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ayments to Mr. A. R. Gould 

Hi Office Rent in Presque Isle, Automobile Repairs Services of 

~ Chauffeur Etc, all Charged up as Part of the Cost of the 

Valley Railway---Matters of Great Public Interest Revealed by 

a Scrutiny of Accountant Hoben's Books---Some Mysterious 

Entries 

: 

{ 

wanted the inquiry carried on. 

*In the most thorough manner,” 

replied the chairman. 

On January 31, 1913 Mr. Gould was 

again charged with $30,000, the jour- 

nal explanation being that this was 

to cover advances made by Mr.Gould 

De greater TSN a eon, ho cover freight on rails shipped , to 

A system of bookkeeping which eft Bh 

seemed designed to conceal as much 
eT 

“as it revealed, combined wita the' On February 15, 1913, $5,000 was 

= tangle of affairs between the railway char to Mr. Gould s account. The 

Prey company and the construction ccm- voucher explained this as a refund on 

rany, did not make the task an easy $15,000 advanced by Mr. Gould, bal- 

© one. {ance having been paid through the 

The session was devoted to trac- New York office. 

“ing and locating payments, on @c-| mg Mr. Carvell the witness said 

count of interest, made oy the COD- 41.t there were no vouchers for the 

struction company. There was con- previous amounts. 

siderable difficulty in making the On July 25, 1913, $10,000 was paid 

gio fenthn sonstenotiyn | GOS) to Mr. Gould described as “‘proceeds 

pany agree With the actual pay: se cf loan on securities, pr
operty of Mr. 

$7 5 a alows by the provions Gould, deposited with Royal Bank at 
; Bre aE ows Fredericton.” The witness explained 

One of the most puzaiing entries. that the securities were Maine & N.B.- 
hobs rca a #3, A 23 Power Company, Limited, stock and 
est which was shown as pal 1 . bo 

cost of construction. The only vouch gio a og yh ni r
k ag 

‘er for this wes an order-in- council EE $10.0 se whe. ocripsny 

Sona "ed XH OT he hes $5,000. As it was an overdraft on 

CE dae i 2; athe on the company’s account there was no 

bonds. The connection was not shown journal ent
ry showing where the 

An hour or two was spent in th money came in. The amount has not 

i learn wha simple chang | Deen repaid to the bank yet. At the 

time of this payment to Mr. Gould § a guarantee bond should ‘be any tir 

1 iffoation for charging the ‘toad the overdraft had been only $5,000. 

Q.—Does that $10,000 appear as a 5,000 as if that amount had 
part of the cost of the road? 1a been spent for or on  ac- 

t of construction. There was N00 A No, that is charged to his ac- 
count. e idence of ‘any money being paid out 

‘his was' another of those cases (But is not that the net result? 
hen the payment is supposed to be 4 There is another charge to off- 

by tbe New York office of the oot jt Wwe needed an overdraft to 
Tailwa: company and the amount aP- ty. pare of some payments and Mr. 

~ pears in the books of the construc ‘Gould and Mr. Thompson arranged 
~ tion company. ‘the overdraft of $15,000 at the bank. 

_ Further payments of interest indi- Br. nit depamiied 335. hanes of his | 

cated thet Tio interest foc ou Looms Power Company stock as security. } 

totalling about $415,000 onde Mr. Gould took $10,000 of this and 
Pe ERIC sips Pree y the balance went into the cost of the 
of Montreal by Messrs. Gould, Lis es 

‘ man Macdonell gnd Thompson, was ath 5 

paid By the gonstruction company Fog ra we rac” inl ,000 go into 

A.—On July 31, 1913. I credited 
and charged to the c-st of the road. 
That thie’ money borrowed was used £ 

Mr/ Gould's account with $10,000 on 

account of salary. 
for comstraction purposes has not yet 

been shown 
The Aobpr the counsel and commis The Chairman—In other words, 

sioners dug into the accounts the drew his salary in advance? 
more difficalt it seemed to dbeing A.—No, this was for the two prev- 

ious years, from July, 1911. | 

On August 1, 1913, $2,000 was 
order out of the chaos. At every 

turn they 'were met with the obstacle 

charged to Mr. Gould, which the vou- 
chel explained as a draft on A. R. 

