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GERMANY

AND RUSSIA ARE AT WAR

President

Matters

(Special to The Mail.)

St. John, July 31—On the opening
of the royal commission this morn-
ing, Mr. Carvell called Mr. Gould,but
counsel opposing argued he should
finish examination of Thompson first
but the commission decided that
Gould be heard. He was in the city
but not in court and had to be sent
for. Om being sworn Gould swore he
only wrote once for the books mnow
in New Yurk and took no other steps.

Mr. Carvell then asked the commmis-
sign to direet Mr. Gould to have the
books here at a stated period.

Messte. Teed and Fowler argued
that the books were not necessary to
the iniguiry and therefore need not be
prodiced. !
Judge McKeown asked Mr. Teed if |
he intended producing the bLooks. |
Mr. Teed replied that he is mot
sufficiently in touch with the books
to advise? non-production or produc-
tion.

Mr. Gould admits that the books
are in the hands of a zood man who
is 1 hookkeeper of his company and
it was to him he wrote to forward
the hooke.

The determined opposition to  the
productior Of “tiye - raflways books,
now dn New York, has created a
strong iwpression that there is oer-|

_tainly sometbing radically crooked °
and their production will, without
doubt, hear out this point. Go im-
mediate steps twers taken on Mr, i
Carvell’s application as the chairmian |
asked him to go on with Gould in |
the hope that the books might reach !
" here hefore adjournment. |

Mr. Carvell then lead the witness
Into devails of difierent transfers of
stock and at every turn was met with |
strong oppositicn from the opposing
counsel,

*29do not know a-7y hing about ten
per cemi. Lieing added to the cost of

8 ion,”’ sald Mr. Gould, when
Carvell trizd to get the reaso-s for «
the new zgreement after the passage '
of naw assistance to the rail\vay.'
Mr. ©Goulé thought he should not be

required 1o answer and was not fore-
ed to do so when Carvell wanted to

" know froi Gould if the Construction ’
Company bhecame responsible for a
loan frowe the Trust Company to the
Railway Company.

Teed, Fowler and Guthrie raised .
strozz objections and consumed con- |
sideraible time in argument. \

Mr. Carvell wanted to know the
Teasons for all these objections.

“Whet are you afraid of? Thege
questions were allowed to other wit-
nesses and I ‘could not get all the
informstion I wanted. Now that I
have the ome man who can enlighten
us, every guestion is objected ;0 f A
said Carvell.

Gould, Ifke other witnesses, dis-

played o poor memory on some very
important pofnts. For instance, he
know nobthing of the payment of the !
balance’y of the loan to the Trustl
(‘ompm;y e knew of a progress |
estimeiz in June, but could not tell
the agrount,
; St, July 31—What happened
Lo the 350,000 borrowed from the
F’runenm‘z] Trust Compaoy, Mont-
real?

This 4s a problem which Mr. Car-
vell, chief counsel for Mr. ‘Dugal in
the Valley Railway inquiry, sought
to solve wvesterday. Hig efforts  met,
With nio encouragement from the de-
fence,

Mr. Carvell showed by mean
‘Tecords tnat the { i
by Megere, Gould, Thomrpson, Lisman
and Meodonell, but that the Quebec
& B8i. John Construction Company
assumed |, the liability and gaid off
$207,000 ¢! the debt from the proceeds
of the gharanteed bonds. This, he
contended, brought the use of the
835.0.000 within the scope of the 1n-
quiry,

i
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’t'icuiarl_v through Mr,

money was borrowed .

Gould

he does not appear today it will be
thought that he is attempting to
‘“get by'’' altogether. He canmnot.

In the course of his examination of
Ross Thompson, managing director
of the Construction Company, who
was on the witness” stand all day,
Mr. Carveli brought several paymeents
vo light for which there was no ade-
quate explanation but his efforts were
farther blocked by the frenzied elo-
gquence of opposing counsel.

When the court adjourmed the com-
mission had not decided the right to !
follow the proceeds of this loan, par-
Thompson's
personal accounts, this being the
feature on which the defence based
their chief arguments. Counsel for
Mr. Dugal contend that as this $350,-
000 came from the bonds its distribu-
tion is a proper matter for complete
inquiry.

