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Valley Railwa
~ Paid $2000 to Flemming

Premier of the Province Has Been Connected up With the
Valley Railway Charges---Sensational Evidence Given by
John Kennedy of Kennedy & McDonald---Says He Placed the
Mengy in Flemming’s Hands in Hi
My Carvell Had a Hard Time Getting the Witness to Testify

..-Mr. C. K. Howard on the Stand

St. Joha, July 29—When Hon. J.
K. Flemming wanted money he did
not always feel that it was beneath
his dignity as premier to go out and
ask for it.

Accondinz to his owm evidence he
once told W. H. Berry that his use-
fulness as an official of the crown
would be at an end if he accepted
money. .

Such scruples did mot seemr to af-
fect his ‘own conduct, however, and
when thers was no other means of
_getting it he was quite willing to go
after the money himself.

John Kennedy of Kennedy & Mac-
donald, rzilway contractors, threw a
search-light on this phase of the pre-
mier’'s character at the afternoon ses-
sion of tae Dugal inquiry yesterday.

“You cught to help us along with
some money,’’ is Mr. Kennedy’s ver-
sion of Eon. Mr, Flemming's winning
way when passing the hat.

The appoeal was good for 32,000 In
real money which Mr: Kennedy pass-
ed over to Mr. Flemming personally
the nex:t day. And this was the
John Kennedy whose name the Prem-
ier found it almost impossible to re-
cali wher on the stand a few days
ago. Mr. Kennedy's egemory was bet-
ter tham the premder's and he was
able to t=ll the story with consider-
able detall yesterday.

Since he was subpoenaed in Jume,
Mr. Kemnedy has kept out of reach of
the commission, making a long visit
to Nova Scotia after an interview
with Mr. Flemming and his brother.
He admitted, with ‘a little laugh at
his owm =xpense, that he had not re-
turned to give evidence willingly.

The morning session was made in-
teresting by the examination of the
profit and loss account of the Con-
struction Company. It was shown
that sgince the nmew contract was ar-
ranged between the Construction and |
Railway Companies that the cost of |
constructton work had been increased
by tem per cent.

This increase is the Construction
Company’s profit on the work done
and ig added to the progress esti-
matss and included in the statement
submitied to  the government upon
which the fnancial aid is based.

Mr. Carveli’s analysis of the situa-
tion wae 1o the effect that the gov-
erument is  paying for the comstruc-
tion ©f the railway and are now
paying for Mr. Gould about $400,000
to acecept it as a free gift.

“I dont believe that these people
put even ke price -of a postage stamp
into this railway,’”” he remarked.

Ralptr D. Hoben, accountant for the

Construvtion Company, was the only |

witness at the morning session, thus
completing almost a week on the
. stand. He completed his evidence,
w th the exception of some state-
mente which he is to prepare.
Follgwing John Kennedy in the
afternoon Charles K. Howard, right-
of-way agent for the company, took’
the stand and was etill giving evi-
dence when the court adjourned. He
proved an  interesting witness with
Opl fiome s well as informatfon, ana
- guite ne ready to give the one as the
o'ther wed fhs  testimony threw con-
sdvr-p)b-ie light upon some of the right
of-% iy iransactions which have been
Ppuzzlng counsel,

ME. XENNEDY'S EVIDENCE,

Jotn Xennedy of Kennedy & Mac-
Donaid, railway contractors, was
sworn and examined by Mr. Carvell,

Q.—How long have you been in the
contraciing business?

A.—Thirteen years with MacDon-
ald, 21l my lite besides.

Q.—You have a contract on the
Valley roed? A ¢

A.—Y¥ee, from Centreviile to Wood-
stock amd a contract for ballasting

Q.—Did vou have any talk with Mr.
Flemming?

A.—No, sir.

Q.—Did you have any talk with Mr.
Flemming before you got your comn-
tract?

A.—TI had some talk with him.
Q.—About the contract.

A.—Not that I remember,
Q.—Who s your partmer?

A.—Alex. MacDonald.

Q.—Dia he talk to Mr, Fiemming?
A.—Yes.

Q.—About the contract?