34—Valley Rail- 

v financing proved too much for, 

lr engaged in the Dugal inquiry 

yesterday afternoon. Counsel on both 

sides, ‘the commissioners and the 

witness strove earnestly to disentan- 

gle the skein but with little progress 

ia -John, July 

o
H
 

he 

that transactions which” they wished 

to trace bad been handled through 

the New York office and the eX- 5,14 ~ i 
planations, if there are any, would pit pe money is charged Pi 
‘be found only there. ,_ Mr. Gould? 
MPSmet result of the afternoon's, "ny. check was made to meet 

procesdirps, to the eye and ear of 
the observer on the outside at least, 

was to esmonstrate conclusively that 

the commissioners will not get the 

dnformstion that is wanted until the 

books of tne railway company, which 

‘have béen kept in New York, are 

produced for examination in court. 

the draft. 

Q.—Can you explain it? 4 
A.—We needed $2,000 so we drew‘on 

Mr. Gould, the bank discountgd it 

and we got the money. The draft 
went to Presque Isle but was returned 

and as we had the funds T issued a 

check to meet it. 
%, On August 1, 1213, $32.30 was charg WEDNESDAY WORNING. 

* : ed to Mr. Gould. The voucher ex- 

When the inquiry resumed this plained this as payment to C. Fred 

morning F. B. Carvell asked P. A. Chestnut on Mr. Gould's instructions 

Guthrie, counsel for the compeny, ..On March 1, 1914, $7 was chargel 
for' hotel expenses. Ogher 
charges were shown. 

Mr. Carvell—Now we will take the 

other side of the account. How are 

these amounts cared for? 
On the credit side was shown an 

lentry of $5,000, which the witness ex- 

plained was money received from Mr, 

Gould. 

accountant for, Mr. Carvell—Is that the entry 

the construction company, again marked ‘charge up quick’? 

yk the stand. Mr. Carvell asked The witness could not disiinguish 
im. fe turn to the ledger account this pencil memo but thought it was 

“Gould. The witness did so, made by the auditor. 

bo pv various charges such as $10 Q.—Were you ever shown any Fo 

‘Bnd $30 for eages of Mr, Gould's "cord of any official action to autho- 
hauffeur, $62.63 and $10. 89° for gar- rize the payment of salary to Mr. 

EXPLOELS. Gould? 

‘The next itero read was arias A.—Not that I know of. I only 
nent of $10,000 to Mr. Gould on Dec- had my instruction from Mr. Thomp- 

or 35, 1912. Rerference to the son. 

rnal showed the entry as A. R.| The next entry was for $10,000. The 
d' cherged with 310,000 and the witness could mot say if this was 

John and Quebec Railway Com- paid‘by cash or check. On January 
y credited with that améunt, with 7 1914, Mr. Gould was credited with 

‘merno remitted from the New York $30,000 by draft on the Prudential 
ice from proceeds of last progress Trust Company. The witness ex- 

1 mate. The witness said this was plained that it was from the Trust 

Tze Lo Mr. Gould. [Company that Mr. Gould borrowed 
~ Peed objected to the method this amount fo pay the freight charg 
sredning the books and asked es on rails and it was repaidifrom 
court for a ruling on how they proceeds of progress of estimates, 

if the books of the railway company 

had arrived from New York. Mr. 
Guthrie replied that Mr. Gould‘ was 

. expeciid ‘o arrive today and that he 
wo Ye able to tell about the 

“books. 

| “MOST THOROUGH POSSIBLE.” 

Ralph D. Hoben, 

ERT 

{and the charge 

‘the St. John and Quebec Railway 
Company. ¢ ‘ 

Q.—But this is the construction 

small 

Q.—Have you the invoices for the 

nails? 

A.—Yes, but not here. 1 have the 

vouchers for the freignt charges. 

Q.—Do you know if the rails were 

purchased with freight payable at 
Sydney or Woodstock? 

A.—F.0.B. at Fredericton and at 

Woodstock. 
Q.—The steel company was to pay 

the freight to these points? 
A.—Yes. We paid it and deducted 

it from their account. 
Q.—What was the cost of‘the‘rails? 
A.—3$34.25 f.0.b. at Woodstoek and 

0.35 at Fredericton. 
On August 5 Mr. Gould's, account 

was credited with $1,998, proceeds of 
the single draft. Five items, $2,000, 

$1,500, $3,000, $2,000 and $1,500,total 
$10,000, were credited as salary 

agelinst the debit item of the same 

amount. 

The witness said that on March 1, 

1914, the account showed wu balance of 
$157.80 against Mr. Gould. On Nov- 

ember 21, 1913, $416.67 was paid to 

Mr. Gould as his salary for October 

distributed against 

the various districts. 
Q:—What authority did you have 

for paying a salary to Mr. Gou'd? 