The loan from the Trust Company
was arranged on May 23, 1912, al-
though an advance payment of $75,-
000 had been negotiated on the pros-
pect of completing the arrangement.

On May 23, six days later, Mr.
Thompson paid to A. R. Gould, from
bis peivate account, the sum of
$10,000. Asked for an explanation of
this the witness could only say that
Mr. Gould got ut and that it was not |
for comstruction purposes. The date
mentfioned whill recall that this pay-
ment was made prior to the general
provincial election of 1912.

It was from the samme account that
$15,000 was paid to the Construction
Company on June 8 for construction
purposes, according to the evidence, |
end the witness said that he presums- |
ed the money came from the Railway |
Company. Both checks were found |
with the other official records of the
company. s |

Aunother payment of $10,000 to A. |
R. Gould was made from the special |
account on February 24, 1913. This |
was repaid in two $5,000 amounts 'in |
May and mno explanation of the trans- !
action was furnished, {

The moorning session was largclyi
devoted to the checking up, with the |
aid of Mr. Thompson, evidence given [
by previous witnesses. and supple-'
menting it with the additional infor- |
mation he was able to offer.

Ome of the most interesting features
of the morning evidence was the his-
tory of the stock tramsactions in the
first part of the Rallway Company’s
history. The first issue was traced,
in some cages through saveral ‘trans- |
fers, to its present holders and Mr.
Thompson told who pakd and who did
not pay for their stock. N

Mr. Thompson said that he paid
$5,000 for fitty shares of the Railvay |
Compeny’s stock but that he got it
with 2,600 shares of the Comstruction
Compeany’s stock.

At the aftemqon session, while Mr, |
Carvell was asking questions ahout a
certain §$10,000 check representing a
bayment in 1913, Mr. Guthrip asked
across counsel’s table: i

“Do you think it went to pay oft
2lection dehts?’’

‘“No,"” sadd Mr. Carvell, ‘“‘they were
all paid after the 1912 election and |
there was 8o much left out of the '
fund that they fnvested it in land in
the west.”’

i Carvell,

| “Well,”’ sajd Mr. Buthrie, with
Bome heat, ‘“whose business is it if
Mr. Flemming did invest in western
land?”’

There was some laughter at the
introduction of Mr. Flemming's name
and the incident was closed,

SALE OF BONDS.

Mr. Carvell, to witnemss—When did
vOur company commence negotimtions

The hooks of the railway company,
© thowein called for weeks AgO, are not
vet awzilable. The Gould interests,
keep promising to produce them but
do not produce,  Mr. Gould was to
appear last Tuesday as a witness. If

with the Prudential Trust Com-
| pany?
|

{ A—In the spring of 1912, between |

{ February and June.
! 0.—Did you have applications from

on the Rack
- Before Royal Commission

Says He Wrote to New York for the Company’s Books But’
Took no Other Steps to get Them---Opposition of Flemming’s
Counsel to the Production of the Books Has Created a Bad
Impression---Gould’s Memory at Fault on Many Important

jentry later showing that Mr. Gould

“Who told you?”’ asked Mr. Guth-
rie, |
‘“‘Phe government,’”” repliéd Mr. {

‘the witness searched through it.

‘any other Trust Compeany or bank?

A.—I think the Royal Trust Com-
pany approached us.

Q.—Do you know what the bonds
actually sold for in London?

A.—I think 96%.

Q.—Mr. Brown gave evidence that
they received 95%.

A.—That would be right then;there
was no commission to be deducted
from what they received.

Q.—There is evidence that you and

your associates borrowed about
$350,008 from the Prudential Trust
Company; had you ever borrowed

money from themn hefore?

A.—I think an advamce of $75,000
was made in Apmil, 1912, pending the
arcangement of the ioan?

Q.—Where did that go?

A.—Into construction.

Q.—Was there any loan previous to
that?

A.—No.

Q.—The account shows as the first |
entcy  §75,000 on May 23, 1912; is
that as far back as you can go?