A.—I don’t know. :

Q.—Was there any talk to you
about momney?

A.—No.

Q.—Any promise that you would

pay money?

, A-—Not that I remember.

Mr. Teed objected.

Q.—Did you have any talk with Mr.
Flemming about money?

Mr. Teed urged that the question
should be limited to something more
definite.

Q.—Did you have a talk with Mr.
Flemming before you got the.second
contract in Septemrber, 1913?
A.—Yes.

Q.—Tell us about it.

THE PREMIER’S SUGGESTION.

A —Mr, Flemming came and sald:
“You ought to help us along with
some money.’”” I said I wase not do-
ing much but to come along the next
day and I would see what I could do.
Q.—Dfid he not tell you that he
would send Mr. Teed over?

A.—I don’t remember.

Q.—Did vou not tell Mr. Flemming
that you would do business with no-
body but him?

A.—I may have.

Q.—Did he come again?

A.—Yes, to my office.

Q.—Where was the office, Wood-
stock?
A.—Yes.

Q.—Was anything said or done?
A.—I told him that was all that 1
sould spare. 2

Q.—What you could afford to spare?
A.—Yes.

Q.—How much was it?

~ A.—About $2,000, I never counted
i

Contractor

’

s Office at Woodstock---

Q.—Now tell us what you did.

A.—I told my bookkeeper to
$2,000 out of the bank.

Q.—Who is uoir bookkeeper?

A.,—Daniel MacDonald.

Q.—Did he bring back a package?

A.—Yes.

Q.—And
prought?

A.—He left it in the office.

Q.—Did he tell you what it was?

A.—No,I don’t think he did; I went
to MacDonala's room and got the
package.

Q.—Did vou know it contained the
money?

A.—I think it was money.
ter.)

Q.—Did you tell him to leave it in
his room or did he tell you that he
had left it there?

A.—I do mot know.

Q.—How did you know enough
go into his room?

A.—I knew he always put particular

told you what he had

(Laugh-

to

things in his room.

Q.—Was thre anything marked
the outside of the package?

A.—I can't tell you. I just took
the package.
Q.—Have you
in the books?
A.—I never, look at them.

Q.—You told the bookkeeper to get
$2,000; did you give that package to
Mr. Flemnring?

on

ever seen an entry

A.—Yes.

Q.—In hiis own hands?
A.—Yes.

Q.—Where?

A.—In the office at Woodstock.

Q.—What day was that?

A, —June 13, 1912.

Q.—Was there anybody with Mr.

Flemining when he came over and

got the money that day? .

HOLDING THE HORSE.
A.—I don’t remember. T think that

there was somebody holding his horse

but I don’t know who it was.

Q.—Did you ever pay Mr. Flem-
ming any other money?

A.—No, sir.

Q.—Where have you been spending

your ‘summrer, Mr. Kennedy?

A.—Sometimes in Woodstock and

(Continued ot Page Five)
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NEW CANAL
OPENED TODAY

New Waterway at
Cape Cod,
Mass

e

A Dream of Two Centuries Hes at
last Been Realzed---A Safer
Route For Sea Craft

Sandwich, Mass., July 29—The op-
ening of the Cape Cod ship canal to-
day mede this a red-letter day for
the people * 'Way Down East,”” and
particularly for the citizens of Sand-
wich, who combined a celebration of
the town's twenty-seventh birthday
anniversary with the ceremonies
marking the formal opening of the
new waterway.

The town was gayly decorated and
filled with visitors as never before in
its history. The governor of Massa-
chusetts, Assistant Secretary of the
Navy Roosevelt and August Belmont,
head of the company which built the
canal, were among the notables in
attendance. of the Unmited
States navy were stationed at either
end of the canal and salutes
added to the impressiveness of the
prograim.