A.—Sometimes Mr. Thompson toid 

me to issue the check and som ti nes 
Mr. Gould asked for it. 

oy —What position did he intr? 
A.—TI understood the is president of 

company’s money you are handling. 
No answer. 

On September 19, 1913, $1,250 was 

paid to Mr. Gould as salary for July, 

August and September. 

On April 27, 1914, Mr. Gould receiv- 

ed $2,500 as salary for, the six months 

previous. 

This made a total for salary of 

$24,166.67, starting from July. »1 
1911. 

any record of the 

paid to Mr. Gould 

Q.—Have you 

amount of money 

for expenses? 

A.—No, the only way to get it! 
would be to go through all the vou- 

chers. 

Judge Wells—Would 

to anything? 

A.—No, your honor, 

$400, I should think. 

Mr. Carvell—But you paid his office 

rent? 

A.—That is mot included. TI just 

| meant personal expenses at Frederic- 

it all amount 

not more than 

How about expenses at Presque 

Isle? 
A.—We paid $50 each month for the 

rent, light, heat and stenographer? 

Q.—When did that start? 

A.—July 1, 1911, about $1,800 up to 

iii time. 
Anything else paid to ME. 

PH ui 

A. —Nothing that T can recall. 
Mr. Carvell—Then payments to Mr. 

Gould total $16,366.67? 

| A.--Yeés. 

i Q.—Does that 

to Mr. Gould whic 

Tow? 

A.—No. 

| Q.—Or the $1,000 paid to’ 
advertiging? 

A.—No.” 

Q.—Then we have a total of $19, 
366.67 paid to Mr. Gould and‘charged 
[to the comstruction of the road? 

Q.—Where is The Gleaner ppeks 

A.—I don't know. 

60 Qi you remember in whose 

name the certificate was issued? 

A.—I cannot swear to it. 
Q.—When did you see the certificate 

last? 

| A.—About two or three weeks ago. 

Q.—Was it you who removed it from 

| 

include $2,000 paid 

h went to: Mr.Wins- 

him! for 

4 voucher? 

A.—No, Mr, Howard I think. 

Q.—By whose instructions? 

A.—I don’t know. 
Q.—Did vou see him do it? ° 
A—Yes. 
C.—Where was it then? { 
A,—Attached to the voucher. 
‘Mr. Carvell—On again, off again, I 

wonder if that was removed just be- 

fore I and my associates saw the 

Bk? 

Totalled up Tidy Sum| 

N.S. Steel 

Ottawa Power ., 

Cement 

Toronto Street ... ... hos 

SICK MARKET 
VERY WEAK 

C:P. R. Takes a 
Slump on Berlin 

and London 
Selling 

Other Issues are Also Off a Little--- 
foreign Seling Much Less Than 
Had Been Expected 

New York, July 24—The market 

opened here, showing losses mot quite 

up to those suffered in London, des- 

pite Austrians’ ultimatum to Servia 

and the German announcement of the 

intentions to observe its treaty ob- 

ligations should another interfere. 

Foreign selling is giving the bears 
plenty of rope and the comlined pres- 

sure seems vo be causing some scat- 

tered liguidation here, 
There was selling of C.P.R. by Lon- 

don and Berlin, tdgether with some 
Steel and C. & 0. Foreign sellinz, 

however, was much less than had 

izeen "expected and littl: real liquida- 

tion appeared to be brouzht out. 

(Quotations by J. M. Robinson & 

Son, Bankers and Brokers, 

St. John, N.B.) 

Open Noon 
Copper, ex-div. 67 

Smelters 65% 

TPobageo ........ 228 

Gl rE Net SS 182% 
Great Northern 120% 

Leth .....c... .... 133 
Norgmern Paetlc ..... ....... 108 106% 

Penlsylvenda /... ........ +. 109% 109% 

LD RE 1613 161% 

Uniden Pagific ...... ooo. 126 126} 

FSO lh Sli 60} 60} 
Sales to 11 o'clock, 117,000. 

MONTREAL MARKET. 

Laurentide 
CJiP.R: 

Shawinigan 

CHARGED WITH 
THEFT OF 

(Special to The Mail.) 