A.—I have no recollection of any-
thing else.

&
1

AFTERNOON SESSION, :
When the court resumed in the af-
ternoon, with Ross Thot rson_again
on the stind, Mr. Carvell asked the
witness if he had the agreement be-
tween the Railway Company, the
Prudential Trust Company, the Bank
of Montreal and the government for
the sale of bonds, mentioned in the
minutes of the comp:’m,\". ! 1
Witness said he did not have it,
did not know' who did,
Mr. Wass, the secretary, might.
same reply was given regarding* a
subsenuent agreement appointing the |1
Bank of Montreal
of the Prudential Trust ("nmpzm_w. ik
Witness thought the
Trust Company

for their services as trustees over and ' teliable news has

above what they are able to make on I
the money deposited with thent. "
Regarding a payment of $105,000 by !

the Trust Company the witness said Pattlesare in

| ing came news that the
net, presided over
sat at Potsdam unsil

and Berlin that
yminister, Sergius Sazonofl, ‘will reply
to Germany’'s demabd for
ation to the

wiil immediately

but thought | 3
The { PECESSATy precaution.
registrar instead jgiven in the

b TN 2 di et "
Prudential [[.el.ujade and the capture i
reciived $750 a  year ‘ Servian vessels on the Datube, little

Official Announcement of
War is Made by Germany

All Great European Powers

Sanginary Stru

]

T .

Likely to Become Involved in the
ggle---Britain’s Navy the Greatest the World

Has Ever Seen is Ready---Blue Jackets Cheered as they De-
part from Portsmouth---Noteholders Make a Run on Bank
of England---All Stock Exchanges Closed

Berlin, July 31:--Emperor of Germany today De

clared a state of War. Following official announce-
ment was Issued:---In conformity with paragraph 68
of the Constitution of the German Empire, Bavaria
excluded, the German Empire has decreed a state
of War. ASimilar decree for Bavaria will be issued.

New York, July 31st:---Flash---Germany Has de-

cleared War on Russia

London, July 31st:---A Run on the Bank of
England has been started by note holders

July 31:—Early this morn-
German cabi-
by the Emperor,
midnight, and
hat a censorship over the telegraph
ines is being imposed a, Birlin. This

Loondon,

is interpreted here as implying prepar
ation
a few
whether Burope

for German mobilization, and

hours probably will decide

is to be involved in
miversal warfare.

It is fully expected both at London

the Russian foreign

an explan-
effect that Russian mob-
been ordered,

lization has already

and cannot be cancelled.

In the event of Germany mobilizing
t iz expected that Premier Asquith
ask Parliament to
sanction a large vote of credit as  a
30:—With the except-
reports from Vienna,
briefest form, and thus
ar dealing with the bombardment of
of several

London, July
on of official

been received in
sondcen concerning the cours? of host-
lities.

Numerous. reports are current that
progress at various

this was part of the deposit of $1,500 ‘points, includiag ome from Milan that

a mile placed in the hands of the gov-  * heavy :
" ~of Belgrade tomnight,but according to

iServian official accounts all attempts
on the part cf the Austrians to cross

erntnent to guarantee the interest on
the bonds during the period‘\of con-
struction. If, after three comsecutive
vears, the forty per cent.

of the the river have been

engagement is raging south

repulsed, and the

earnings of the road, which will be 'reports of the occupation of Belgrade

paid to the government, have been

sufficient to meet the interest charges

are considered premature.

While the news of the actual devel-

the deposit wili be returned and will opments in the Austro-Servi:.rn war is
become the property of the Railway  unsatisfactcry, the general situation

Company. {1

s one of growing menace. Ther? is a

Q.—There ks evidence tha.t for @ i vVogUe report that Austria and Russia

time, the funds wera kept in
name;, is that right?

A.—Yes, e k.
Q.—Do you remember paying from t
this fund, on May 29, 1912,
to A. R. Gould?

