-the- 

- are far {oo often 

veiled attacks on the pocket-books of 

the poor. The income tax story re- 

veals the power of privilege. The 

figures are a challenge to democracy 

We 

un- 

dealt with it 

I am not suggesting 

recent 

rich-policies which 

— a barrier to business progress. 

cannot true democracy 

less, at ieast, the opportunity to 

quire a competence is open to all. 

have a 

ac- 

The Real Remedy 

Then beyond that there is the great 

probiem of so ordering our economy 

that we may no longer be faced with 

the problem of unemployment and all 

its concomitant destruction of life 

and hope. 

Is that possible? 

The answer is “yes, it cay be 

done”. 

It cannot be done by governments 

— they may help but they cannot do 

it alone. It iz a problem of industry 

bu: industry tries to run the govern- 

‘ment instead of facing its own tasks. a 

t 

Progress in the solution or peng | 

ployment will come when industrial | 

leaders who control the great indus- 

tries of the nation recognize that on-
 

ly by a thorough reorganization of 

their own business can national con- 

fidence be restored. In this task lab- 

our must aid capital or the workers 

will continue, as he does now, to walk 

ihe streets in idleness. 
It is so remote from the possible that 

it ig hardly worothy of serious com- 

ment. 

But suppose in some way we could 

jut’ expenditures by $100,000,000 — 

something which could not be done |® 

by any government 

the surface of the probiem. 

nog approach even remotely the fun- 

damental facts of the situation. 

What do we Need? 

The two things primarily needed in 

the 
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an increase in the natiomal 

the total wealth produced. 

In 1926 the total income of the peo- 

ple of Canada was $4,330,000,000. 
1933 it was less — approximately $3,- 

000,000,000. 

roughly $3,900,000,000. 

tional income to, at least, 

Jevel. Under a sound economy, the 

application of which would be oOp- 

posed by probably two thirds of our 

[Bigtsssrion, this would be possible. 

‘We cannot do it by cufting the expen- 

ses of the Federal government $100,- 

000,000. 

do it — tell us how! What we need 

nfm 

: ~SEpUM it aR 0, basis of industrial expansion is 

the problem of today? It would 

not. Such suggestions are merely 

pills for Vesuvius — {hey skim around| Man, with his machines has tri- 
They do 

Dominion of Canada today are, 

income 

and a more equitable distribution of er of the people. 

In 

Last year, 1938, it was 

What we need in the Dominion of 

Canada is the restoration of the na- 

the 1926 

If that can be done — let's 

is an increase in the national income 

to $1,500,000,000 above the level of 

1933, or. an amount, above the 1938 

Industry has triumphed in t
he fields 

of production. We have the capacity 

to produce. Industry and labour have 

succeeded in blocking the channels of
 

exchange so that the purchasing 

power of the producer is restricted— 

umphed only to find that, by reason 

of his own selfishness, vic
tory is ash- 

es in hig hands. All the technical and 

mechanical advances of the ages 

should have reduced the cost
 of pro- 

duction, lowered the selling price of 

goods, increased the purchas
ing pow- 

| Why is more machinery employed 

in factories. Because the application 

fot improved machinery, though it 

throws men out of work, lowers the 

cost of production, But {the mani- 

facturer does not lower the selling 

price of his products. If he did there 

would be no decrease of employment. 

Sometimes he cannot. Labor in con- 

trol may take for itself the full sav- 

ing brought about by mechanical 

change, thus throwing into the dis- 

card, workers who have lost their 

jobs. In plain straight language, the 

problem of unemployment is up to in- 

dustry and labour.. They have created 

it — they alone can cure it. It is, 

and TI gsay «it quite, frankly, begoud 

the power of government. Oh, for a 
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Thompson, treasurer of McKesson & 18 19 7 20 | " 

Robbins, Incorporated, whose per- 7 | | 

sonal investigation of the corpora- 21 2z 23 |24 125 126 
tion's affairs led to the exposure of F. 27 [28 29 En) 

Donald Coster as Philip Musica, ex- 

convict, died late last week at his 31 32 33 34 
| Park avenue home. 

35 36 37 38 

Thompson, who would have been 
Se : 39 40 41 
51 years old on Sunday, had heen 

ill for several weeks of influenza. A 42 |43 44 45 [46 
native of Newton, N. J., he had been | | 

connected with McKessor & Robbins edt le A Ci “4 15! 

for 10 years. 52 53 54 

Ee 55 56 57 
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“Man was not made for the State. 

The State was made for man."—An- 

thony Eden. 

drive home these facts. 

Manufactured products today 

wholly out of line with the prices of 

are 

basic products. This condition is 

driving people off the land — it is 

forcing farmers on relief. If reduc- 

tions in costs, which are natural 

fruits of improved methods, h
ad been 

passed to the consumer in a lower 

selling price of products instead
 of in 

higher wages and increased profits, 

there would have been no unem
ploy- 

ment, no problem of government
 fin- 

ance, no swelling tide of debt. 

Great leaders in some fields of in- 

dustry have realized these facts. S
ome 

of them today are attempting, to 

their eternal honour, to carry it out. 

They are the real leaders seeking 

new and ever expanding frontiers of 

effdpt. There are others who concen- 

trate their lives on attacks upon gov- 

ernments, failing to realize that they 

are themselves responsible for the 

situation they condem. The remedy 

lies with industry and labour. The 

men who have created the problem 

ara best able to provide the cure. 

if only the leaders of industry and 

labour could realize thesy facts we 

might indeed achieve what we 

ire, we would not be on the road to 

recovery, would be ac- 

complished fact, Will industry 

Will it act? Has it the driving 

If so, the nation marches forward — 

nothing can stop it — nothing ex- 

des- 

recovery an 
speak? 

power? 

combination of the mind necessary to cep war. 

The output of cent 

tions in Canada dt 

‘amounted to 3, 000 kilowatt 

hours, the highest ry output 

on rgeord. 
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