Woodstock, N.B., Juiy 24—George 

W. Simpson, the man arrested yes- 

terday, was brought before Police 
Magistrate Holyoke this morning and 
charged with presenting a forged 

express order of $50, for payment at 

the Dominion Express Company's 
office and receiving the money there- 

fore. The order was dated at Truro. 
He denied that his mame was Simip- 
son. The charge was read to him and 

he was remanded until Monday at 2 

o clock, 
Some time ago thirty orders were 

stolen trom the office of the company 

at Mulgrave and it is thought that 
the order presented here is one of the 

lot. This will be determined when 

Supt. Branscombe arrives here Mon- 

day. It has been stated that all the 
orders have been cashed, the one 
presented here being the last. If 
cashed at the limit, $50, it would‘ag- 
gregate $15, 000. From the descrip- 

tion of the prisoner the‘oflicers of the 

company think he is the man wanted 
for the Mulgrave theft. He appeared 
in’ court this morning n a mew suit 
of clothes and presénts a rather good 

appearance, but was plainly very 

nervous. 

THE ONE BRIGHT SPOT. 

W. BE. Hopper, managing editor in 
Montreal of the MacLean trade jour- 

nals, who lis now in St. John, gives 

added testimony to the relative Rros- 

pared with the ress of Canada dur- 

ing the last year. Me. Hopper says 

that in his conversation with manu- 

facthrers and wholesalers in Montreal 

‘A—Yes sir. 

1 (Coatinued oa page five,) 

7 

i 

provinces were the one bright spot in 

the country so far general 

ness was concerned. 

as 

THE WORST RIOT IN 
HISTORY OF GT. JOHN 

Market Square the Scene of Wild Dis- 
order Arising Out of the Street Railway 
Strike--Mounted Dragoons Charge the 
Crowd---Detective Lucas Shota Man in 

MONEY ORDERS, 

perity of the maritime provinces com- 

he frequently heard it s:fid that these 

busi- 

thorities to Quel 
Militia Called Out 

! St. John, July 24—For several 
hours last night, from eight o'clock 
antil eleven, a riotous mob held pos- 

session of Market Square amd much 

of King Street, overturning and at- 
tempting to burn two street cars, 

and with the exception of a cavalry 
charge through and through the mob 

by seven of the Royal Canadian Dra- 

goons,virtually no attempt was made 
by the authorities to suppress the 

shameless disorder. 
Lieut. Strtham, who, with six 

mounted men, attempted to disperse 

by stones from the rioters and was 

‘removed to the hospital. 

Detective Lucas of the city police 

force, who was attacked by the mob, 

which tried to force him through one 

of the 
Company’s Market Square front,was 

badly injured after being set upon by 

the crowd. ‘He drew his revolver and 

fired three times into the air as a 
warning and then fired two shots low 

a bystander. 

At one o'clock this morning rioters 

who stoned the company’s car-sheds 

in Wentworth street and threatened 

to burn it, were repulsed with ri'les 
by those inside, who fired over their 

heads and are finally said to have 

used one charge of buckshot. 

At two o'clock this morning Mayor 
Frink brought Lt.-Col. McAvity of 
the 62nd Fusiliers to the city from his 

country home in a motor-car and the 

regiment btgan to assemble at the 
Armory for strike duty. Today and 

tonight, it was announced, disorder | 
would be prevented by armed infan- 
|try. 

For fifty vears there has been no 

such disgraceful rioting in St. John, 

and it seemed inconceivable to hun- 
dreds of respectable citizens who 

{last evening, that a mob of the 

character seen shouid be allowed to 
take possession of the business sec- 

tion of the city, menace life, destroy 
property and hold a carnival of law- 

lessness without some stern and well- 

calculated attempt on the part of the 

city authorities to establish order 

and protect property. 

For more than two hours there was 

no show of authgqrity 
Siquare and the four or five policemen 

were lost in the crowd and absolutely 

helpless, while thousands of ‘persons’ 

looked on, including automobile part- 

ies and hundreds of women and child- | 
ren. The mob surged about the two 
street-cars in which every window 

had been broken and struggled to 

overturn them in order to complete 

the wreckage. 