The completion
canal fulfills

Vessels

their

of the Cape Cod
a dream of two ceniurizs
The earliest settiers in Massachusetts
entertained a project for cutting a
waterway across the marrow strip of
land separating Massachusetts Bay
from Buzzarde Bay and a century
later a recommerdaifon to the same
and was made by George Washington,
In the middle part of the last cen-
tury a company was formed to build
the canal, but it was not until 1909,
when August melmont became finan-
cially interested in the project, that
work was actually begun and the
eoterprise pushed to completion.
The canal shortens distances and
provides a safer route for 25,000 sea
craft a year which have hitherto had
to round Cape Cod. 'The Cape has
always been one of the most danger-
ous spots on the whole Atlantic toast
Hundreds of disasters have occurred
in the vicinity and the hulks of pcores
of §hips may be seen‘today partfially
buried in the treacherous sands
spreading from Hyannis to Province-
town.

e

DAULISTS FATHERS
RESLECT SUPERGE

New York, July 29:—Nembers of the

Lake Geneva, Wis., July 29—The
fourth summer conference of the . L.ay-
men’'s Missionary Movement opened
here today with every indication of
eclipsing its predecessors in the size
of the attendance and the prominence
of the leading participants. The
sessions will continue five days and

ous denominations.

pro®ide as

Denver.
son of Chattanooga,

munions will
spective denominationsl groups. J
Campbell White ana
other evangelists and religious work
ers of international reputation wil
be among the speakers.

STRIKES GOLD POCKET

and train-filling in the Hibbard con-
tract.
Q.—When did you take the second
tontract?
A —4Alhout Septemrber, 1913.
Q.—Woen did you take the first con-
tract?
A —Afout May, 1912.
Q—~%Wro did you arrange
about,, getiing the contract?
A.—Yir. Thompson at Fradericton.

with

gess, an aged
came in from the hills with a pocket
ful of beautiful nuggets
took from a claim he has worked fo
two years.
taken considerable gold
claimy, but decided to quit.

““One more
man there was one nugget worth §1
and two more worth §5 each. He ha
struck a pocket.

fromy th

THE LAYMEN'S MISSON-
ARY NOVENENT

will be participated in by distinzuish-
ed lay and clerical leaders of numer-

James M. Speers of New York, is to
chairman of the confer-
ence, assisted by John T. Stone of
Baltimore, agd James D. Husted of
Bishop Theodore S. Hender-
is to preside
over the Methodist meeting and men
of like prominence in the other comy-
preside over their re-

which he

Burgess had at odd times

panful,’”” he said. In the

TENTATVE PROCRAM FOR

Will be Before Commission
at St Jafn

visit of the

wick will be at St. John.
iericton Board of Trade will be repre-
sented but the
not yet heen selected.

John Board of Trade shows
. |large mnumber

1 | will speak before

visit Fredericton after being at St

their stay here.

by Hip Honor the Likeutenant Gov
ernor, Acting
~ .

I' | Replies from ‘the
Commission and others.

3 p.m.—Addresses on Forests
“l(“nrestry o e ek €
_ |minister of lands and mines;
| Mclean, Bathurst; J. Fraser

d v %
\ (Continued on page four.y
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DOMINON'S COMMISSION

Number ¢f Prominent Men of Province

The Board of Trade ks in receipt of
a tentative program prepared for the
Dominions Royal Com-
miission to St. Johm, August 11 and
12. The only business session of the
Commission to be held in New Bruns-
The Fred-

representatives have

The program prepared by the St.
that a
of men prominently
a numbers of connected with the natural resources
and chief industries of the province
the Commissfon.
The mempprs of the latter anef to

John ahd will be entertained during

The tentative program for the visit

IN uHIS I.ASI PANFU[:MO St. Jobn is as follows:

Baker, Ore., July 28:—Charles Bur-
pioneer prospectoe,

Tuesday, August 11—10.30, Welcome
and addresss at Board of Trade room

Premier Hon. George
(larke, tlis Worship Mayor Frink
and President of the Board of Trade,
chairman of the

and
Loggie, deputy
Angus

Congregation:  of Missionary Priests
of St. Paul the Apostle, commonly
znown as the Paulist Fathers, gath-
ered at the home of the order in West
Fifty-Ninth Street today to elect a
superior-general of the order. The
choice: resulted unanimously in the re-
election of Very Rev. John J. Hugkes
who has  directed the order for the
past five years and who is  affection-
ately krawn among thousands of
Catholics and Protestarts alike as
‘“Father John.”