A.—I don’t remember,

vour

are still engaged
tiaticns through the

10,000 pended, but
\ tained of

in 'diplomatic nego-
medium of Ber-
in,diplomatic  intercourse between,
hese two countries having been sus-
slender hopes are enter-
success in this direction.

Germany has addressed a note to

Q.—I can tell you that you did, for  Russian mobilization, and in the ab-

I have seen the cancelled cheque; will 1
you produce it?

Mr. Carvell—Is there a voucher?

Mr, Carvell—No, nothing but the
check; and while you are at it you
might get another for $15,0000 on
June 8, 1912,

Both were produced and the witness i
identified the first.

Q.—What was the transaction?

A.—I don't remember, but more
than likely yon will find a credit

paid it back, I
Q.—Would it be in the cash book?
A.—No, I think it would be in the

Q.—~In the ledger?
A.—No, it would not be there.
The bank book was produced and

‘“There is a credit on June 15, would |
that cover it?"’ he asked.

Mr, Carvell—No.

Mr. Fowler—Why not?

tion entirely.

ed that
mobilize also.

patch to the Daily

| warship Tereto,
ceived news
grade was

after
Austrians and

| St.
Company says

Petershurg that
Mr. Carvell—It is another transac- | War against Russia
|despatch adds

ence of a satisfactory reply it is fear
Germany may take steps to

BELGRADE OCCUPIED.
31:—An Athens des-
Telegraph says it
8 reported in Corfu that the Russian
in port there has re-
by wireless tnat Bel-
occupied Dby the Austrians
fighting, and that 200
100 Servians were kil-

Lilndon, July

heavy

ed.

Londom, July 30:—The war oflice to-

night sent a repuest to all newspapers
bank book. to refrain from

publishing news of

British military and naval movements

DECLARATION TODAY.
London, July 30"—A despatch from
Petershurg to Reuters Telegram
it is  believed in St.
Austria will declare
tomorrow. The
that if this should be

Witness—Mr. Gould got the money: "the case, it is understood that Emper

there is mo evidence to conmect ft

or Nicholas will go to Moscow to de-

with the Railway Comrpany: it is not !iver a pronouncement in the Ushen-
even marked ‘‘special account." sky C'athedral.
Chicago, Jnlv 30— The Dailv News

(Continued on page four.y

publishes

the following despatch from

Berlin :“‘It is reported here 'that
| Russians &ave blown up the railway
“ bridge at Wirballen, on the frontier

between Germany and Russia.’’

BRITAIN READY

London, July 30—The British navy
is prepared for war ata moment’s
notice, and the British arms is

lquietly and swi tly preparing. The
war office throws cold water on the
word ‘‘mobilization,’”” and has issued
another carefully  framned offieial no-
tice to the newspapers that only i“thy
usual precautions’ are being taken.

Nevertheless, every step necegsary,
to place the land forceson a war
footing, except the summoning of the

territorials to arms, has been taken
All the territorial officers received
orders today to be prepared for a

|call to duty.
A large sectionf of the engingers’
| staff of the territorials has been wor-
dered on duty. It congists of el€l-
| tricians, mine layers, bridge builders
{and searchlight and lighthouse ex-
| perts. Some of these forces are boing
Sent to Ireland to replace the engin-
eers of the regular army, all of
whom have been withdrawn from
the place for duty in connection with
the land defences, particularly on the
eastern coast. Every officer and pri-
vate of the regular army and some
on leave have been recalled. The aly
reason fqr absunce accepted is serioua
illness. All the police on leave have
likewise returned o dn.v. ; Some of
them to replace the =oidiers giard-
ing the military stor:s end stations,
who are meeded elsewhere.

The forces gt Alde st have been

|
l
[
|
|

{ reinforoed by numerous .etachments

from other points, anl a MhHattalion
of the Duke of Cornwail's Regimiert,
which was gbout to embark for

Hong Kong, has been detained.