There was absolutely mo interfer- 
ence and those who were actively en- | 

gaged in the work of destruction were 

cheered by hundreds more of the 

worst element of the city, who unged 

the mob, after Mayor Frink had read | 

windows of W. H. Thorne & | 

one of which took effect in the leg of | 

witnessed the shameful proceedings of ' 

in Market | 

the Leg---Little Attempt Made by Au- 
| the Disturbance--- 

the worst element was fully in con- 

trol. Women and children and a 

great many respectable cibizens occu- 
pied the sidewalks and a part of ths 

streets. The arrival of the cavalry, 

a small body of men whom it was 

exceedingly dangerous to send into 

such a mob in such a temper, was a 

complete surprise to everybody.Many 
of the innocent and thoughtless peo- 

ple did mot understand the imcident 
at all and could not collect their 
thoughts sufficiently to go home in. 
{safety. Many of them had reached 
the scene long after the mayor's 

the riot act and a request for the Proclamation. 
militia had been signed by Judge | The body of mounted men was so 

Forbes, was badly cut about the head small that as they charged across 
"the square the mob kept cElosing in 

| behind, and as the horsemen rods 

through striking right and left with 
the flats of their sabres, cries of ex: 
ecration came from all sides, accom- 

paneid by stones, bottles and. other 
"missiles. Round and through and 
I through the crowd the cavalrymen 

‘rode, their horses rearing and their 

| sabres rising and falling. 

At length at the Bank of Montreal 
corner, where respectable folk and 

hoodlums were packed closely tcge- 
ther, someone threw a stone at one 

of the mounted en who* had been 
velling warnings for the crowd to 
disperse and go home, and as the 

stone struck him on the shoulder, he 
wheeled his horse and rode right 

straight into the crowd -on the side- 
walk, striking several persons and 
causing a frightened stampede. As 

he rode baek into the street a burly 

man seized his horse by the bridle 

and was only shaken off when the 
mount reared. The man cursed and 

leaped on one side as the horse went 

i lon 

The cavalry charged up the foot of 
i Chipman Hili and around and aroun: 

(Market Square fountain, partially 
clearing the square and the foot of 

King street, the mob yelling fiercely 

and hundreds of excited and curious 
women and children packing’ the side- 
walks and crying out that the horse- 

men would not trouble them if they 

remained off the street and the syuare 

This was an hour of intense danger, 
lowing not only to t¥& temper of the 
crowd, a large part of which was still 

pulling at the stalled cars in order 

to complete the wrecking of them, but 

also owing to the fact that there was 

no force of police or militia on band 

sufficient to send the respectable pso- 

‘ple home peaceably and to disperse 

{the otherp with vigor. To send seven 

cavalrymen into a situation such as 

' hundreds of reliable witnesses can 

| testify existed in Market Square last 
night was to court disaster, for so 

‘small a body of men could not pos- 
{ sibly handle a crowd of that size, and 

| there was danger notisonly that in- 
nocent people might be kilied or bad- 
ily injured, but that such a handful of 

3 Bek might be pulled off their 

horses by the rioters. 

The destruction of property will be 

| 
| 

"ECT found to be very extensive. The 
them to greater endeavors ahd cried greet railway company is a heavy 

“Hang the Scabs,” ‘Get a RODE," Jpser through wanton destruction; 
and similar indecent encouragement. ‘some of W. H. Thorne & Co.'s win- 

Finally ‘a rope was sepured and gows are broken and some fronts 
scores of men, who had sought in were also broken in King street and 

| vain to overturn the cars with their | ; ¢ 
hands by rocking them from side to 
ef.de, succeeded in hauling them» over 

one after the other, after which re- 

peated attempts were made to fire 

the wreckage, 

While a dense crowd filled Market 

Square and the sidewalks of King 

Street and Prince William Street, 
there suddenly came the clatter of 
mounted men and down King Street 

or seven men who, with him), 

been giving instructions in riding and 

cavalry tactics and carrving on a 

sort of cavalry school here in connec- | 

"tion with the work of the militir 

department, 

Although the riot act had been read 

by Mayor Frink an hour before, and 

although at one time the crowd had 

at first parilally dispersed, it was 

now more nunrerous than ever, and 

there spurred Lieut, Stetham and six | 

had ' 

Market Square, 

| Everywhere respectable people in 
the crowd were asking where were the 
ctlef of police, the police force, the 

commissioner of public safety, the 

militia, and all those in charge of the 

preservation of property in.such cir- 
cumstances. The respectable folk 
who weré abroad and who foolishly 
remained in or near the square after 
the riot act had been read, seemed 

only occasionally to realize the dan- 

ger in which they stood, but all 

joined in denouncing the proceed- 

iogs as disgraceful in the extreme. 

The parade of the strikers, and tha 

introduction of tke strike breakers, 
undoubtedly had much to do with 
precipidating the riot, but itis well 

to say that the strikers themselves 
had l#ttle or no part in the acts of 

(Continued, en page five.) 
| 