The Paulist Fathers as the legal
title of the order signifies, is essenti-
ally a missionary body the members
of which hold parish duties only as
a subordinate function. Tt was fcund
ed in 1853 by five native American
priests, all converts from Protestant
ism,and has the distinction of being
the onmly religipus institute of clerics
of American origin in the United
States.

FTHER OF 19 WEDS
T4 BRDE OMLY 16

Clarksville, Tenn., uly 28:—Martin
‘|B. Hall, seventy-nine years of age

and father of nineteen. children, and
Miss Cora Faughn, eighteen, were
married din thte court house here by

Magistrate J. M. Jarrel.

The couple eloped from Lyon
county, Kentucky, Miss Faughr from
her parents, and Hall from his chil-
dren. During the ceremony the bride
gupported the bridegroom, whko walks
with the aid of a heavy cane. Hall,
trembling‘from  physical infirmities
ard weak from fear of pursuit by his
children frequently urged Judge Jar-
rell to make haste with the ceremony.

The bride declares she deat'ly loves
her husband despite opposition on
both sides. Hall is well to do.

Formal _(-)—[—)—ening of

Settled

Vienna, July 28—Austria today
declared war against Servia, official
notification was sent to Belgrade for
transmission to Servian government.,
This action was taken as soon a8
Anstro-Hungarian government was
notified that Germany had refused
to bedome party to any conférence
having for its aim mediation of dif-
ferences between Servia and Austria.
Militar) measures and Austria’s pre-
sent coarse of action as megards
Servia, cannot be interrupted, pend-
ing negobiations ; looking toward
mediation. This was reply of foreign
minister, M. Berchtold, today, to
suggestion of Sir Edward Grey, that
hostilities be suspended while Ger-
many, England, France and Italy ar-
ranged for ambassadorial conference.
Austiria’s rep ¥ to proposal of British
foreign minister was courteous mote,
thanking him for his eiforts, bub was
nothing less than a diplomatic re-
fusal to accept medlation.

Vienna, July 28—The declaration
of war was gazetted here late this
afternogn. The text is as follows:
“Royal government of Servia not
having replied in a satisfactory man
ner to note remitted to it by Austro-
Hungarian minister in Belgrade, July
23, 1914i the imperial and royal gov
ernment finds itself compelled to pro-
ceed itself to safe-guard its rights
and interests gnd* to have recounst
for this purpose to force of arms.
‘“‘Austria-Hungary considers itself,
therefore, from this moment in =
state of war with Servia,

“8Bigned COUNT BERCHTOLD,

“Minister of Foreign Affairs
“For Austria-Hungary.’’

London, July 28—The Avgtro-
Hungarian government declared war
against Servia today by 5 manifesto
which is one of the briefest of mom-
entous docunents in history.

Germany paved the way for this de-
claration by announcing her Trejec-
tion of the British scheme to bring
four powers together‘in conference for
mediation. Germany explained to the
public that her ally could not beex-
pected to submit her acts to an
European council, as though she wer¢
one of the Balkan states.

This anfouncement preceded Ithe de-
claration of war by omnly two hours,
and gave an exhibition of the per-
fectly harmonious working of the
partuership between the two mnations,
which stood firmly together through
the Bosnian crisis of 1909.

The center of interest has shifted
sharply to St. Petersburg, which
holds the decision whether am Euro-
pean war, Wwhich probably would
shift the balance of power, if not re-
arrange the entire map of Europe,
is to brea: out. Negotiations are on
foot there hetween the Russian min-
ister, Sergius Sazonofl, and ‘the Aus
trian amtassador, which are design-
ed to "localize'’ the conflict.

The nature and progress of
conversations are wrapped
thickest mystery, but they are the
last plank the neutral powers are
clinging to, im face of a storm which
maVv wash all under.

There i8no doubt in British mindg
that Austria had fully resolved ?%a
utilize the provocation afforded by

these
in the

the Sarayevo murders’ to wipe the
glate clean of all accounts against
Serv a, and served an ultimatum on
her which whs designed to have mo
result save war.