The searchlight stations on  the
eastern coast, whose office is to
guard against g surprise inwvasion,
and which usually' are manned by
skeleton staffs, are now lully manned
largely by territorials. Coastwise
steamers report the lights ali along
the coast a8 being im operation all
last night, playing their shafts on
every incoming and every outgoing
vessel,

WHEREABOUTS' OF FLEET
WRAPPED IN MYSTERY

None but the admiralty, which is
in constant touch through wireless
at Whitehall, knows the wherealtsuts
of the first fleet, which left Portland
vesterday, but it is a safe presummp-
tion that the fleet is!in g position
close to the chanmnel where it can
strike the North Sea in the event of
hostilities.

The 'crisis could not have
at a more convenient time for the
navy, as the fleet has justi (een
through a review ona war footing,
which took the place of manoceuvres
this vear. A notice has been issued
virtually closing Portsmouth harbor
to peivate craft, according to a (“‘('n~‘
tral News Despatch. Only certain an-

arisen

chorages may be used, amd vessels
may be fired on without notice it
they move. Theyv cannot enter

(\1‘1

leave the harbor without permission
The ferry tervice may be stopped at
any time.

Two Germans, suspected of being
8pies, were arrested in the Isle of
Wight today, and are detained in
jail.

The political forces of the country
also are 'almost mobilized solidly,
presenting in Premier Asquith’s words
to the house of commons today, ‘a
united front.”’

LAW AND ASQUITH
| The remarkable sight was witnessed
fodev of Premier Asjuith and An-
'drew Bonar Law, leader of the ¢Ppo-
’si‘:ion, who a few days ago were on

i terms of personal as well as pol;tical
ghostilit}‘, driving in the same car
(from a comsultation with Sir Ed-

ward Grey, secretary for foreign ai-
fairs.

The prime minister gnnounced in
the house of commons that the
amending bill to the home rule bill
would be dropped for the present by
the consent of all parties. Al par-

ties included the Irish Natiomalists
and the TUlster covemanters. NMr.
Bonar ILawsaid: “In wview of the
prime Imimdster's pronouncement—

‘that peace and war aredin the bal-
ance,’—domestic differences must not
prevent our presenting a united
front in the council of the world,”
and added a word in behalf of Sir
Edward Carson, the Ulster leader to
the same effect.

The spectacle of a solid front in
support of the government by
sections of the Irish membersin ths
house of commons was even more Tre-
markable than the reconciliation of
Mr. Asguith and Mr. Bonar Law. The
traditional sentiment of the home
rulers, that England’'s extremity is
Ireland’s opportunity, was buried

all

when ths Irish members murmured,
‘“hear, hear,”’ to the premier's plea
for unity.

home rule cwestion,
but all measures lik¢ly 1t/ arouse
part international hostilities,
have been sidetracked. They include
ehe naval vote, which inevitably ex-
cites discussiggz of Germany's policy,
and the vote for imperial defence.
Neveretheless, there is a strong, al-
though apparently a minority feel-

Not onlv the

inz that Great Britain should main-

tain neutrality, whatever comes and
refuse to be drawn into the quar-
rels of the continental powers.

TROOPS MOBILIZED

St Petersburg, July 30—Russia
today officizlly uotified Germanv and
Austrig of the n. Dbil'zaticn of four-
teen army corps, numbering 1,200,
000 men. The Czar is said te have
expressed the intention of taking ihe
field as commamnder in chief n event
of hostilities,

This is Russia’s answer to the vir-
tual ultimatum which came from the
German foreign office in an unofficial
statement that the Kaiser would or-
der the mobilization of his forces un-
less Russia ceased her militlary acti-
vities within twenty-four hours.

With the 1,200,000 men mobilized,
Russia will have more than 2,000,000
in the field. The number of /%cers
necessary for the reserves hef¢ibeen
notified to report to their station im
mediately. The medical service of the
entiTe armyv has been placed on & war
footing. Surgeons and nurses bhave
been gathered and the mecessaty hor-
ses and vehicles have been requisition
ed.

The Coseacks whose military séf-
vice has expired in the territories of
Don Huban, Tarez, Astrakhgn, Oren-
burg and Ural have also beem sum-
moned.

{WAR — THREE.

CANADA MAY PARTICIPATE.

Ottawa, July,30:—Canada is get-

(Continued ot Page Fiva)