The next news expected is the oc-

cupation of Belgrade. and that even
now may be an accomplished fact.

Reports of small encounters “along
the front have been permitted to
pass the censor, but military experts
here believe that mobilization has
already been effected. and that a
thoroughly planned campaign is well
under way.

There is absolutely no enthusiasm
in England for war—no desire for this
particular which confronts Great
Britain; yet there is a general belief
that her obligations to her partmers
in the Triple Entente, as well as her
interasts as a great European power
will force her to support
and France in any steps they
take.

The dark deveiopments —~f .he dav

may

were received without excitement, but

THE WAR SITUATION
5 LOOKING SERIDUS

Austria Formally Declares War Against
Servia---Looks as if all the Great Euro-
pean Powers Would Become Involved---
England Must Stand by the Triple Alli-
ance and Must Support Russia and
France---Home Rule Question Must be

with* the deep::t gloom. The
diate effect of tre war ci u1is likely
to be a compromise on hLome 1nle,
since gll parties feel thia* cdomestic
dissensions must be setPled at all
costs, in the Iace of peril fiom with-
out. The fierce demands ofthe ©Con-
servative papers for a general elec.ic
have been wholly  hushed. The for-
eign office has become 'the most im-
portant branch of the government,
and no one wants to risk the possi-
bility of losing Sir Edward Grey,
with his exceptional influence fn the
councils of Europe. The government
is confronting the situation with per
fect calmness. There is no sign of %n-
usual events at the foreign office,
except that the prime m‘nister, Mr.
Asquith, who seldomy visite ‘that
office, called there this evening = and
conferred with Sir Arthur Nicolson,
permanent under secretary, and the
Austrian ambassador came to make
formal announcement of the declara-
tion of war. -

The ships of the British fleet every
where are taking the supplies. Soon
after it became definitely known that

‘ome

Austria and Servia were at war all
the officers and sailors ashore at
Portland and Weymoutn were sum

moned back to their ships.

STOCK WARKET
HAS A RALL

New York, July 29:—There were
aeavy overnight declines all through
the list being caused apparently by
urgent  selling out of stocks whers

margin requirements sent out yester-

day has not been met witk. The cop-
per stocks were among the weakest
issues on the list, but declines of

from two to three points in active
issues like Unicn Pacific and Readinz
were quite common while Steel lost
almost as much. C. P R. on the other

aand wh ch suffered more than any
syther stock yesterday opened. com-
paritively firm arourd last night’s

close. There was good support at the
low level rendered throughout the
list and before the end of the ﬁrft
hour a b)tter tore showed dtself. in
the second hour prices rallied sharply
all of the early losses being made up
and in mary instarces stock sold well
above last night’s closing.
pA LRt TER NG, 8 B0

TWO MORE FOR COMPANIES

William Y. Crocket, Russell E. Em-
bree, William M. Spence, Thomas J.
Freeman and Alfred = R. Mgore have
applied for incorporation as ”G_aspe:
reau, Silver-Black Foxes, Li1\\1te\1"
with head office at Port Elgin, N.
B., and - a capital stock of $99 000
Herbert R. Curtes, Charles H. Mit-
ton, Job Fremholm, David Maylor,
Ruth J. Taylor and Maunsel are ap-
plying for incorporation as t,he"*:Tm'
ber River Silver-Black Foxes Com-
pany, Limited with a capital stock
of $99.000 and head office at Port
Rlgin, N.B.

e et

POLICE CLURT.

One drunk failed to appear when

called in the police court this morn-
ing and forfeited a deposit of five
dollars.

MAY FINISH REPAIRS TOMORROW

It is expected that repairs on the
[.R.C. bridge across the Nashwaak,
above Marysville, will be effected so
as to permit of the free! running of
trains over the structure tomorrow.
At noon today the express train was
brought to the city by the engine of
the suburban train. The engine of
the express stayed north of the bridgs
after sending the cars across with a
running push. A car of fish from
the North Shore was sent over the

Russia | the structure

|

|

bridge last might in the same wa¥y,
being able to bear the
weight of cars but not of an enginz
[t is expected that it will He somn
months before the new bridge there i3
completed.
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